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Exhibit No. 1 

[Note: Title page, cover and map omitted ] 


PRINCIPAL CITIES AND GAS DISTRIBUTING UTILI¬ 
TIES SUPPLIED BY INTERSTATE PIPE LINE 
SYSTEMS SHOWN ON ATTACHED MAP 


El Paso Natural Gas Company System 

City Gas Distributing Utility 


Berkeley. California 
El Paso, Texas 
Fresno, California 
Glendale, California 
Los Angeles, California 


Oakland, California 
Pasadena, California 
Phoenix, Arizona 
San Bernardino, California 
San Diego, California 
San Francisco, California 
Tucson, Arizona 


Pacific Gas and Electric Company 
El Paso Natural Gas Company 
Pacific Gas and Electric Company 
Southern California Gas Company 
Southern California Gas Company 

and Southern Counties Gas Company 
of California 

Pacific Gas and Electric Company 
Southern California Gas Company 
Central Arizona Light and Power Company 
Southern California Gas Company 
San Diego Gas and Electric Company 
Pacific Gas and Electric Company 
Tucson Gas, Electric Light and Power 
Company, The 
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Michigan Wisconsin Pipe Line Company System 

City Gas Distributing Utility 


Detroit, Michigan 
Grand Rapids, Michigan 
Green Bay, Wisconsin 
Madison, Wisconsin 
Milwaukee, Wisconsin 
Muskegon, Michigan 
Racine, Wisconsin 


Michigan Consolidated Gas Company 
Michigan Consolidated Gas Company 
Wisconsin Public Service Company 
Madison Gas and Electric Company 
Milwaukee Gas Light Company 
Michigan Consolidated Gas Company 
Wisconsin Gas and Electric Company 
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Northern Natural Gas Company 

City Gas Distributing Utility 


Council Bluffs, Iowa 
Dcs Moines, Iowa 
Lincoln, Nebraska 
Mason City, Iowa 
Minneapolis, Minnesota 
Omaha, Nebraska 
St. Paul, Minnesota 
Sioux City, Iowa 


Council Bluffs Gas Company 
Iowa Power and Light Company 
Central Electric and Gas Company 
Peoples’ Gas and Electric Company 
Minneapolis Gas Light Company 
Omaha Metropolitan Utilities District 
Northern States Power Company 
Sioux City Gas and Electric Company 
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Panhandle Eastern Pipe 
City 


Line Company System 

Gas Distributing Utility 


Akron, Ohio 
Anderson, Indiana 
Battle Creek, Michigan 
Bay City, Michigan 
Cleveland, Ohio 
Dearborn, Michigan 
Decatur, Illinois 
Detroit, Michigan 
Flint, Michigan 
Fort Wayne, Indiana 
Hamtramck, Michigan 
Highland Park, Michigan 
Jackson, Michigan 
Kalamazoo, Michigan 
Lansing, Michigan 
Muncie, Indiana 
Peoria, Illinois 
Pontiac, Michigan 
Quincy, Illinois 
Saginaw, Michigan 
Terre Haute, Indiana 

Toledo, Ohio 


East Ohio Gas Company, The 
Central Indiana Gas Company 
Battle Creek Gas Company 
Consumers Power Company 
East Ohio Gas Company, The 
Michigan Consolidated Gas Company 
Illinois Power Company 
Michigan Consolidated Gas Company 
Consumers Power Company 
Northern Indiana Public Service Co. 

Michigan Consolidated Gas Company 
Michigan Consolidated Gas Company 
Consumers Power Company 
Consumers Power Company 
Consumers Power Company 
Central Indiana Gas Company 
Central Illinois Light Company 
Consumers Power Company 
Central Illinois Public Service Co. 

Consumers Power Company 
Terre Haute Gas Corporation (through Indiana 
Gas and Chemical Company) 

Ohio Fuel Gas Company, The 
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Exhibit No. 1-A 


Map bearing legend “Certain Interstate Gas Pipeline Sys¬ 
tems Supplied by Phillips Petroleum Company.” 







best copy available 

from the original bound volume 





■1 




BEST COPY AVAILABLE 

from the original bound volume 


B*s#d on maps and reports filed with 
the Federal Power Commission. 
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G-U48 Phillips petroleum company 

DIAGRAM 

PIPE LINE FACILITIES USED° TO SUPPLY NATURAL GAS 

EL PASO NATURAL GAS COMPANY AT DUMAS PLANT 

NORTHERN NATURAL GAS COMPANY AND INDEPENDENT 
NATURAL GAS COMPANY AT GRAY PLANT AND SKELLYTOWN 

PANHANDLE EASTERN PIPE LINE COMPANY 
AT SNEED PLANT AND_AT HANSFORD PLANT 

MICHIGAN WISCONSIN PIPE LINE COMPANY AT SHERMAN PLANT 


ac GASOLINE EXTRACTION PLANT 
C COMPRESSOR STATION 


Approximate Scale 
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Exhibit No. 3 

[Note: This exhibit was rejected by the Examiner at record 
5519 and not received in evidence. An offer of proof was 
made on page 5763 of the record by the State of Wisconsin 
and the Public Service Commission of Wisconsin.] 

PHILLIPS PETROLEUM COMPANY AND SUBSIDIARY 
COMPANIES CONSOLIDATED BALANCE SHEETS 
PER BOOKS DECEMBER 31, 1938 TO 1950 
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PHILLIPS PETROLEUM COMPANY 
AND SUBSIDIARY COMPANIES 
CONSOLIDATED BALANCE SHEETS 
PER BOOKS DECEMBER 31. 193S TO 1950 


December 31 __ 

1938 

1939 

1910 

1911 1912 

1913 

1944 

1945 

1946 

1947 

1948 

1919 

1950 


ASSETS 

CURRENT ASSETS: 

Cash 

Notes and Acceptances Receivable and Securities 

$ 28.051.336.59 
296.607.92 

$ 11.210.836.69 
326,869.85 

$ 13.805.071.8S 
277,962.79 

$ 13.966.787.65 
157.436.22 

$ 18.177.990J22 
2J273.011.17 

$ 15.568.135.30 
471.399.97 

$ 16.623.637.76 
2.414.123.27 

$ 273902203.79 
2.417.72952 

$ 26.138,193.08 
385.0-19.66 

$ 38559.001.87 
3.336,413.50 

$ 29.017,921.53 
789.179.10 

$ 5158732635 
1,450317.09 

$ 50.029582 
12534.015 

Accounts Receivable (less Reserves) 

Inventories: Crude Oil. Refined Products and Merchandise 

Materials and Supplies 

Notes. Accounts Receivable and Contract Advances due after 1 yr. 
Investments (less Reserves) 

6.955.469.30 

17,558.390.77 

3.697.982.88 

3.956.170.70 
3.238.018.11 

6.891.718.73 

17.611.115.72 

3.217.064.09 

3.251,863.56 
3,513.800.38 

7.637.539.0-1 

20.556.830.12 

2.902.427.86 

2.686,491.80 

3,563.230.30 

12.371.943.22 

20.957.388.15 

7J238.731.40 

3.137.676.50 

3.830.812.24 

12.750,122.98 

19.738.744.53 

6,436.871.98 

2.950.80S.85 

3,543,994.61 

11.615.115.00 

24.721.346.05 

7.777.843.85 

4J256.407.04 

8.862.399.86 

16584.340.01 

21J287.641.03 

9.398.760.94 

4J284.414.30 

8.952,036.78 

15,$3$ 358221 
17.899219.13 
9.058352.90 

6.979.928.74 

11.679237.41 

18365.899.00 
21.499 3 20.80 
11.125399.27 

3333.131.68 

11205.845.21 

29.175.040.72 

30.062.756.29 

15.099.806.40 

3.100.928.05 

23.005.65631 

43.195.968.91 

52.688.363.78 

25,657275.08 

9545589.07 

1454751357 

38.188561.88 

46576,998.82 

17.891.02651 

4.937,846.66 

11.915299.63 

48.009.10-1 

48251314 

18.054.745 

4.957279 

12.023.689 

CAPITAL ASSETS: 

Gas Investment 

Less Reserve for Depreciation and Depletion 

12.558,140.48 

7.741.859.18 

12.783.908.16 

8.298.024.92 

16J233.694.35 
9.223 548.92 

19.049.743.S9 

10.019.069.17 

20.142J257.35 

10.236.393.02 

20.646.938.29 

10.067.958.35 

30.126.042.73 

11,101.012.91 

51,720347.86 

11.492394.90 

34.151268.09 

12.111.981.78 

37.407.627.95 

12310.459.46 

44 263.49120 
13,848.954 59 

45.026.146.92 

14.904.072.85 

60.130.665 

16301.897 

Net Gas Investment 

All Other Investments (Oil, Furnace Black, General, etc.) 

Ixrss Reserves for Depreciation and Depletion 

4.816.281.30 

315,336,366.08 

159.468.721.41 

4.485.883.24 

339.992,994.42 

169.545,659.74 

7,010.145.43 

343.361,853.28 

177.185,082.51 

9.030.674.72 

358.615.761.90 

186.937.724.26 

9.905.864.33 

379.880.121.46 

201.062.790.21 

10.578.979.94 

408551.074.02 

213.212.177.49 

19.025,029.82 

446.837.890.66 

229.859.920.66 

20227.952.96 

463,885,144.83 

261.414.45156 

22.039286.31 

484392.921.92 

269.872.12157 

25.097.168.49 

556.609.069.75 

290.312.976.09 

30,414536.61 

671.870 288.01 

310.190.580.78 

30.122.074.07 

726.079,05351 

326262.729.37 

43.828.768 

775.637.840 

353.707.663 

Net Other Investments 

155.867.644.67 

170.447334.68 

166.176.770.77 

171.678.037.64 

178,817.331 J25 

195.338,896.53 

216,947.970.00 

202,470,69327 

214520.80035 

266296.093.66 

361,679.70723 

399.816324.14 

421,930.17/ 

Total Net Investment—All 

160,683.925.97 

174,933,217.92 

173.186.916.20 

180.708.71256 

188.723.195.58 

205.917.876.47 

235.972.999.82 

222.698.64623 

236560.086.66 

291393 262.15 

392.09-1243.84 

429.938398.21 

465.758.945 

EXCESS OF INVESTMENT IN STOCKS OVER NET EQUITY 
IN ASSETS AT DATE OF ACQUISITION: 

Alamo Refining Co. 

Wasatch Companies 











494.858.68 
2.984 246.89 



TOTAL CAPITAL ASSETS-NET 

160.683.925.97 

171.933.217.92 

173.186.916.20 

180.708.712.36 

188.723.19558 

205.917.876.47 

235.972.999.82 

222,698.6-16.23 

236560.086.66 

291393.262.15 

395573349.41 

429.938.398.21 

465.758.945 

Prepaid and Deferred Charges 

2.301.472.48 

2.323.831.67 

1.942.660.47 

3.483.778.34 

2.738553.65 

2.027.483.51 

3,299.834.64 

3.059.8S6.37 

3.446214.44 

5556,475.96 

8258368.09 

4,742.731.93 

7,612.884 

TOTAL 

$226,742,374.72 

$223,280,318.61 

$226559.130.46 

$245.856J266.08 

$257,333,293.57 

$281J218,007.05 

$318,817,788.55 

$317.021562.30 

$332,059,139.80 

$439289.341.25 

$579273528.54 

$607 228507.08 

$667 231557 


NOTE: Cents are omitted from figures in the financial 
statements of the Company for the year 1950. 
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LIABILITIES 

CURRENT LIABILITIES: 

Accounts Payable 

Long Term Debt (Due within one Year) 
Accrued Taxes 
Other Accruals 


LONG TERM DEBT: 

Convertible 3% Debentures—Due Sept. 1, 1948 
Serial Notes 

Sinking Fund Debentures 
2%% Debentures—Due 1975 
Long Term Notes 

Phillips Realty Co. 3% First Mortgage Bonds 

Long Term Contracts 

Purchase Obligations 

Less: Amounts Due within One Year 

Convertible 1%% Debentures-Due Jan. 1, 1951 

DEFERRED CREDITS 
RESERVES: 

For Retirement Annuities 
For Insurance 
For Contingencies 

Minority Interest in Capital Stock and Surplus of Subsidiary Co. 

CAPITAL AND SURPLUS: 

Common Capital Stock 
Capital Surplus 
Earned Surplus 
Net Income for Year 

Less: Dividends for Year 

Total Capital and Surplus 

TOTAL 

difference of $100,000.00, 1948, represents Treasury Bonds shown 
$500,000.00 2V\% Debentures due within one year. 


PHILLIPS PETROLEUM COMPANY 
AND SUBSIDIARY COMPANIES 
CONSOLIDATED BALANCE SHEETS 
PER BOOKS DECEMBER 31. 1938 TO 1919 AND SEPTEMBER 30, 1950 


December 31 2 of 2 


1938 

1939 

1940 

1941 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949 

1950 

$ 6,585,510.85 

$ 7,997.050.16 

$ 7,249,584.03 

$ 12.652.128.49 

$ 10.063.940.26 

$ 13.097.851.98 

$ 18,641.919.10 

$ 14,273319.23 

$ 18,049.393.88 

$ 26.829.701.59 

$ 42376247.25 

$ 30.750,868.37 

$ 39274.187 

1.448.286.85 

2.195.200.67 

2.017.036.84 

1.915.707.26 

3,866,281.44 

4.935.674.50 

5,488.116.28 

3,077.901.92 

2.142.22239 

2.068.133.27 

3.548.076.13 1 

10.92321035 

2.060.856 

4342.942.02 

4,479.222.76 

6,492.736.90 

9,859.715.65 

11326.323.97 

17318.270.48 

10,879.621.04 

10332.629.13 

11.073.912.49 

21.168.05734 

30,023268.62 

24.727,483.48 

39261.635 

323.843.10 

280.326.93 

260.471.67 

266.708.60 

289379.23 

107,235.08 

546,175.11 

1,609318.91 

1.697,824.02 

1.959.785.39 

2390,016.16 

1.993 326.03 

2392232 

12.900.582.82 

14.951,800.52 

16.019.829.44 

24,694.260.00 

25.746.124.90 

35.659.032.04 

35.555.831.53 

29.293369.19 

32.963.352.78 

52.025.677.59 

78337.608.16 

68.394,888.43 

83,188.910 

25.000.000.00 

25.000.000.00 

25.000.000.00 











15.000.000.00 

7,416,000.00 

5,733.000.00 

14,250.000.00 

12.750.000.00 

11 J250.000.00 

9.750.000.00 

8.250.000.00 

6,750.000.00 

5250.000.00 

3.750,000.00 

2250,000.00 

750.000 







40,000.000.00 

39300.000.00 

39.000.000.00 

38.500,000.00 

38,000.000.00 

37 300,000.00 

37.000.000 













75.115.400 






14395,674.00 





60,425,700.00 

82.100,000.00 














12.000.000 





8377,968.60 

7.686.495.00 

4,270,275.00 

854.055.00 


32336.86 

37.494.96 

22.496.94 


1,417,920.88 

1,182.517.98 

1,856,696.05 

1388.966.14 

1346.744.04 

111332.07 

28032937 

463365.40 

225.432.93 

170319.26 

1228.126.45 

769.860.05 

1.033.149 




(1.915.707.26) 

(5,866,281.44) 

(4.935.67430) 

(5.488,116.28) 

(3.077.901.92) 

(2,142,222.39) 

(2,068,133.27) 

(3,648,076.13)' 

(10.923210.55) 

(2.060.856) 




20.000.000.00 

20.000.000.00 








— 

41.417,920.88 

33398317.98 

32389.696.05 

53,923,258.88 

38.608,431.20 

28.707.82637 

48.812.688.09 

45.989318.48 

43,833,21034 

41,884,722.85 

99.793245.28 

111.719.146.44 

123.837.693 

942.518.00 

1.517.502.30 

1.095.206.77 

1.474.748.71 

1,181,201.35 

449.875.10 

656.967.89 

372.918.08 

495.148.55 

737330.26 

323.916.73 

1361360.71 

1.141.765 

45.229.23 

305.123.49 

469.643.93 

740.039.62 

489.965.21 

296.375.32 

1.255,727.47 

733325.08 

239.715.24 

82,267.89 

90.637.19 

120.177.59 

161.617 

1,000.000.00 

1.000.000.00 

1,000.000.00 

1.000.000.00 

1.000.000.00 

1.000.000.00 

1,000.000.00 

1.000.000.00 

1,000.000.00 

2.000.000.00 

2.000.000.00 

2.000.000.00 

2.000.000 

295.658.86 

831.699.24 

1386,865.60 

2,829.460.02 

3.036.74232 

3.745.66935 

9.059.230.72 

4.417.153.45 

5321.658.06 

9.804,486.99 

10,475.065.99 

7398.615.16 

8399.886 

1,340.888.09 

2.136.822.73 

3,056,50933 

4369.499.64 

4.526.70733 

5.042.044.67 

11.314,958.19 

6,150.678.53 

6.76137330 

11.886.754.88 

12.565.703.18 

9.718.792.75 

10361303 










5.14132 




132,686,674.35 

132,686.674.35 

132.686.674.35 

132,686.674.35 

134351.65035 

153.823.968.85 

153.823,968.85 

153.823,968.85 

153.823,968.85 

208,710319.11 

208.812.135.11 

208,921.447.11 

211.048.907 










1,431.826.99 

1,431.826.99 

1,431,826.99 

1,431.827 

37,302.764.36 

37.453.790.58 

38,389.000.73 

41,081,214.32 

48307.82430 

52.739.178.24 

57.535.259.82 

68.653374.00 

81390.909.17 

94,180.555.96 

123314.705.92 

179309.093.09 

205.680.845 

9.049.122.22 

9,833.314.15 

11390.31739 

17.436.977.18 

13.129.457.74 

14,168,422.08 

20,952,088.18 

22371.509.17 

22.625.150.61 

40.893,647.04 

72,630.997.42 

44314370.81 

51357 264 

8.898.096.00 

8,898,101.00 

8.898.10*1.00 

10.010.367.00 

8.898.104.00 

937234030 

9,833,974.00 

9.833.974.00 

9.833,974.00 

12.466,634.75 

18.136.61025 

18.142.61925 

21217,157 

170,140,464.93 

171.075.675.08 

173,767,888.67 

181.194.498.85 

187,270,82839 

211.359.228.67 

222.477342.85 

235.214,878.02 

248,006.054.63 

332,749.71435 

388.053.055.19 

416,034.118.75 

448301.686 

$226,742,374.72 

$223,280,318.61 

$226359,130.46 

$245,856,266.08 

$257333,29337 

$281,218,007.05 

$318,817,78835 

$317,02136230 

$332,059,139.80 

$43928934125 

$57927332834 

$607228307.08 

$667231357 


as deduction from 































































































6235 


[6235] 

Exhibit No. 4 

[Note: This exhibit was rejected by the Examiner at record 
5519 and not received in evidence. An offer of proof was 
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PHILLIPS PETROLEUM COMPANY 
AND SUBSIDIARY COMPANIES 
CONSOLIDATED INCOME ACCOUNT-PER BOOKS 
YEARS ENDED DECEMBER 31, 1938 TO 1950 


Year Ending December 31 



1938 

1939 

1910 

19-11 

1942 

1943 

1944 

1945 

1946 

1947 

19-18 

1949 

1950 

INCOME: 














Gross Operating Income 

Other Income 

$111,899.260.55 
480/170.60 

$112.92S.532.6I 
617,581.27 

$116,741,936.51 

427.776.76 

$142356.953.09 

359.631.14 

$144.071305.46 

298,434.51 

$157.611396.55 

690596.68 

$202,91654834 

834.700.78 

$212.158510.60 

15.409.825.75 

$220,074,897.64 

1.798.37535 

$298509.750.89 

4.46239957 

$487.165386.96 

6558.724.43 

$486.442314.70 

3.405.396.84 

$532,957,618 

1.105,935 


112.379.731.15 

113,546.113.88 

117.169.713.27 

142.71638433 

144369.739.97 

158301.89333 

203.751349.12 

227,868.336.35 

221,873372.89 

302.772.050.46 

493.724,011.39 

489.847.61154 

534.063553 

OPERA riNG CHARGES: 














Products Purchased and Inventory Fluctuations 

Production Operating and General Expense 

Taxes (Other than Federal taxes on income for years 1942-1950) ( 

Provision for Contingencies (Note 2) 

43,066/128.24 

33,288.156.21 

(685.049.03) 

5.101.176.59 

43,332.822.25 

35,432.021.55 

5,117,726.57 

39.598,45937 

37388336.05 

7,194.283.21 

52.454.803.93 

40,661,684.99 

10,9-15,757.85 

52,077.866.03 

42.872,848.76 

43S2.043.91 

52.474,893.83 

47,473,426.63 

4.175,433.88 

500.000.00 

77.626.034.94 

58.301,888.34 

4.812.600.14 

4.173.000.00 

73.958538.27 

65,494.050.48 

5531,755.16 

6334.801.53 

83.625,473.75 

70560.298.49 

5.169311.48 

1.382.303.18 

111,83032937 

85,937,693.35 

7339,76930 

5596.144.75 

219,394.934.02 

120.351501.41 

10.591.18659 

819.917.24 

239514.18052 
129.9713S4.55 

10.421.980.19 

256572,768 

132308.968 

11.795327 

Total Operating Charges Before Federal Taxes on Income 

80,770,712.01 

85,38257057 

84381.278.85 

104.062 346.77 

99332.758.70 

104.623,754.34 

144,913523.42 

151319.145.44 

160,737386.90 

210,603.836.57 

351.157539.26 

379.907.44536 

400.376.963 

Income Before Interest, Reserves and Federal Taxes on Income 

31.609.019.14 

29,663.543.51 

32.788,434.44 

38.654.337.46 

45,136.98137 

53.678,138.89 

58,837,725.70 

76.649,190.91 

61,135.985.99 

92.168313.89 

142,566.472.13 

109.940,16638 

133.686590 

INTEREST 

1.180,502.37 

1.269.976.18 

1.030,761.13 

840.40739 

785,159.02 

1592.186.70 

1.363580.98 

1549.736.03 

1.307314.10 

1550510.17 

1.851.198.38 

3,077.766.89 

3,463.153 

Income Before Reserves and Federal Taxes on Income 

30.128.516.77 

28,393.567.33 

31,757.673.31 

37,813.929.87 

44 351,82235 

52,085,952.19 

57,474,144.72 

75,099.454.88 

59.828,771.89 

90.617,703.72 

140.715373.75 

106.862.399.39 

130323.437 

RESERVES: 














Depreciation 

Depletion of Producing Leaseholds 

Depletion of Intangible Development Costs 

Retirements 

Dry Holes 

Expired and Surrendered Non-Producing Leaseholds 

8,889,422.53 

2.181.771.96 

3.513.937.07 

1,160.855.91 

691,041.38 

3.673.661.78 

8,432.519.47 

2.172373.94 

3336.719.21 

444,980.85 

1.307,104.31 

2.666.325.40 

9,849.818.10 

2,150,275.05 

3344.134.71 

435,417.01 

1.124.994.48 

3362.41637 

10.463.652.73 

2.191.142.96 

3.339.089.96 

77036535 

1,402309.86 

2310.491.83 

10.61737753 

2354,496.94 

3.671,41839 

672595.92 

2521329.88 

3,760.145.65 

12598.012.85 
3.008.630.42 
4.391.865.88 
867353 56 
2,801.01258 
2384.18433 

13.670.176.21 

3,604.405.18 

4.622504.51 

645.70-1.14 

7,062,182.25 

3.174,039.75 

15354.60734 

3.829508.07 

9377,942.63 

4,336.475.87 

10,403.887.74 

4514,424.16 

11.983,740.45 

3.142.113.27 

7,929.674.12 

474.848.30 

5.149,712.32 

2362,432.82 

12.686,876.52 

3.689,537.98 

8.952,563.34 

986,493.40 

4.929,349.78 

3.396.639.87 

15.928.879.16 

4,660.365.49 

9565.133.85 

949382.84 

8.885564.15 

6.318307.10 

19.160.965.73 

4.846.821.95 
11.703.407.81 

1,152.045.44 

6333.424.52 

4.630.328.95 

22568.651 

5.017,465 

10.401.747 

3501.891 

7.115.881 

4.066338 

Total Reserves 

20.110.690.66 

18360.253.18 

20,167355.72 

20,376.952.69 

23.49736451 

26.053.959.62 

32.779,012.04 

47.416.845.71 

30.942521.28 

34,641,460.89 

46.307.43259 

47.726.994.40 

52.474.873 

Net Income Before Federal Taxes on Income 

10.317.826.11 

9.833314.15 

11390.317 39 

17 436,977.18 

20.854,457.74 

26.031.99257 

24,695.132.68 

27,682.609.17 

28.886350.61 

55,976342.83 

94.407.841.16 

59.135.40-1.99 

77,748564 

Inventory Adjustment to Market Prices 

(1,268.703.89) 













PROVISION FOR FEDERAL TAXES ON INCOME 

Less: Adjustments and Refunds 

(Note 1) 

(Note 1) 

(Note 1) 

(Note 1) 

7,725.000.00 

11,863570.49 

3.931394.64 

188350.14 

5,111,100.00 

6.761.100.00 

500.000.00 

15,163.600.00 

82,145.53 

23.026.843.74 

1350.000.00 

16.039318.62 

1.418.184.44 

26.191500 






7.725.000.00 

11,863570.49 

3.743,044 50 

5,111,100.00 

6361.000.00 

15,081.454.47 

21.776.843.74 

14,621.034.18 

26.191500 

Less: Minority interest in earnings of subsidiary (Alamo Refg. Co.) 
NET INCOME TO SURPLUS 

$ 9.049.1 0000 

$ 9.833.314.15 

$ 1139031739 

$ 17,436.977.18 

$ 13.129.457.74 

$ 14,168.422.08 

$ 20.952.088.18 

$ 22571.509.17 

$ 22.625.150.61 

1,141.32 
$ 40.893.647.04 

$ 72.630.997.42 

$ 44514570.81 

$ 5155736-1 

Average Daily Shares Outstanding 

4.449.052 

4.449,052 

4,449.052 

4,449.052 

4,449533 

4,668.320 

4.916,987 

4,916,987 

4,916,987 

5,044.053 

6.045530 

6,0-17527 

6.060.926 

Per Share Profit 

Notes: (1) Federal income taxes included in operating taxes. 

(2) Represents War Contingencies. 

2.0339 

2.2102 

2.6051 

3.9193 

2.9507 

3.0350 

43611 

4.5905 

4.6014 

8.1073 

12.0140 

75608 

85065 

COMMON DIVIDENDS PAID 

8,898.096.00 

8,898.104.00 

8,898,104.00 

10,010367.00 

8,898.104.00 

9372340.50 

9,833,974.00 

9,833,974.00 

9,833.974.00 

12,466.634.75 

18,136,61035 

18,142.619.25 

21317,157 

Dividends Per Share Paid (Earned Surplus at 12/31 /37 $37,302,764.36) 

$2.00 

$2.00 

$2.00 

$235 

$2.00 

$2.00 

$2.00 

$2.00 

$2.00 

$250 

$3.00 

$3.00 

$350 
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PHILLIPS PETROLEUM COMPANY AND SUBSIDIARY COMPANIES I [6236] 

GAS OPERATIONS 

CONDENSED INCOME ACCOUNT-PER BOOKS 
YEARS ENDED DECEMBER 31. 1938 TO 1950 






Year Ending December 31 







1 of 2 


1938 

1939 

1940 

1941 

1912 

1943 

1944 

1945 

1946 

1947 

19-18 

1949 

1950 

GROSS OPERATING INCOME: 

Lease Production Sales-outside 

S 50.967.02 

$ 52531.99 

$ 61.44854 

$ 88.801.67 

$ 149.86823 

$ 171.764.64 

$ 494.82136 

$ 601.665.60 

$ 55328926 

$ 616.765.04 

$ 860,605.70 

$ 896.403.31 

$ 1.093,070 

Lease Production Sales—inside 

187.781.25 

305.644.26 

338.887.SS 

490.780.71 

522.72928 

643.126.81 

1260.588.62 

2.455.857.12 

5.93724932 

6.751.012.72 

6348,066.86 

6326,082.14 

13,166,187 

Distributing System Income—outside 

42.110.36 

95281.12 

52.808.81 

63.198.87 

64.457.22 

113.412.15 

197.903.95 

128.927.16 

89.269.94 

97341.62 

727.767.71 

1,890213.62 

2,632,631 

Distributing System Income—inside 

166.064.6-1 

77,065.82 

56520.03 

15.563.95 

3.597.25 

18.852.90 

13.871.99 

75.861.66 

41.807.89 

11.27451 

13,951.96 

606213.77 

858,312 

Pipe Line Income—outside 

183.357.12 

175389.10 

188.593.95 

200.920.08 

180.015.98 

212.453.13 

227285.60 

257.655.91 

214.926.77 

236.855.22 

243.87935 

843.608.02 

410.994 

Pipe Line Income—inside 

3.930.26 

3,89657 

7.265.77 

2.834.87 

2.450.35 

2.41738 

2.868.65 

3.506.55 

3316.00 

4.826.50 

19528031 

373.956.76 

488298 

Grayco Booster Sales—outside 

Residue Sales—outside 

687.224.28 

672.003.24 

664.179.78 
619.49559 

670312.28 

695.607.46 

670.148.88 

691.138.75 

655238.01 

661.102.07 

643.669.00 

1.004234.73 

645.711.40 

2.077.93022 

644.355.72 

4360.688.43 

651.801.08 

8 082.462.47 

641.490.29 
11.019313.64 

14 361345.29 

15.129.486.17 

20274.484 

Residue Sales—inside 

1.165.773.01 

1.139.008.49 

1376.724.17 

1.519.082.26 

1.798538.18 

1543.11021 

1,680.127.34 

2233.295.50 

1.490301.68 

1,646,471.88 

2396,924.01 

2552,91424 

4336261 

Carbon Black. Sales—outside 

Other Income 

755.682.03 

38,889.44 

987.773.31 
30 545.38 

955.290.01 

35.883.20 

1357.666.17 

30.104.81 

867258.71 

73.99431 

1.360.066.62 

4721655 

1.468.980.91 

2159159 

1399.800.79 

21.99425 

728.496.39 

1920454 

70529.21 

27368.86 

44210.69 

46.886.20 

2.764 328 

Less: Intradcpartmcntal eliminations 

3.953.785.65 

1.150.811.41 

4.439312.10 

5.130.211.05 

4.979249.62 

5.760.654.12 

8.091.684.63 

12.186.608.69 

17.812.12534 

21.126249.49 

25.192.031.88 

28.965.79423 

46,024569 

1.295,057.39 

1327.493.48 

1.643.867.55 

1.832.658.09 

1.889.621.77 

1.798.638.92 

2.17455025 

3.632.597.18 

6.401.048.14 

7254,97622 

6.794.668.30 

6,972.487.30 

15326.689 


2.658.728.26 

2.823.317.93 

2.795.474.55 

3297582.96 

3,089.624.85 

3.962.01520 

5.917.13438 

8554.011.51 

11.411.07720 

13.871273.27 

1839736358 

21.993.306.93 

30.697,879 


COSTS. OPERATING AND GENERAL EXPENSES: 


Distributing System Purchases—outside 
Distributing System Purchases—inside 

Pipe Line Purchases—outside 

Pipe Line Purchases—inside 

Grayco Booster Purchases—inside 

Residue Purchases—outside 

Residue Purchases—inside 

Cost of Carbon Black Sold 

Operating Expense 

Inventory Adjustments 

Undeveloped lease rental expense 

Sales Expense 

General Expense—direct 

Geological. Geophysical and land exp. 

Taxes (Ad Valorem, etc.) 

69.822.94 

55.727.04 

6398.02 

63.159.05 

198516.66 

532550.63 

388397.89 

697.616.13 

219541.48 

6.189.92 

59.031.38 

81.270.64 

40.785.79 

53.070.71 

26,321.49 

8.600.97 

60.433.36 

189.433.46 

52724923 

385.47536 

901.617.17 

213297.85 

4.0-10.78 

77.96424 

92.76638 

46.92828 

50.761.77 

19235.08 

9568.84 

73.99829 

195.748.01 

609.05923 

489.659.92 

873.686.10 

22330139 

(450.95) 

73.900.41 

76.120.92 

47.128.83 

35589.21 

14594.76 

8.70727 

74.116.54 

195540.93 

680361.39 

532.960.00 

1220372.90 
219.688.42 
1.011.85 

106.11836 

96541.67 

73573.70 

43.653.99 
13532.87 
4.882.94 
74.96552 
195.644.89 
629.054.31 
567.91153 

800.822.94 
437,178.04 

66.854.16 

102269.94 

96.152.61 

4359432 
43.83135 
2.011.18 
95338.08 
191.867.65 
726.682.94 
571.796.84 
1251.905.49 
400.703.79 

106.623.07 

468517.93 

103.091.85 

58201.96 
101533.00 
425939 
100.798.02 
193.864.40 
955,403.19 
839.195.18 
1338,857 59 
441,013.46 

115203.76 

329.479.81 

153569.88 

73.636.06 

3520126 

5.015.42 

91.757.74 

307.754.18 

1543.889.81 

2.019.372.56 

1281.89458 

792.82236 

418.796.68 

490.S94.94 

232502.13 

57.99735 

27.614.92 

5.056.77 

72.11621 

309.472.09 

2.130.73230 

5,782.911.63 

600.80326 

732.638.72 

383591.10 

744.076.20 

525536.36 

336.880.71 

62314.69 

22.267.12 

12.09652 

78,068.41 

304.631.68 

2.661.184.05 

7.996.897.17 

62.438.86 

790391.02 

37320959 

636.752.61 

613565.73 

594.919.18 

53.791.40 

154,747.70 
78.034 36 

340.503.77 
3.415.993.47 
7530.471.05 

1.075296.01 

339573.03 

1.032.901.91 

820.771.78 
594.80454 

1,419.80731 

933.089.41 

302.366.97 

369.083.12 

4.529.668.16 

7216,455.93 

1.032.96237 

378.69357 

801,725.80 

681.180.59 

699.868.78 

1,664.0-15 

1,669.014 

376249 

138261 

7,490.675 

15,692235 

1271,651 

352537 

767,753 

1,831,058 

1.171,059 

Less: Intradcpartmcntal eliminations 

2.419.00757 

1295.05739 

2587.19928 

1327.493.48 

2.741.717.84 

1.643.867.55 

3259.177.00 

1.832.658.09 

3.052.923.74 

1.889.621.77 

1.008.994.49 

1.798.638.92 

4,637.682.64 

2.17455025 

7293537.72 

3.632597.18 

11.709.427.62 

6.401.048.14 

14211.736.63 

7254.97622 

15.436.889.02 

6.794.66830 

18.364.902.01 

6.972.487,30 

32,424540 

15326.689 


1.123.950.18 

1259.705.80 

1.097.850.29 

1.426518.91 

1.163298.97 

221035557 

2.463.13239 

3.660.940.54 

5308379.48 

6.956,760.41 

8,042220.72 

11392.414.71 

17.097,850 

PROFIT FROM SALE OF CAPITAL ASSETS 

1534.778.08 

(63.293.17) 

1563.612.13 

(40.97) 

1,697.624.26 

2284.16 

1,871.064.05 

134.76 

1.926.325.88 

(1.155.31) 

1.751.659.63 

1211.48 

3.454.001.99 

(3.137.65) 

4,893.070.97 

(9.033.48) 

6.102.697.72 

(324.14) 

6.914.512.86 

93373.44 

9,755.142.86 

2,980.85 

10.600.89222 

18.86034 

13.600,028 

3336 

13.603.364 

INDIRECT CHARGES: 

Overhead 

Taxes (Stale Income) 

Taxes (Social Security, Sales & Use) 

Taxes (State Income—Capital Stock) 

1.471.484.91 

1563571.16 

1.699.908.42 

1.871.198.81 

1.925,170.57 

1.752.871.11 

3,450.864.34 

4,884.037.49 

6.102373.58 

7.007.88630 

9.758.123.71 

10.619,752.56 

94,128.14 

6.820.41 

85.271.33 

98,104.42 

6548.94 

88,476.77 

113,821.99 

7244.62 

169583.16 

144.65051 

4594.94 

37345.67 

22055139 

5.662.25 

14.976.00 

238.711.07 

5.117.96 

7.171.93 

397307.83 

6.31421 

11368.26 

493.915.28 

13557.07 

7.99532 

605.654.77 

6.200.00 

14357.57 

768.026.58 

8,026.00 

1752652 

857,660.57 

13.609.00 

14,478.00 

839.500.50 

12285.65 

15,60-1.96 

1.120.829 

27.085 

18.694 

Income l>eforc Federal Income 'Faxes 

186,219.88 

193.130.13 

290,649.77 

186591.12 

241.189.64 

251.000.96 

414.99030 

515.467.67 

626.212.34 

793 579.10 

885./47.57 

867.391.1 1 

1,166,608 

$1285.265.03 

$1370.441.03 

$1.409258.65 

$1,681,607.69 

$1,683,980.93 

$1501.870.15 

$3,035,874.04 : 

$ 4368569.82 

$ 5,476.16124 

$ 6214 307.20 

$ 8.872376.14 

$ 9.75236*.45 

$12,436,756 
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RESER VES-ANN U AI. P RO VISIONS 

General Extinguishments—General Plant 

Depreciation 

Retirements 

Dry Holes 

Depletion 

Intangible Development Costs 
Expired and Surrendered Leases 

Income before Inventory Adjustment 

Inventory Adjustment to Market Prices 
(Carbon lilack) 

Net Income before Federal Income Taxes 
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CONDENSED INCOME ACCOUNT-PER BOOKS 

YEARS ENDED DECEMBER 31, 1938 TO 1950 





Year Ending D e < 

ccrabcr 3 1 







2 of 2 

1938 

1939 

1940 

1911 

1942 

1913 

1944 

1945 

1946 

1947 

1948 

1949 ! 

1950 

$1,285,265.03 

$1,370,441.03 

$1.409.258.65 

$1,681,607.69 

$1,683,980.93 

$1,501,870.15 

$3,035,874.04 

$ 4.368.569.82 

$ 5.476,16124 

$ 6.214.307.20 

$ 8.872.376.14 

$ 9.752.361.45 

$12,436,756 

5.259.22 

4.295.73 

4.741.17 

7.253.02 

11.061.13 

12.002.81 

14.702.05 

27.713.65 

34.155.58 

90.819.16 

38.709.56 

67,560.59 

74.442 

328.195.87 

319.757.31 

305.691.74 

287.067.03 

231.708.26 

226.263.56 

249.642.75 

316.756.31 

336.749.59 

334.680.49 

444.675.79 

550.4(i8.50 

1,020.262 

51.119.42 

25,545.82 

(26.113.85) 

4.922.04 

13.864.46 

300.225.14 

9.739.69 

1.164.649.83 

25.668.34 

51.618.53 

20.511.25 

11.620.94 

23.299 

3.201.68 


2.263.64 

171.50 

89.850.88 

6.142.61 

63.431.76 

590.748.00 

318.960.84 

79.490.21 

17.025.03 

203.179.91 

346 

57,503.16 

73.642.13 

97.521.19 

91.505.18 

98.020.00 

91.597.72 

220.212.54 

281.124.97 

316.736.80 

366.969.60 

388.117.93 

4^3. / 0 / .51 

453.740 

87,002.13 

93.550.86 

157.922.12 

171,609.04 

163.943.72 

151.800.41 

226.251.52 

563.291.98 

645.941.70 

660.930.69 

669.697.73 

880.448.66 

/15.362 

. 


233.475.28 

142.097.72 

120.162.72 

102.669.14 

230.078.02 

165.506.17 

64.958.64 

489.020.89 

49.591.78 

101.258.28 

143.368 

532.884.78 

516,791.88 

775.504.29 

707.625.53 

728.611.17 

890.701.39 

1.020.058.33 

3.109.790.91 

1.743.171.49 

2.073.529.57 

1.628.329.07 

2.271.244.39 

• 2.430.819 

752.380.25 

853.649.15 

633.754.36 

976.982.16 

955.369.76 

611.168.76 

2.015.815.71 

1.258.778.91 

3.732.989.75 

4.140.777.63 

7.244.047.07 

7.481.117.06 

10.005.935 

(42.180.42) 











i. 


710.199.83 

853.649.15 

633.754.36 

976.982.16 

955.369.76 

611.168.76 

2.015.815.71 

1.258.778.91 

3.732,989.75 

4.140.777.63 

7.244.047.07 

7.481.117.06 

10.005.935 




320.662.00 

216.800.00 

171.659.42 

101.000.00 

97.000.00 

30-1.700.00 

94.854.17 

1.005.000.00 

1.650.418.62 

2.774.500 

$ 710.199.83 

$ 853.6*19.15 

$ 633.754.36 

$ 656.320.16 

$ 708.569.76 

$ 436.509.34 

$1,914,815.71 

$ 1.161.778.91 

$ 3.428289.75 

$ 4.045.923.16 

$ 6.239.047.07 

$ 5.830.698.44 

$ 7,231.435 


PROVISION FOR FEDERAL TAXES ON INCOME 
NET INCOME 





















6238 


[6238] 

[6239] 

[6240] 

Exhibit No. 6 

[Note: This exhibit was rejected by the Examiner at record 
5519 and not received in evidence. An offer of proof was 
made on page 5763 of the record by the State of Wisconsin 
and the Public Service Commission of Wisco7tsin.] 
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PHILLIPS PETROLEUM COMPANY AND SUBSIDIARY COMPANIES 


GAS OPERATIONS 

CONSOLIDATED INCOME ACCOUNT 



YEAR TO DATE-DECEMBER 31, 1949 




[6238] 





DISTRIBUTING SYSTEM 




Total 

Gas Wells 

Total 

P. P. Co. 
Production 
Department 

I. N. G. Co. 

& Phillips 
Natural Gas Co. 

Residue 

GROSS OPERATING INCOME: 

Sales—outside 

Sales—inside 

Other income 


$19,059,711.12 

9.859.196.91 

46.886.20 

$ 896.403.31 

6,326.082.14 
43.381.63 

$ 2,733.821.64 
980.170.53 
3.50-1.57 

$ 1.890.213.62 
606.213.77 

$ 843,608.02 

373,956.76 
3.504 57 

$15,429,486.17 

2552,944424 



28.965.794.23 

7.265.867.08 

3.717.496.74 

2.196.127.39 

1.221,069.35 

17.982,430.41 

COSTS. OPERATING AND GENERAL EXPENSE: 

Purchases—outside 

Purchases—inside 

Operating expenses 

Undeveloped leases rental expense 

Geological. Geophysical and Land expense 

General expense 

Taxes (ad valorem, etc.) 


6 J251.842.44 
85 18.62ft.46 
1.032,962.37 
378.693.57 
681.180.59 
801.725.80 
699.868.78 

172.170.99 

378.693.57 

681.180.59 

200.751.01 

669.506.87 

1.722.174.28 

1.302.172.53 

321,458.01 

23.320.03 

13.447.76 

1.419.807.31 

933.089.41 

43545.84 

25.875.43 

302.366.97 

369.083.12 

277.912.17 

(2555.40) 

13.447.76 

4529,668.16 

74216.455.93 

539.333.37 

577,654.76 

16,914.15 



18.364.902.01 

2.102.303.03 

3.382.572.61 

2.422.317.99 

9604254.62 

12,880.026.37 

PROFIT FROM SALE OF CAPITAL ASSETS 


10.600.892.22 

18.860.34 

5,163.564.05 
• 18.860.34 

334.924.13 

74.109.40 

260.814.73 

5,102,40-1.04 

Income before indirect charges, reserves and Federal taxes on 

income 

10.619.752.56 

5,182.424.39 

334.924.13 

74.109.40 

260.814.73 

5,102,404.04 

INDIRECT CHARGES: 

Overhead 

Taxes—State income 

Taxes—Social Security, Sales and Use 


839.500.50 

12.285.65 

15.604.96 

671.275.71 

105.00 

2.531.39 

54.390.68 

115.65 

2.549.85 

12.690.68 

462.37 

41,700.00 

115.65 

2.087.48 

113,834.11 

12,065.00 

10523.72 



867.391.11 

673.912.10 

57.056.18 

13.153.05 

43.903.13 

136,422.83 

Income before reserves and Federal taxes on income 


9.752.361.45 

450S.512.29 

277.867.95 

60.956.35 

216.911.60 

4.965.981.21 

RESERVES: 

General extinguishments 

Depreciation 

Retirements 

Dry holes 

Depletion 

Intangible development costs 

Expired and surrendered leases 


67.560.59 

550.468.50 
14.620.94 

203.179.91 

453.707.51 
880.448.66 
101.258.28 

56.519.02 

206.478.68 

7.795.67 

203.179.91 

453.707.51 

880.448.66 

101.258.28 

1.142.77 

152.174.36 

5.995.18 

1.142.77 

39.938.00 

(613.42) 

112.236.36 

6.638.60 

9,898.80 

191,815.46 

830.09 



2.271.244.39 

1.909.387.73 

159.312.31 

40.437.35 

118.874.96 

202544.35 

Net income before Federal taxes 


7.481.117.06 

2.599.124.56 

118,555.64 

20.519.00 

98,036.64 

4,763,436.86 

PROVISION FOR FEDERAL TAXES ON INCOME 


1.650.418.62 

365.400.00 

20.318.62 

5.300.00 

15.018.62 

14264.700.00 

NET INCOME 


5.830.698.44 

2.233.721.56 

98.237.02 

154219.00 

83.018.02 

3.498.736.86 


Prepared by Comptroller’s Department 
Consolidated Statements Section 
January 31, 1950 


( ) Denotes red figures 
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PHILLIPS PETROLEUM COMPANY 
RESIDUE CAS INCOME STATEMENT-PER BOOKS 
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Consolidated 

Total 

Canadian 

Plant 

Edmond 

Dehvdrator 

(50% Int.) 

Edmond 
Station 
(50% Int.) 

Eliasvillc 

Station 

Eunice 

Plant 

Fullerton 
Plant 
(50% Int.) 

Goldsmith 

Plant 

Hansford 

Plant 

Hun ton 
Station 
(37.60% Int.) 

Ibex 

Gas 

Treater 

Judkins 

Plant 

Richardson- 
Judkins 
Gas Treater 

Keystone 

Plant 

(9.44% Int.) 

Lee 

Plant 

Lodi 

Plant 

Lodi 

Station 

GAS SALES 


















Outside 

$15,429,486.17 

















Inside 

2352,944.24 

















Total Sales 

17,982,430.41 

$187,253.41 

$956,544.21 

$ 

$ 31,809.50 

$1384,383.90 

$324,944.97 

$1,056,063.25 

$1.336376.29 

$232,753.30 

$ 38.72635 

$99.95324 

$ 

$72314.79 

$ 32.111.88 

$ 7,45430 

$49,734.75 

Less: Gas Purchases 

11.4S2.656.79 

99,189.70 

472.176.95 


10235.50 

903.609.00 

165397.43 

656304.06 

1.370,230.83 

111.952.12 

18,670.31 

43,759.66 


44349.65 

17.413.05 

4,730.91 

17,136.87 

Cost* of Vapors Sold 

263,467.30 

















Gross Profit from Sales 

6,236,306.32 

88.063.71 

484367.26 


21.574.00 

680.774.90 

159,347.54 

399.759.19 

(33.654.54) 

120.801.18 

20,05624 

56.193.58 


28,165.14 

14.698.83 

2.723.39 

32397.88 

OPERATING EXPENSE 


















Operating Labor 

134,799.78 


2,323.36 

37,997.16 

2.68330 

1307.14 

3345.42 

5.838.47 


13386.34 

61624 

2,806.74 

4342.06 


1,69630 


4,935.85 

Contract—Operating 

71.25 



71.25 














Repairs—Labor 

36347.07 


284.83 

13.878.68 

11134 

193.34 

67.14 

64.96 


531239 


19.18 

70038 




86534 

Repairs—Con tract 

56339 



169.50 






289.14 


9.00 






Repa irs—Ma terial 

27.141.35 


50933 

14.336.21 


286.68 




3,847.93 


18.00 

288.51 




857.10 

Supplies 

29.960.84 


539833 

1.682.27 


120.96 

163.02 

378.82 


1,126.71 

1335.94 

139.72 

2,432.18 


21.84 


.99 

Lubricants 

13.445.82 



10.142.77 






2,091.21 



3629 




67937 

Fuel and Losses 

57,77137 



30.438.49 

747.54 












2,05133 

Water 

10,842.61 


844.72 

5.071.34 

173.22 





665.10 

20.00 


3.08436 




30.00 

Electricirv 

8,763.44 


25.30 

1,136.13 

230.98 





639.68 



183.18 




602.03 

Auto and Truck 

9,709.91 


18.54 

723.92 

375.95 

130.61 

178.22 



267.61 

82.17 

135.00 

7232 


4927 


195.49 

Teaming, Trucking and Freight 

808.31 



114.03 


38 


44.18 


2626 

524.58 

38 

32.83 




3.16 

Rentals 

2379.85 
















1 , 000.00 

Other Services 

143,940.52 


447.81 

5.232.22 


360.00 

6230 

22.831.53 


121.81 


242.00 

4362.64 




711.79 

District Expense 

52,238.87 


760.70 

12300.27 

751.67 

859.42 

1.73236 

2.923.19 


4.192.39 

45.26 

1,407.12 

2,420.00 


69320 


127237 

Other Expense 

4,217.24 


12.43 

328.39 


31.33 


48.25 


7029 


57.75 

(766.97) 


17.10 



Insurance 

6,131.37 


387.63 

1.733.78 

136.87 

1529 

2924 

52.05 


18526 

1.70 

2238 

47.94 


12.56 


50.72 

Total Operating Expense 

539333.37 


11.213.38 

135.556.41 

5.211.27 

3.305.35 

5377.90 

32.181.45 


32.422.32 

2.825.89 

4.857.67 

17,635.92 


2.49027 


13255.94 

General Expense—Direct 

577,654.76 

5,499.99 

3,039.98 

16.471.05 

923.84 

63.926.28 

11,835.13 

34.101.33 

58,865.20 

729620 

1,093.33 

3,519.15 


1,811.63 

965.93 

59234 

1,99330 

Taxes (ad valorem, gross prod, etc.) 

16,914.15 


398.12 

1392.48 

220.00 

2.133.54 









1.01 




1,133,902.28 

5,499.99 

14.651.48 

153.619.94 

6.355.11 

69.365.17 

17.413.03 

66282.78 

58.865.20 

39.71832 

3.919.22 

8376.82 

17.635.92 

1.811.63 

3,457.21 

592.54 

15249.44 


5,102,404.04 

82363.72 

316,095.84 


15218.89 

611,409.73 

141,93431 

333,476.41 

(92319.74) 

81,082.66 

16,137.02 

30,180.84 


2635331 

11241.62 

2,130.85 

17348.44 

INDIRECT CHARGES 


















Overhead 

113,834.11 

1,08238 

647.29 

4,93537 

183.69 

12.629.81 

2350.81 

6,S08.85 

11,616.18 

1.462.09 

215.99 

691.67 


387.95 

170.92 

10230 

402.62 

Taxes (State Income, etc.) 

12,065.00 


324.91 

2.908.42 


7,337.53 




784.75 





229.47 



Taxes (Social Security, etc.) 

10323.72 


831.77 

2.468.79 

156.64 

129.38 

188.67 

299.48 


1,114.61 

15.62 

14527 

313.47 


6128 


299.69 


136,422.83 

1,082.58 

1,803.97 

10.312.78 

34033 

20,096.72 

2339.48 

7.108.33 

11.616.18 

3361.45 

231.61 

836.94 

313.47 

387.95 

461.67 

10230 

70231 


NET OPERATING & OTHER INCOME 

4.965.98121 

81,481.14 

303,979.09 


14.878.56 

591.313.01 

139395.03 

326368.08 

(104.135.92) 

77.72121 

15,905.41 

29.030.43 

25.96536 

10,779.95 

2.02835 

16,646.13 

RESERVES AND RETIREMENTS 

General Extinguishments 

Depreciation 

Cost of Retirements 

9,898.80 

191.815.46 

830.09 

8830 

44.29 

6,031.18 

412.98 

55,396.62 

5.98 

9.95 

2,609.16 

1.043.14 

3254.90 

190.42 

55320 

35830 

90624 

112.96 

15,14220 

33721 

11.74 

328.15 

58.81 

649.40 

29.17 

3224 

6.17 

36.02 


20234435 

88.50 

6.075.47 

55.81538 

2.619.11 

4298.04 

190.42 

911.50 

906.24 

15.59237 

339.89 

708.21 

29.17 

3224 

6.17 

36.02 

Net Income before Federal Taxes on Income 
Provision for Federal Taxes on Income 

4,763,436.86 

1264,700.00 

81,392.64 

21,498.68 

242,088.04 

63.944.04 


12259.45 

3.919.22 

587.014.97 

155.051.49 

139204.61 

36.768.88 

325.456.58 

85.964.63 

(105.012.16) 

(27.74536) 

62,128.84 

16.410.43 

15.565.52 

5.196.55 

28322.22 

12221.97 

25,936.39 

6,850.72 

10,747.71 

2,838.85 

2.022.18 

534.13 

16,610.11 

438732 

NET INCOME 

$ 3,498.736.86 

$ 59.893.96 

$178,144.00 


$ 8340.23 

$ 431.963.48 

$102,435.73 

$ 239.491.95 

$ (77296.80) 

$ 45,718.41 

$ 10368.97 

$16,100.25 

$19,085.67 

$ 7,908.86 

$ 1.488.05 

$12222.79 
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>7 

I 








Borger Group 







Pampa Group 


Mankins 

Plant 

Seminole Sherman 

Plant Desulphurizer 

Wewoka 

Station 

Misc. 

Plants 

Borger 

Area 

Consolidated 

Borger 

Residue 

System 

Sneed Sneed 

Station Desulphurizer 

Rock 

Pam 

System 

Dumas 

Desulphurizer 

Hutchinson 

Residue 

System 

Dumas , 
Dehydrator 

Capitol 

Residue 

S ystem 

Pampa 

Residue 

System 

Consolidated 

Pampa 

Residue 

System 

Rex 

Station 


GAS SALES (Continued) 


Outside 

Inside 


Total 

$ 11,279.41 

$285,775.91 

$800,469251 

Less: Gas Purchases 

4,694.21 

154,783.88 

501,567.45 

Cost of Vapors Sold 




Gross Profit from Sales 

6258520 

130,992.03 

298.902.06 

OPERATING EXPENSE 




Operating Labor 

Contract—Operating 


3,806.38 

12528.49 

Repairs—Labor 

Repairs—Contract 


11.62 

132.65 

Repairs—Material 


38.00 

300.65 

Supplies 

Lubricants 

Fuel and Losses 

Water i 


223.82 

105.98 

Electricity 

Auto and Truck 



218221 

Teaming. Trucking and Freight 


.58 

19.24 

Rentals 

Other Services 


50.00 

739.81 

District Expense 


1.914.82 

244.62 

Other Expense 


37.10 


Insurance 


33.49 

8.76 

Total Operating Expense 


6.115.81 

3.098.41 

General Exj>ensc—D ircct 

Taxes (ad valorem, gross prod., etc.) 

530.91 

9.179.00 

13.434.68 


530.91 

15.291.81 

162533.09 


6.054.29 

115.697.22 

282.368.97 

INDIRECT CHARGES 




Overhead 

Taxes—(State Income, etc.) 

104.76 

1,814.75 

2.424.75 

'Taxes—(Social Security, etc.) 


215.24 

49.32 


104.76 

2.029.99 

2,474.07 

NET OPERATING & OTHER INCOME 

5.949.53 

113.667.23 

279.894.90 

RESERVES AND RETIREMENTS 




General Extinguishments 

6.88 

149.97 

555.02 

Depreciation 

Cost of Retirements 


156.97 



6.88 

306.94 

555.02 

Net Income before Federal Taxes on Income 

5.942.65 

113.360.29 

279.339.88 

Provision for Federal Taxes on Income 

1.569.66 

29.942.48 

73.783.58 


$ 4.372.99 $ S3.117.81 $205,556.30 


$ 19,338.99 
62504.51 

12,834.48 

$ 8,635.85 
4.068.90 

42566.95 

$9,473,410.98 

5.880.352.66 

263.467.30 

3.329259 i.02 

$ 

$ 

$ 

3.079.97 

3221 

39.107224 

9.042.57 


13555.99 

431.46 


13.667.92 

(1,609.72) 

2.605.37 

4.99-155 



95.95 

30.00 


42.00 

645.08 


52231221 

(4.010.92) 

3.119221 

1586.03 

142.08 

34.39 

15.988.59 

991.75 

48.18 

8.360.06 

301.83 


24.00 



24.00 

918.70 


222259.39 


162230.71 

6.028.68 

90.00 


757.69 



423.61 

597.88 


5.001.05 



4.106.81 

24.79 

20.51 

6.793.20 

32265.97 


764.24 

7.02 


33.33 

5.16 

1.89 

16.82 



1.379.83 

120.00 





108.510.41 

955.50 

80.661.68 

12.386.34 

998.53 


16.807.93 

4512.91 


5.878.71 

10228 


4.314.54 

3.052.62 

14.60 

60.65 

155.37 


3.138.08 

182.66 

1.105.84 

908.26 

7.402.99 

58.11 

243.110.36 

16.538.50 

103.787.48 

59.136.75 

718.99 

243.57 

285.127.93 

97.616.88 

4.353.97 

312248.97 

440.00 

6.60 

11.979.41 

7.182.91 

628.50 

728.50 

8.561.98 

308.28 

540.217.70 

121.338.29 

108.769.95 

91.114.22 

4.272.50 

4.258.67 

2.789.373.32 




142.39 

49.60 

55.799.34 

192240.57 

865.87 

6.166.96 

73.40 






207.24 

.10 

3.660.52 

961.34 

157.75 

1.145.08 

423.03 

49.70 

59.459.86 

20.201.91 

1.023.62 

7.312.0-1 

3.849.47 

4.208.97 

2.729.913.46 




10.90 

3.39 

4.785.65 

12230.53 

83.80 

497.94 

307.44 

(1.709.26) 

101.899.75 

2.787.10 

15.911.37 

7.624.25 



438.23 

121.96 

58.99 


318.34 

(1.705.87) 

107.123.63 

4,139.59 

16.054.16 

8.122.19 


3531.13 

5.914.84 

2.622.789.83 

932.70 

1.562.32 

692.771.87 

$ 2.598.43 

$ 4,352.52 

$1,930,017.96 


$ 

$ 

$ $ 

i $64,088.24 

$1508,607.18 $ 

$ 




37.093.37 

958,235.77 



26,994.87 350.371.41 


1.438.60 

13.0-1957 

2,02051 



5.795.91 

903.91 

4,892.00 

646.93 

4.129.32 

2,901.47 



805.24 

555.72 

24952 


10.50 

13.45 






280.13 

2.885.37 

1371.39 



782.45 

782.45 



6.472.0-1 

11656 



370.98 

370.98 







17035 

19.59 

150.76 






1356.12 


1356.12 


334.08 

894.24 




129.00 


129.00 

1510.58 

157.17 

1,09554 



642.31 

508.09 

134.22 

9.46 




1.94 

1.9-1 


15259.83 






68.00 


48.00 

14.336.39 

12250 



68.00 


60657 

5.051.15 

75859 



2,714.82 

443.06 

2.271.76 

29.25 

1.157.42 



56.75 

50.60 

6.15 

21.10 

875.70 

44.52 



120.05 

951 

11054 

5.840.99 

48504.99 

9.601.65 



13.013.92 

3.713.85 

9.300.07 

13.037.93 

110.338.03 

28.532.15 


3357.85 

53.126.75 

51.971.95 

1.154.80 

2.800.00 

639.50 




142.99 


142.99 

21.678.92 

159.18252 

38.133.80 


3357.85 

66.283.66 

55.685.80 

10597.86 





23,637.02 

284.087.75 



2,622.50 

21566.71 

5.336.73 


662.89 

40652 

9.147.11 

8.920.06 

227.05 

126.86 

1.036.21 

233.28 


1.80 

361.83 

81.78 

283.05 

2.749.36 

22.602.92 

5.570.01 


1,071.21 

9.511.94 

9.001.84 

510.10 





22.565.81 

271575.81 



186 °° 

2.181.09 

606.07 


57.48 

793.68 

774.72 

18.% 

32.499.96 

14,145.83 

28.892.69 

25758 

38.55 

90.96 

48.67 

7,299.69 

7,299.69 


32.686.18 

16.326.92 

29.756.0-1 

38.55 

197.11 

8.093.37 

8.074.41 

18% 


— '- 



22.368.70 

266.482.44 







5.908.37 

70387.47 




$16,460.33 $ 196.094.97 


NET INCOME 
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[6241] 

[6242] 

[6243] 

[6244] 

Exhibit No. 7 

[Note: This exhibit was rejected by the Examiner at record 
5519 and not received in evidence. An offer of proof was 
made on page 5763 of the record by the State of Wisconsin 
and the Public Service Commission of Wisconsin.) 
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Docket 01148 


PHILLIPS PETROLEUM COMPANY AND SUBSIDIARIES 


Schedule 1 


EXCESS EARNINGS AND TAX SAVINGS 
NATURAL GAS DEPARTMENT 

YEAR ENDED DECEMBER 31. 1950 [6241] 



Cents 

Per Mcf 

1 Sold 

(14.65 P.S.I.A.) 

Total 

Dry Gas 
Wells 

Distributing 

Systems 

Residue 

Gas 

Gas Sales: 

Outside 

Inside 

5.30 

6.12 

$24,411,180.79 

18.819.059.85 

$ 1,093,07056 
13,166,18758 

$3,043,62559 

1546,610.83 

$20274.484.64 

4536261.44 

Total Gas Sales (Schedule 3) 

5.63 

43,260,240.64 

14,259.258.14 

4590536.42 

24,610,746.08 

Operating Expenses (Schedule 4) 

: 4.53 

33.257,641.27 

5,898502.14 

4,121,601.94 

23237,737.19 

Net Earnings before Federal Income 
Taxes and Return Allowance 

1.30 

10,002,599.37 

8560556.00 

268534.48 

1573,00859 

Return at assumed rate of 8Vfc% 

(Schedule 2) 

.48 

3,722.062.00 

2544571.00 

124,404.00 

1552,787.00 

Excess Earnings and Tax Savings 

.82 

6,280537.37 

6,116,085.00 

144,230.48 

2022159 


Note: Gas sales and operating expenses shown above arc those 
reflected by the books without adjustment. 


Docket G-114S PHILUPS PETROLEUM COMPANY AND SUBSIDIARIES 

INVESTMENT RATE BASE AND ANNUAL RETURN 
EXCESS REVENUES AND TAX SAVINGS 
YEAR ENDED DECEMBER 31, 1950 


Schedule 2 
[6242] 



Gross 

Plant 

Depredation 

And 

Depiction 

Reserves 

Net 

Investment 


Gas Department Investment: 

December 31, 1950 

December 31. 1949 

$ 60.130.665.00 
45.026.146.00 
’12.473.165.00 

$16301.897.00 

14.901.072.00 

602.617.00 

$43,828,768.00 

30.122.074.00 

11.870548.00 

‘Production Stocks—.Allocation: 

Oil Production—December 31, 1950 

Gas Production—December 31, 1950 

Total 


117.629.976.00 

31.808586.00 

85.821.390.00 

-Expenses Requiring Cash Working Capital: 

Average 

Working Capital: 

Production Stocks 

Cash i/s of $5,344,175.01 


‘210.243.00 
-' 668 . 022.00 

42.910.695.00 

878265.00 

Operating Expenses 

Undeveloped Lease Rental Expense 
Geological. Geophysical and Land Expense 
General Expenses 

Overheads 

Dry Holes 

Rate Base 



$43,788,960.00 

Total 

Return at assumed rate of 8 Vz% 



$ 3.722.062.00 

Allocation of return: 

Excess Earnings and Income Tax Savings 

Gas Sales 

Revenue Deductions: 


43260.240.64 


Net Investment: 

December 31. 1950 

December 31, 1949 

Other Gas Revenues 

Direct Costs 

Indirect Costs 

Depreciation, Depletion and Amortization 
Federal Income Tax 

(2.764.328.75) 

32.424540.84 

1.166.608.40 

2.430.820.78 

2.774500.00 

36.032.14127 


Total 

Average 

Ratio 

Net Income 

Return at 8 ! / 2 % 


7228.099.37 

3.722.062.00 


Materials and Supplies 

Cash Working Capital 

Total 

Return at 8 l /z% 

’Transfers from Gasoline Plant to Natural 

Excess Return 

Federal Income Tax Saving 


3506.037.37 

2.774 500.00 


Excess Revenues 


$ 6280537.37 


Gas Plant in January 1950, as of 

December 31, 1949—Vou. A-403 


Hansford Field Lines 
Hansford Dehydration 
Sherman Field Lines 


Subtotal 

Transfer of Investment in Gas Royalties 
from Oil to Gas Plant—Vou. J-14S 
of Sept. 30, 1950 

Total 


Gross 

Plant 

Per Cent 

Production 
Stock 
(Materials 
& Supplies) 

! 

$359,823,145.00 

85.68 

$ 1257,935.00 


60.130,665.00 

14.32 

210243.00 


419,953.810.00 

100.00 

1,468,178.00 


Total 

Gas Dept. 

Dry- 

Gas Wells 

1271.651.14 

35253751 

1,831.058.03 

767,753.05 

1,120,829.11 

346.17 

$ 5544,175.01 

Distributing 

I Residue 

$ 43.828,768.00 

$25557.638.00 

$ 1240,129.00 

$17,031,001.00 

30.122.074.00 

25.769.991.00 

1.628517.00 

i 2,723.766.00 

’11.870548.00 

433,461.00 


11,437,087.00 

85.821590.00 

51.761.090.00 

2.868,446.00 

31.191,854.00 

42.910.695.00 

25,880.545.00 

1,434223.00 

15595,927.00 

100.0000 

60.3126 

3.3423 

36.3451 

210243.00 

126.803.00 

7,027.00 

76.413.00 

668 . 022.00 

402.901.00 

22527.00 

242,79-1.00 

$ 43.788.960.00 

$26.410249.00 

$ 1.465577.00 

$15,915,134.00 

$ 3.722.062.00 

$ 2244.871.00 

$ 124.404.00 

$ 1552.787.00 


Plant 

Investment 

Reserve for 
Depreciation 

Net 

Plant 

$ 2.879.418.88 
437.176.79 
8550280.01 

$ 293541.61 

52.190.14 
84,256.97 

$ 2586.077 27 
384.986.05 
8.466.023.0-1 

11.866,875.68 

429.788.72 

11,437,086.96 

606289.92 

172.828.70 

433.46122 

$12,473,165.60 

$ 602.617.42 

' $11.870548.18 
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Docket 0114$ 


Cost of Service: 


PHILLIPS PETROLEUM COMPANY AND SUBSIDIARIES 
COST OF SERVICE 

NATURAL CAS OPERATING EXPENSES 
YEAR ENDED DECEMBER 31, 1950 


Total 


Dry Gas 
Wells 
(Gas Wells 
and Leases) 


Residue Gas 


Total 


Phillips 

Petroleum 

Company 


Miscellaneous Gas Revenues (See Note 1) 

$(2,764328.75) 

$ (23.121.10) 

$(2.715323.46) 

$(2.715323.46) 

Operating Expenses: 





Gas Purchased—Outside 

9330.970.64 


7.490,675.68 

7,490.675.68 

Gas Purchased—Inside 

17,499311.07 


15.692235.43 

14.947334.45 

Total 

27,030.481.71 


23.182.911.11 

22.438210.13 

Operating Expenses 

1.271.651.14 

169.6S8.74 

995.080.76 

995,080.76 

Undeveloped Lease Rental Expense 

35233731 

35233731 



Geological. Geophysical and Land Expense 

1.831.058.03 

1,831.058.03 



General Expense 

767,753.05 

220.948.07 

50-1.625.67 

504.625.67 

Taxes—Ad valorem, etc. 

1.171.059.40 

1.105.162.41 

57 226.11 

57 226.11 

Total Direct Expenses 

32,424340.84 

3.679 394.76 

24.739.843.65 

23.995.142.67 

Indirect Operating Expenses: 





Overheads 

1.120.829.11 

666283.69 

415.306.71 

415306.71 

Taxes—Other than Federal Income 

45.779.29 

15375.11 

26.117.24 

26.11724 

Total Indirect Expenses 

1.166,608.40 

681.658.80 

441,423.95 

441,423.95 

Depreciation, Depletion and Amortization: 





General Extinguishments (General Plant) 

74.442.87 

45256.08 

28.150.00 

28.150.00 

Depreciation 

1,020,262.74 

201,716.46 

725.621.80 

725.621.80 

Retirements 

23.297.21 

579.18 

1822125 

1822125 

Dry Holes 

346.17 

346.17 



Depletion 

453,740.40 

453,740.40 



Intangible Development Costs (Depletion) 

715362.44 

715362.44 



Surrendered Leases 

143368.95 

143368.95 



Total 

2.430.820.78 

1360369.68 

771.993.05 

771.993.05 

Total Operating Costs 

$33257,641.27 

$5.898302.14 

$23237,737.19 

$22,493.03621 


Note (1) Represents field line, dehydrator, desulphurizer expenses 
and shrinkage value of gas transferred to gasoline 
department and classified as content cost. 


Phillips 
Chemical 
Company 
(Plains Plant) 


$ 744,700.98 
744,700.9$ 


744.700.9$ 


$ 744,700.98 
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[6355] 

Exhibit No. 9-A 
CONTRACT 

AGREEMENT made and entered into this 5th day of 
April, 1943, by and between PHILLIPS PETROLEUM 
COMPANY, a Delaware corporation, hereinafter referred 
to as “Phillips” and PANHANDLE EASTERN PIPE LINE 
COMPANY, a Delaware corporation, hereinafter referred 
to as “Panhandle Eastern.” 

WITNESSETH: 

1. Panhandle Eastern is the owner of a gas pipe line 
system which secures the greater part of its supply of gas 
in the Hugoton gas field located in Kansas, Oklahoma and 
Texas and the Panhandle field located in Texas. Phillips 
represents that it is the owner of valid and subsisting 
gas leases covering one hundred seventy-five thousand 
(175,000) acres of land (hereinafter referred to as “the 
dedicated acreage”) in the Hugoton field within an area 
in Texas County, Oklahoma, and the Northern parts of 
Sherman and Hansford Counties, Texas, which area is de¬ 
scribed as follows: 

* ♦ * 


[6367] 

10. All gas delivered by Phillips under the terms of 
this contract shall contain less than one (1) grain of hydro¬ 
gen sulphide per one hundred (100) cu. ft. of gas and less 
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than twenty (20) grains of total sulphur per one hundred 
(100) cu. ft. The heating value of all gas delivered here¬ 
under shall in no event, at the time and place of delivery, 
be less than nine hundred and fifty (950) British Thermal 
Units per cu. ft. and, in the event the heating value of such 
gas shall be less than nine hundred and seventy-five (975) 
British Thermal Units per cu. ft., the 

[6368] 

price of such gas, as hereinafter provided, shall be de¬ 
creased to that proportionate part of such price that the 
British Thermal Unit content of such gas per cu. ft. bears 
to nine hundred and seventy-five (975). All gas delivered 
by Phillips from the dedicated acreage and all supplemental 
deliveries of gas delivered at the same delivery point, as 
provided in paragraph 8 (b) above, shall be dehydrated by 
Phillips to a point sufficient that formation of hydrates 
in the line will not interfere with the transportation of 
such gas through Panhandle Eastern’s pipe line to its Lib¬ 
eral Station. 

* * * 
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[6376] 

Exhibit No. 9-B 

SUPPLEMENTAL CONTRACT 
Between 

Phillips Petroleum Company 
and 

Panhandle Eastern Pipe Line Company 


April 5, 1943 

♦ * * 

[6382] 

ARTICLE V 
(Point of Delivery) 

The point of delivery of all gas to be delivered by 
Phillips to Panhandle Eastern hereunder shall be at the 
suction side of Panhandle Eastern’s Sneed Compressor Sta¬ 
tion, at a point on Panhandle Eastern’s station site to be 
mutually agreed upon by Panhandle Eastern and Phillips. 

ARTICLE VI 
(Pressure) 

Delivery of gas hereunder shall be made at the point 
of delivery at a minimum pressure of two hundred seventy- 
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five pounds to the square inch gauge, and Phillips agrees 
to install and maintain such compressing equipment as 
shall be necessary to maintain such minimum delivery 
pressure. 


ARTICLE VII 
(Quality) 

1. Phillips agrees that the gas delivered hereunder 
shall be natural gas produced from gas acreage owned and 
controlled by Phillips in the Panhandle field of Texas. 
Phillips shall have the right, before delivery to Panhandle 
Eastern, to remove a portion of the hydrocarbons from 
such gas; provided, however, that no natural gas delivered 
hereunder shall have a total heating value at the point of 
delivery below 1000 British thermal units per cubic foot. 

2. Ail gas delivered by Phillips under the terms of this 
contract shall be merchantable dry gas and shall contain 
less than one grain of hydrogen sulphide per one hundred 
cubic feet of gas and less than twenty grains of total sulphur 
per one hundred cubic feet. Phillips agrees that the gas 
delivered hereunder shall not contain an amount of moist¬ 
ure at any time exceeding that corresponding to saturation 
at the temperature and pressure of the gas at the point of 
delivery and that water shall not be present in liquid phase. 

[6383] 

3. In the event Phillips shall deliver, or tender for de¬ 
livery, to Panhandle Eastern, gas not measuring up to the 
minimum standards of purity and quality set forth in this 
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agreement, Panhandle Eastern (in addition to any other 
remedy it may have) shall have the right to refuse to accept 
deliveries of such gas until the deficiency or deficiencies are 
corected and, if not corrected within ninety days, to ter¬ 
minate this contract without liability to Phillips except for 
the payment for gas theretofore delivered. 

4. Phillips warrant that the content of hydrogen sul¬ 
phide, mercaptans and carbon dioxide, respectively, of all 
gas delivered hereunder, will not exceed the content of 
hydrogen sulphide, mercaptans and carbon dioxide, re¬ 
spectively, of the gas going into Panhandle Eastern’s Sneed 
station from all other sources in the Panhandle field, and 
that no gas delivered hereunder shall be more corrosive or 
harmful to Panhandle Eastern’s facilities than the gas go¬ 
ing into Panhandle Eastern’s Sneed Station from all other 
sources in the Panhandle field and that no such gas shall 
cause any gas in Panhandle Eastern’s pipe line system to be 
unsaleable under any now existing contract of Panhandle 
Eastern. For violation of this warranty, Phillips shall be 
responsible to Panhandle Eastern in damages, and Pan¬ 
handle Eastern may at its option refuse to accept further 
deliveries from Phillips until the condition or conditions 
causing such violation shall have been removed, and, if not 
removed within ninety days, Panhandle Eastern shall have 
the right to terminate this contract without liability to 
Phillips except for payment for gas theretofore delivered. 

* * * 
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Exhibit 9-C 

PROCESSING CONTRACT 


6404 


AGREEMENT made and entered into this 25th day of 
May, 1943, by and between PANHANDLE EASTERN PIPE 
LINE COMPANY, a Delaware corporation, hereinafter re¬ 
ferred to as “Panhandle Eastern,” and PHILLIPS PETRO¬ 
LEUM COMPANY, a Delaware corporation, hereinafter 
referred to as “Phillips,” 

WITNESSETH: 

PART ONE — PROCESSING OF GAS 
ARTICLE I. 

Scope of Agreement. 

1. The parties hereto have entered into a certain Sup¬ 
plemental Contract, hereinafter referred to as the “Sup¬ 
plemental Contract,” dated April 5, 1943, which provides 
that, subject to the happening of contingencies therein 
stated, Phillips shall sell and deliver to Panhandle Eastern 
and Panhandle Eastern shall purchase and receive certain 
volumes of natural gas produced from acreage owned and 
controlled by Phillips in the Panhandle Field of Texas, such 
gas to be delivered by Phillips to Panhandle Eastern at 
the suction of Panhandle Eastern’s Sneed Compressor Sta¬ 
tion in the Panhandle Field. Said Supplemental Contract 
is hereby referred to for all pertinent purposes. 

2. The verb “process” as used in its various forms 
herein shall refer only to the extraction of hydrocarbons 
from natural gas. 
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3. Under the terms of said Supplemental Contract 
Phillips has the right, before delivery of gas thereunder to 
Panhandle Eastern, to process such gas within the limita¬ 
tions provided in said Supplemental Contract, and the par¬ 
ties hereto have now agreed that, subject to and in accord¬ 
ance with the provisions of this Processing Contract, Phil¬ 
lips shall process all natural gas produced and purchased 
by Panhandle Eastern in the Panhandle Field, including 
the natural gas delivered by Phillips under said Supple¬ 
mental Contract. Accordingly, it is hereby agreed by the 
parties hereto 

[6405] 

that, subject to the conditions stated in said Supplemental 
Contract upon the respective obligations of the parties 
hereto to perform said Supplemental Contract and subject 
also to Phillips’ obtaining all authorizations and materials 
necessary for the performance of this contract by Phillips 
as hereinafter provided, Phillips shall construct a natural 
gasoline plant near or adjacent to Panhandle Eastern’s 
Sneed Station in the Panhandle Field and shall process in 
said plant all natural gas produced and purchased by Pan¬ 
handle Eastern in the Panhandle Field of Texas. 

ARTICLE II. 

Construction, Ownership and Operation of Plant. 

1. Phillips agrees that, proceeding immediately, it will 
use its best efforts to obtain a plant site adjacent to the 
site of Panhandle Eastern’s Sneed Station and all necessary 
authorizations and materials for the construction of a natu- 


774 




6406 


ral gasoline plant on said site of sufficient size and capacity 
to process not less than two hundred thirty million (230,- 
000,000) cubic feet of natural gas per day and, in the event 
such site and authorizations and materials can be obtained 
and subject to the obtaining of all necessary authorizations 
and materials for the performance of said Supplemental 
Contract as therein provided, it will proceed with diligence 
in the construction of such natural gasoline plant. Unless 
said natural gasoline plant shall be in operations prior to 
the expiration of eighteen (18) months from the date here¬ 
of, all of the provisions of this Processing Contract, except 
the provisions of PART TWO hereof, shall terminate at the 
end of such eighteen (18) month period. 

2. Said natural gasoline plant shall be designed and 
constructed to receive the natural gas from Panhandle East¬ 
ern's pipe line, after such gas shall have passed through 
the compressors in the Sneed Station, at the operating pres¬ 
sure on said line not to exceed five hundred fifty (550) 
pounds per square inch gauge and to process the gas and 
return it into Panhandle Eastern's line with a loss in pres¬ 
sure through the natural gasoline plant of not to exceed 
ten (10) pounds per square 

[6406] 

inch gauge and at a temperature within four (4) degrees 
of the temperature at which the natural gas is received 
into the natural gasoline plant. 

3. Said natural gasoline plant shall be constructed and 
operated at the sole cost and expense of Phillips and shall 
be the sole property of Phillips. Subject only to the pro- 
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visions of this Processing Contract, Phillips shall have the 
sole management and control of the operation of said natu¬ 
ral gasoline plant, and Panhandle Eastern shall have no 
responsibility with respect to any gas, or on account of 
anything which may be done, happen or arise with respect 
thereto, after it has been delivered to Phillips for processing 
purposes, until such gas, after processing, has been re¬ 
delivered to Panhandle Eastern. 

ARTICLE III. 

Shrinkage and Natural Gasoline Extraction. 

1. The term “Phillips’ gas” will be used herein to mean 
the natural gas delivered by Phillips to Panhandle Eastern 
at the suction of the Sneed Station under the terms of said 
Supplemental Contract above mentioned and the term 
“Panhandle Eastern’s gas” will be used to mean all natural 
gas produced and purchased by Panhandle Eastern in the 
Panhandle Field and processed in said natural gasoline plant 
other than Phillips’ gas as so defined. 

2. Until the date on which, under the terms of the 
Gas Contract dated April 5, 1943, between the parties here¬ 
to, which is referred to in the Supplemental Contract as 
the “Original Contract,” Phillips first delivers gas to Pan¬ 
handle Eastern from the dedicated acreage in Texas County, 
Oklahoma and Sherman and Hansford Counties, Texas, de¬ 
scribed in said Gas Contract, Phillips shall extract from 
Panhandle Eastern’s gas natural gasoline having a Reid 
vapor pressure of twenty-six (26) pounds at one hundred 
degrees (100°) Fahrenheit. Thereafter, the natural gasoline 


776 


6407 


extracted by Phillips from Panhandle Eastern’s gas shall 
have such Reid vapor pressure at one hundred degrees 
(100°) Fahrenheit as shall be designated from time to time 
by Panhandle Eastern, in a number of pounds which shall 
be a multiple of 

[6407] 

two, and shall not be more than twenty-six (26) pounds 
nor less than fourteen (14) pounds; provided that Phillips 
shall not be required at any time to extract from Panhandle 
Eastern’s gas a natural gasoline having a Reid vapor pres¬ 
sure at one hundred degrees (100°) Fahrenheit of less than 
twenty-six (26) pounds unless, at that time, the natural 
gasoline extracted by Panhandle Eastern at its Liberal 
Gasoline Plant near Liberal, Kansas, shall have a Reid 
vapor pressure at one hundred degress (100°) Fahrenheit 
of not to exceed fourteen (14) pounds. At least sixty (60) 
days prior to the commencement of each annual period, 
beginning with the date of first delivery of gas from the 
dedicated acreage under said Original Contract, Panhandle 
Eastern shall designate to Phillips in writing the vapor 
pressure natural gasoline, within the limitations herein¬ 
above stated, to be extracted by Phillips from Panhandle 
Eastern’s gas during such yearly period or until further 
designation as herein provided. During any such yearly 
period Panhandle Eastern may designate by written notice 
to Phillips a different vapor pressure natural gasoline, with¬ 
in the limitations hereinabove stated, to be extracted by 
Phillips from Panhandle Eastern’s gas beginning on a date 
not sooner than sixty (60) days from such designation. 
Phillips agrees that it will at all times extract at least 95 % 
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of the pentanes and heavier products from all gas processed 
in said natural gasoline plant. 

3. It is agreed that, instead of the delivery by Phillips 
to Panhandle Eastern, under the Supplemental Contract, 
of natural gas with a portion of the hydrocarbons previously 
removed in accordance with the provisions of said Supple¬ 
mental Contract, Phillips shall have the right to deliver 
the gas without the removal of hydrocarbons therefrom, 
and shall have the right to retain all natural gasoline ex¬ 
tracted by Phillips in said natural gasoline plant from Phil¬ 
lips’ gas delivered under the terms of said Supplemental 
Contract. It is further agreed that Phillips shall deliver to 
Panhandle Eastern at the point of delivery under said 
Supplemental Contract, without charge to Panhandle East¬ 
ern, in addition to the 


[6408] 

volumes of gas delivered under the terms of said Supple¬ 
mental Contract, a volume of natural gas equal to the 
volume of gas lost by shrinkage due to extraction of natural 
gasoline in said natural gasoline plant from the natural gas 
delivered under said Supplemental Contract. As a part of 
the consideration for this contract, Phillips also agrees to 
deliver to Panhandle Eastern at the same point of delivery, 
without charge to Panhandle Eastern, a volume of natural 
gas equal to the volume of gas lost by shrinkage due to 
extraction of natural gasoline in said natural gasoline plant 
from Panhandle Eastern’s gas. The limitation upon the ex¬ 
traction of gasoline from the gas delivered hereunder equal 
to volumes of gas lost by shrinkage of Phillips’ gas shall 
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be as provided in the Supplemental Contract in respect of 
Phillips’ gas; and the vapor pressure of the gasoline extract¬ 
ed from the gas delivered hereunder equal to volumes of 
gas lost by shrinkage of Panhandle Eastern’s gas shall be 
the vapor pressure designated by Panhandle Eastern in 
respect of Panhandle Eastern’s gas as provided in paragraph 
2 of this Article III. All such gasoline shall belong to Phil¬ 
lips. The volumes of all gas furnished under the provisions 
of this Paragraph 3, equal to volumes of gas lost by shrink¬ 
age of Phillips’ gas and shrinkage of Panhandle Eastern’s 
gas shall be determined by multiplying the total number 
of gallons of natural gasoline produced each day in said 
natural gasoline plant (except the gasoline extracted from 
the gas furnished by Phillips for fuel in the operation of the 
natural gasoline plant) by the number of cubic feet per 
gallon as determined by Table II of Exhibit “A” attached 

hereto. 

* * * 

[6532] 

Exhibit No. 10-K 
CONTRACT 

AGREEMENT made and entered into this 13th day of 
October, 1945, by and between EL PASO NATURAL GAS 
COMPANY, a Delaware corporation with an office at El 
Paso, Texas, hereinafter referred to as “El Paso”, and 
PHILLIPS PETROLEUM COMPANY, a Delaware corpora¬ 
tion with an office at Bartlesville, Oklahoma, hereinafter 

referred to as “Phillips”, 

* * * 
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[6550] 

ARTICLE V 
Delivery Points 

1. The point of delivery for all gas delivered hereunder 
from each of Phillips’ four gasoline plants in the Permian 
Basin Area shall be at the outlet of the meter station to be 
installed and operated by El Paso near the property line 
of such plant and on the discharge side thereof. 

2. The point of delivery for all gas delivered hereunder 
from the Panhandle and Hugoton Fields shall be at the 
outlet of the meter station to be installed and operated by 
El Paso at the outlet of Phillips’ gathering and other facili¬ 
ties to be located within two (2) miles of the southeast 
comer of Section 198, Block 44, H&TC RR Company Survey, 
Moore County, Texas. Not later than thirty (30) days after 
El Paso shall have notified Phillips in writing that El Paso 
is ready to begin, construction of the Pipe Line Phillips shall 
notify El Paso in writing of the location selected for such 
outlet. 

ARTICLE VI 
Pressure 

1. All gas delivered hereunder at the delivery points 
in the Permian Basin Area shall be delivered at the dis¬ 
charge pressures of the respective gasoline plants but at 
not less than forty-five (45) pounds per square inch gauge 
at the Eunice Plant and forty (40) pounds per square inch 
gauge at the other three gasoline plants. 
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2. All gas delivered hereunder from the Panhandle 
and Hugoton Fields of Texas shall be delivered at the pres¬ 
sure available in Phillips’ facilities, but at not less than 
two hundred (200) pounds per square inch gauge. 

[6551] 

ARTICLE VII 
Quality 

1. All gas delivered by Phillips under the terms of 
this contract shall conform to the following specifications: 

A. For gas delivered at the points of delivery in the 
Permian Basin Area: 

(a) Air. Phillips shall make diligent effort to pre¬ 
vent the introduction of any air into gas delivered at 
such delivery points. If the oxygen content of such gas 
exceeds two-tenths of one per cent (0.2%) by volume 
at any time El Paso may refuse to accept delivery of 
such gas. 

(b) Hydrogen Sulphide. El Paso shall not be re¬ 
quired to accept delivery of gas having a hydrogen 
sulphide content exceeding one thousand (1000) grains 
per one hundred (100) cubic feet of gas unless Phillips 
shall pay for or tender payment for the increased cost 
of treating such gas above the cost of treating gas con¬ 
taining one thousand (1000) grains of hydrogen sul¬ 
phide per one hundred (100) cubic feet. 
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(c) Liquids. The gas shall be free of water and 
hydrocarbons in liquid form at the temperature and 
pressure at which the gas is delivered. 

(d) Dust, Gums and Solid Matter. The gas shall 
be commercially free of dust, gums and other solid 
matter. 

(e) Heating Value. The total gross heating value 
shall not be less than nine hundred fifty (950) British 
thermal units per cubic foot and Phillips agrees that 
during the first five years after the beginning of de¬ 
livery from the delivery points in the Permian Basin 
Area it will not change its operations of the four gaso¬ 
line plants from the present methods of operation nor 
will it reduce the heating value of such gas by such 
operations below one thousand fifty (1050) British 
thermal units per cubic foot and will not after such five 
year period so operate its said four gasoline plants as 
to reduce the heating value of such gas below nine 
hundred eighty-five (985) British thermal units per 
cubic foot. 

The specifications for hydrogen sulphide content and 
heating value in this subsection A shall apply to the average 
of the composite gas delivered hereunder at delivery points 
in the Permian Basin Area during each day. 

Phillips agrees that, if and when, during any calendar 
month, it shall have any volumes of surplus gas available at 
any of the four 
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[6552] 

gasoline plants above named in the Permian Basin Area 
not contracted to others and not required in its own opera¬ 
tions, El Paso shall have the right to receive, without charge, 
a volume of such available surplus gas up to a volume 
equal to the volume of carbon dioxide (CO) removed by 
El Paso during the preceding calendar month from the gas 
delivered to El Paso from such plants under the provisions 
of ARTICLE IV hereof. The volumes of such available 
surplus gas received by El Paso under the provisions of 
this paragraph shall not be considered in determining any 
volumes of gas delivered under the provisions of ARTICLE 
IV hereof. 

B. For all gas delivered at the point of delivery in 
Moore County, Texas: 

(a) Oxygen. The oxygen content shall not exceed 
two-tenths of one per cent (0.2%) by volume. 

(b) Hydrogen Sulphide. The hydrogen sulphide 
content shall not exceed one-quarter (1/4) grain per 
one hundred (100) cubic feet of gas. Phillips agrees 
that the process of treatment which it will use for re¬ 
moval of hydrogen sulphide from gas deliverable at 
the delivery point in Moore County, Texas, will be the 
Girbitol process or its equivalent and that such treating 
plant will be operated to reduce the hydrogen sulphide 
content below one-quarter (1/4) grain per one hundred 
(100) cubic feet insofar as the plant installed will do so 
in normal operation. 


783 


6552 


(c) Organic Sulphur. The gas shall not contain 
more than five grains of organic sulphur (Mercaptans) 
per one hundred cubic feet. 

(d) Liquids. The gas shall be free of water and 
hydrocarbons in liquid form at the temperature and 
pressure at which the gas is delivered. 

(e) Dust, Gums and Solid Matter. The gas shall 
be commercially free of dust, gums and other solid 
matter. 

(f) Carbon Dioxide. The gas shall not contain 
more than one per cent (1.0%) by volume of carbon 
dioxide. 

(g) Heating Value. The total gross heating value 
shall not be less than nine hundred fifty (950) British 
thermal units per cubic foot. 

C. Within the limits of the minimum heating value 
specifica- 

[6653] 

tions above, Phillips shall have the right before delivery 
of the gas to El Paso to remove from the gas delivered here¬ 
under any constituents thereof other than methane, and 
shall have the right to remove such methane as is neces¬ 
sarily removed from the gas in the process of removing 
other constituents. 

D. El Paso shall have the right to reject any gas which 
does not meet the specifications set forth in this ARTICLE 
VII. 

* * * 
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[6613] 

Exhibit No. 10-W 
CONTRACT 


AGREEMENT made and entered into January 1, 1948, 
by and between EL PASO NATURAL GAS COMPANY, 
a Delaware corporation, with an office at El Paso, Texas, 
hereinafter referred to as “El Paso”, and PHILLIPS PE¬ 
TROLEUM COMPANY, a Delaware corporation, with an 
office at Bartlesville, Oklahoma, hereinafter referred to as 
“Phillips”. 

* * * 


[6618] 

ARTICLE IV 
Sales and Purchase of Gas 

1. Within the limits of the volume of gas in respect 
of which El Paso is granted the first and preferential 
right of purchase under Section 2 of ARTICLE III hereof, 
it is agreed that, subject to the provisions of sub¬ 
section D of Section 3 of ARTICLE I hereof, El Paso shall 
purchase and receive of and from Phillips and Phillips shall 
sell and deliver to El Paso, at the delivery points specified 
in ARTICLE V hereof, beginning not later than January 1, 
1951, a daily average volume of eighty million (80,000,000) 
cubic feet, but not to exceed eighty-eight million (88,000,- 
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000) cubic feet in any one day and not to exceed in any one 
day at any delivery point a volume equal to one and one- 
tenth (1.1) times the average daily volume of gas pur¬ 
chased by El Paso at such delivery point during the twelve 
consecutive months preceding the calendar month in which 
such day occurs (or during the period elapsed since the 
beginning of such deliveries, whichever is the shorter). 

2. In order that Phillips shall be able to market or 
otherwise dispose of surplus gas not purchased by El Paso 
at the four gasoline plants in the Permian Basin Area, it 
is agreed that gas shall be accepted by El Paso from said 
plants in the following order of precedence: 

First —The Eunice Plant 
Second—The Fullerton Plant 
Third —The Seminole Plant 
Fourth—The Goldsmith Plant 

and that, as a condition upon El Paso’s right to receive gas 
from the second, third or fourth of said plants, El Paso 
shall at the same time accept the total volume of surplus 
gas available for delivery hereunder from the plants pre¬ 
ceding said plant in the above order of precedence. 

[6619] 

3. Phillips agrees that, if and when, during any cal¬ 
endar month, it shall have any volumes of surplus gas avail¬ 
able at any of the four gasoline plants above named in 
the Permian Basin Area not contracted to others, or to El 
Paso under any other contract, and not required for its 
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own operations, El Paso shall have the right to receive at 
each delivery point, without charge, in addition to the 
volumes deliverable under Section 1 of this ARTICLE IV, 
additional volumes of such available surplus gas as follows: 

A. A volume of such surplus gas available at such 
delivery point up to a volume equal to the volume of 
carbon dioxide (CO) and hydrogen sulphide (IPS) 
removed by El Paso during the preceding calendar 
month from the gas delivered to El Paso at such de¬ 
livery point under the provisions of Section 1 of this 
ARTICLE IV. 

B. A volume of such surplus gas available at such 
delivery point up to the volume required for fuel for 
the operation of El Paso's initial compressor station 
and other facilities used in compressing gas delivered 
hereunder at that delivery point. 

Volumes of such available surplus gas received by El Paso 
under the provisions of this paragraph shall not be con¬ 
sidered in determining any volumes of gas delivered under 
the preceding sections of this ARTICLE IV. 

4. In the event deliveries of gas to El Paso at any 
delivery point are by reason of causes within control of 
Phillips or force majeure intervention less than the volume 
which El Paso is entitled otherwise to receive hereunder, 
the volume which El Paso would have taken except for 
such failure to deliver shall be used in computing the 
limitation on maximum daily deliveries specified in this 
section of one and one-tenth (1.1) times the average daily 
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volume of gas purchased by El Paso at said delivery points 
during the twelve consecutive months preceding the calen¬ 
dar month in which such day occurs. 

[6620] 

ARTICLE V 
Delivery Points 

1. The point of delivery for all gas delivered here¬ 
under from each of Phillips’ four gasoline plants in the 
Permian Basin Area shall be at the outlet of the meter sta¬ 
tion to be installed and operated by El Paso near the prop¬ 
erty line of such plant and on the inlet side of El Paso’s 
compressor station. 

2. Phillips may at any time and from time to time 
at its option make deliveries of volumes of gas which it has 
contracted to supply El Paso from its four named plants 
in the Permian Basin Area, if available, from any other 
source or sources in lieu of deliveries from said four named 
plants or to supply all or any part of any deficiency be¬ 
tween the amounts available at said four named plants plus 
volumes from any source from which Phillips has elected 
to deliver deficiencies pursuant to this section and such 
contract volumes. Gas delivered pursuant to the option 
granted in this section from any other source or sources 
shall meet the quality specifications of this contract and 
be of the same quality as gas in the Pipe Line at the point 
where delivered or of a higher quality and may be delivered 
at any point on the Pipe Line. In the event El Paso shall 
not have capacity in facilities installed for receiving the 
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gas at and handling the same from the point selected by 
Phillips for delivering such gas, cost of installing required 
facilities will be borne by Phillips. If, in any calendar year 
during the term of this contract there shall not have been 
sufficient available surplus gas at the said four named 
plants to provide an average daily volume equal to the 
contract volume specified for delivery therefrom if avail¬ 
able and Phillips shall not have supplied the deficiency 
during such year from other source or sources, then if 
Phillips desires thereafter to 

[6621] 

supply all or any part of volumes required to assure full 
deliveries of contract volumes it may do so only if it notifies 
El Paso within thirty (30) days after the end of the afore¬ 
said calendar year of its election to supply such deficiencies 
from other source or sources commencing within twelve 
(12) months from the date of such notice, and only if 
Phillips provides reasonable assurance to El Paso that it 
will have available for delivery under this contract from 
such other source or sources for a period of five (5) years not 
less than the average daily volumes of gas specified in 
such notice. Phillips will notify El Paso at least ninety 
(90) days in advance of delivery of any in lieu gas pur¬ 
suant to the provisions of this section. Any notice pursuant 
to this section will specify the delivery point, source or 
sources, the average daily volumes of gas to be delivered, 
and the time when such deliveries will be commenced. 
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ARTICLE VI 
Pressure 

All gas delivered hereunder shall be delivered at the 
pressures existing in Phillips’ facilities at the respective 
gasoline plants but at not less than forty-five (45) pounds 
per square inch gauge at the Eunice Plant and forty (40) 
pounds per square inch gauge at the other gasoline plants. 

ARTICLE VII 
Quality 

1. All gas delivered by Phillips under the terms of 
this contract shall conform to the following specifications: 

A. Air. Phillips shall make diligent effort to pre¬ 
vent the introduction of any air into gas delivered 
hereunder. If the oxygen content of such gas exceeds 
two-tenths of one per cent (0.2%) by volume at any 
time El Paso may refuse to accept delivery of such 
gas. 


[6622] 

B. Hydrogen Sulphide . El Paso shall not be re¬ 
quired to accept delivery of gas having a hydrogen 
sulphide content exceeding one thousand (1000) grains 
per one hundred (100) cubic feet of gas unless Phillips 
shall pay for or tender payment for the increased cost 
of treating such gas above the cost of treating gas con¬ 
taining one thousand (1000) grains of hydrogen sul¬ 
phide per one hundred (100) cubic feet. 
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C. Liquids. The gas shall be free of water and 
hydrocarbons in liquid form at the temperature and 
pressure at which the gas is delivered. 

D. Dust, Gums and Solid Matter. The gas shall 
be commercially free of dust, gums and other solid 
matter. 

E. Heating Value. The total gross heating value 
shall not be less than one thousand fifty (1050) British 
thermal units per cubic foot. 

Notwithstanding the foregoing, during any period in 
which Phillips makes deliveries to El Paso of gas from 
plants in the Permian Basin Area under other contracts, 
the specifications for heating value and hydrogen sulphide 
content of all contracts for such deliveries shall be con¬ 
sidered together, and the weighted average of such speci¬ 
fications shall apply to the average of the composite gas 
delivered to El Paso at delivery points in the Permian 
Basin Area during each day. 

2. El Paso shall have the right to reject any gas which 
does not meet the specifications set forth in this ARTICLE 
VII. 


ARTICLE VIII 
Extraction of Liquids 

1. Within the limits of the minimum heating value 
specifications 
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[6623] 

stated above, Phillips shall have the right to remove from 
the gas delivered hereunder any constituents thereof other 
than methane and shall have the right to remove such 
methane as is necessarily removed from the gas in the 
process of removing other constituents. 

2. In order that it may take advantage of the increased 
pressures, Phillips shall have the right to install extraction 
facilities downstream from El Paso’s compressor stations 
to be located at each delivery point and upstream from El 
Paso’s dehydration and desulphurization equipment. Not¬ 
withstanding any other provision of this contract, in the 
event it does so operate extraction facilities downstream 
from El Paso’s compressor stations: 

A. The specifications in ARTICLE VII shall be 
applicable to the gas at the delivery point above speci¬ 
fied, except that the specifications in respect of liquids 
and heating value shall be applicable to the gas at the 
discharge of Phillips’ extraction facilities. The tempera¬ 
ture of the gas delivered by Phillips at each of said 
delivery points shall not be less than sixty degrees 
(60°) Fahrenheit and, if in excess of sixty degrees 
Fahrenheit, shall not be greater than twenty degrees 
(20°) Fahrenheit above the atmospheric wet bulb 
temperature. El Paso will return the gas to Phillips 
at the inlet of Phillips’ extraction facilities at as low 
a temperature as is practicable and not in excess of 
seventy degrees (70°) Fahrenheit or twenty degrees 
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(20°) Fahrenheit above the atmospheric wet bulb tem¬ 
perature, whichever is greater. 

B. The reduction in volumes of gas delivered here¬ 
under due to the extraction of hydrocarbons and use 
of fuel in Phillips’ extraction facilities and due to the 
extraction of hydrocarbons in El Paso’s initial com¬ 
pressor stations shall be determined in accordance with 

[6624] 

the procedure stated in Exhibit “B” attached hereto. 

C. Phillips will deliver to El Paso at said de¬ 
livery points volumes of gas sufficient to assure El 
Paso net volumes (i. e. volumes after deduction from 
the total volumes of gas delivered hereunder, shrink¬ 
age due to the extraction of hydrocarbons and due to 
gas taken for fuel in Phillips’ extraction facilities) equal 
to those specified hereinabove for delivery in the 
Permian Basin Area, and El Paso shall pay for only 
such net volumes. 

D. Such extraction facilities and the appurtenant 
equipment installed by Phillips shall be designed, con¬ 
structed and operated to receive the gas after the same 
shall have passed through El Paso’s initial compressor 
stations at the operating pressure on the pipe line not 
to exceed six hundred (600) pounds per square inch 
gauge pressure and to process the gas and return it 
into El Paso’s facilities with a loss in pressure not to 
exceed fifteen (15) pounds per square inch gauge, and 
at a temperature not to exceed by more than five de- 
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grees (5°) Fahrenheit the temperature of the gas as 
received. 

E. As reimbursement to El Paso for the cost of 
compression of the volume of gas shrinkage in such 
extraction facilities and El Paso’s initial compressor 
stations due to the extraction of hydrocarbons and com¬ 
pression of the volumes of gas taken from the Pipe 
Line and used as fuel in said extraction facilities and 
appurtenances thereto, Phillips agrees to pay El Paso 
one and seventy-five one-hundredths cents (1.75£) per 
one thousand (1000) cubic feet of the volume of gas 
shrinkage in the extraction facilities and compressor 
stations due to the extraction of hydrocarbons and of 
the volume of gas taken from the Pipe Line and used 
as fuel in said extraction 

[6625] 

facilities and appurtenances thereto, all such volumes 
to be determined as above provided. Phillips may take 
gas for fuel for the operation of its extraction facilities 
and/or appurtenances thereto downstream from El 
Paso’s desulphurization equipment, in which event vol¬ 
ume so taken will be measured by suitable orifice meter 
and Phillips will pay to El Paso, in addition to one and 
seventy-five one-hundredths cents (1.75^) per one 
thousand cubic feet above provided, seventy-five one- 
hundredths cents (0.75£) per one thousand cubic feet 
of fuel gas so taken downstream from El Paso’s de¬ 
sulphurization equipment. The sums due from Phillips 
to El Paso each month under the terms of this sub- 
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section E shall be deducted from the statement from 
Phillips to El Paso for gas purchased during such 
month. 

F. Phillips shall be entitled to all hydrocarbons 

✓ 

removed from the gas through the operation of El 
Paso’s initial compressor stations and may install ap¬ 
propriate connections to take delivery thereof from 
El Paso’s facilities. 

G. Cost of all facilities which would not have been 
installed if Phillips had not installed extraction facili¬ 
ties downstream from El Paso’s compressor station will 
be borne by Phillips. Phillips will bear any tax burden 
caused solely by the operation of its extraction facilities 
downstream rather than upsteam from delivery points. 

H. Phillips shall indemnify El Paso and hold it 
harmless of and from any and all cost or liability due 
to the construction, maintenance or operation of Phil¬ 
lips’ said extraction facilities and appurtenances there¬ 
to, and the possession of or the handling 

[6626] 

or loss of the gas from the time it is received by Phil¬ 
lips at the discharge of El Paso’s initial compressor 
station until it is returned to El Paso’s facilities. 

* * * 
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[6653] 

Exhibit No. 10-BB 
CONTRACT 


AGREEMENT made and entered into November 4, 
1948, by and between EL PASO NATURAL GAS COM¬ 
PANY, a Delaware corporation, with an office at El Paso, 
Texas, hereinafter referred to as “El Paso”, and PHILLIPS 
PETOLEUM COMPANY, a Delaware corporation, with an 
office at Bartlesville, Oklahoma, hereinafter referred to 
as “Phillips”, 

WITNESSETH: 

WHEREAS, Phillips represents that it owns and oper¬ 
ates a natural gasoline plant located in the Goldsmith Field 
in Ector County, Texas, hereinafter referred to as the 
“Goldsmith Plant” or “said plant”, and in said plant Phillips 
processes, for the extraction and manufacture of gasoline 
and other products, gas produced in the Goldsmith and 
other fields, some of which is produced from Phillips’ leases 
in said fields but the greater part of which is purchased by 
Phillips under contracts which are for relatively short 
terms but which Phillips expects, but does not guarantee, 
to be able to renew from time to time; and 

WHEREAS, after the extraction of gasoline and other 
products from gas processed in said plant it is necessary 
to use gas from said plant for the operation of the plant 
and to deliver gas to the leases for development and opera- 
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tion of the leases, but Phillips expects to have available 
for sale surplus residue gas (as hereinafter defined) at said 
plant and El Paso is desirous of purchasing such gas. 

NOW, THEREFORE, the parties hereto have agreed 
that: 

* * * 


[6657] 

ARTICLE VII. 

Extraction of Liquids 

1. Within the limits of the minimum heating value 
specifications stated above, Phillips shall have the right to 
remove from the gas delivered hereunder any constituents 
thereof other than methane and shall have the right to re¬ 
move such methane as is necessarily removed from the gas 
in the process of removing other constituents. 

2. In the event El Paso shall compress any portion of 
the gas delivered hereunder, Phillips, in order that it may 
take advantage of the increased pressures in the extraction 
of hydrocarbons from such gas, shall have the right to 
install and operate extraction facilities downstream from 
El Paso’s compressor station located at the delivery point 
and upstream 

[6658] 

from El Paso’s dehydration and desulphurization equip¬ 
ment. Notwithstanding any other provision of this contract, 
in the event it does so operate extraction facilities down¬ 
stream from El Paso’s compressor station: 
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A. As to gas so compressed, the specifications in 
Article VI shall be applicable to such gas at the de¬ 
livery point, except that the specifications in respect 
of liquids and heating value shall be applicable to such 
gas at the discharge of Phillips’ extraction facilities. 
The temperature of the gas delivered by Phillips at 
said delivery point shall not be less than sixty degrees 
(60°) Fahrenheit and, if in excess of sixty degrees 
(60°) Fahrenheit, shall not be greater than twenty de¬ 
grees (20°) Fahrenheit above the atmospheric wet bulb 
temperature. El Paso will return the gas to Phillips 
at the inlet of Phillips’ extraction facilities at as low 
a temperature as is practicable and not in excess of 
seventy degrees (70°) Fahrenheit or twenty degrees 
(20°) Fahrenheit above the atmospheric wet bulb tem¬ 
perature, whichever is greater. 

B. The reduction in volumes of gas delivered here¬ 
under due to the extraction of hydrocarbons and use 
of fuel in Phillips’ extraction facilities and due to the 
extraction of hydrocarbons in El Paso’s initial com¬ 
pressor station shall be determined in accordance with 
the procedure stated in Exhibit “B” attached hereto. 

C. Phillips will deliver to El Paso volumes of gas 
sufficient to assure El Paso net volumes (i. e. volumes 
after deduction from the total volumes of gas delivered 
hereunder, shrinkage due to the extraction of hydro¬ 
carbons and due to gas taken for fuel in 
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[6659] 

Phillips’ extraction facilities) equal to those specified 
hereinabove for delivery hereunder, and El Paso shall 
pay for only such net volumes. 

D. Such extraction facilities and the appurtenant 
equipment installed by Phillips shall be designed, con¬ 
structed and operated to receive the gas after the same 
shall have passed through El Paso’s initial compressor 
station at the operating pressure on its pipe line at that 
point not to exceed six hundred (600) pounds per 
square inch gauge pressure and to process the gas and 
return it into El Paso’s facilities with a loss in pressure 
not to exceed fifteen (15) pounds per square inch gauge, 
and at a temperature not to exceed by more than five 
degrees (5°) Fahrenheit the temperature of the gas 
as received. 

E. As reimbursement to El Paso for the cost of 
compression of the volume of gas shrinkage in such 
extraction facilities and El Paso’s initial compressor 
station due to the extraction of hydrocarbons and com¬ 
pression of the volumes of gas taken from El Paso’s 
facilities and used as fuel in said extraction facilities 
and appurtenances thereto, Phillips agrees to pay El 
Paso one and seventy-five one-hundredths cents 
(1.75(f) per one thousand (1000) cubic feet of the vol¬ 
ume of gas shrinkage in the extraction facilities and 
compressor station due to the extraction of hydro¬ 
carbons and of the volume of gas taken from El Paso’s 
facilities and used as fuel in said extraction facilities 
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and appurtenances thereto, all such volumes to be de¬ 
termined as above provided. Phillips may take gas for 
fuel for the operation of its extraction 

[6660] 

facilities and/or appurtenances thereto downstream 
from El Paso’s desulphurization equipment, in which 
event volume so taken will be measured by suitable 
orifice meter and Phillips will pay to El Paso, in 
addition to one and seventy-five one-hundredth cents 
(1.75(0 per one thousand cubic feet above provided, 
seventy-five one-hundredths cents (0.75(0 per one 
thousand cubic feet of fuel gas so taken downstream 
from El Paso’s desulphurization equipment. The sums 
due from Phillips to El Paso each month under the 
terms of this subsection E shall be deducted from the 
statement from Phillips to El Paso for gas purchased 
during such month. 

F. Phillips shall be entitled to all hydrocarbons 
removed from the gas through the operation of El 
Paso’s initial compressor station and may install appro¬ 
priate connections to take delivery thereof from El 
Paso’s facilities. 

G. Cost of all facilities which would not have been 
installed if Phillips had not installed extraction facili¬ 
ties downstream from El Paso’s compressor station 
will be borne by Phillips. Phillips wil bear any tax 
burden caused solely by the operation of its extraction 
facilities downstream rather than upstream from the 
delivery point. 


800 


6685 


H. Phillips shall indemnify El Paso and hold it 
harmless of and from any and all cost or liability due 
to the construction, maintenance or operation of Phil¬ 
lips’ said extraction facilities and appurtenances there¬ 
to, and the possession of or the handling or loss of the 
gas from the time it is received by Phillips at the dis¬ 
charge of El Paso’s initial compressor station until it is 

[6661] 

returned to El Paso’s facilities. 

♦ * * 

[6678] 

Exhibit No. 10-DD 
CONTRACT 

AGREEMENT made and entered into August 31, 1948, 
by and between EL PASO NATURAL GAS COMPANY, 
a Delaware corporation, with an office at El Paso, Texas, 
hereinafter referred to as “El Paso”, and PHILLIPS PE¬ 
TROLEUM COMPANY, a Delaware corporation, with an 
office at Bartlesville, Oklahoma, hereinafter referred to as 

“Phillips”. 

* * * 

[6685] 

ARTICLE V. 

Delivery Point 

The point of delivery for all gas delivered hereunder 
shall be at the outlet of the meter station to be installed 
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and operated by El Paso near the property line of said 
plant and on the inlet side of El Paso’s compressor station 
and, if El Paso installs desulphurization equipment on the 
inlet side of such compressor station, then on the inlet side 
of such desulphurization equipment. 

ARTICLE VI. 

Pressure 

All gas delivered hereunder shall be delivered at the 
pressures existing in Phillips’ facilities at said plant but 
at not less than forty (40) pounds per square inch gauge. 

ARTICLE VII. 

Quality 

1. All gas delivered by Phillips under the terms of this 
contract shall conform to the following specifications: 

A. Air. Phillips shall make diligent effort to pre¬ 
vent the introduction of any air into gas delivered here¬ 
under. If the oxygen content of such gas exceeds two- 
tenths of one per cent (0.2%) by volume at any time, 
El Paso may refuse to accept delivery of such gas. 

B. Liquids. The gas shall be free of water and 
hydrocarbons in liquid form at the temperature and 
pressure at which the gas is delivered. 

[ 6686 ] 

C. Dust, Gums and Solid Matter. The gas shall be 
commercially free of dust, gums and other solid matter. 
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D. Heating Value. The average gross heating val¬ 
ue of gas delivered each month shall not be less than 
one thousand fifty (1050) British Thermal Units per 
cubic foot.. 

2. El Paso shall have the right to reject any gas which 
does not meet the specifications set forth in this Article VII. 

* * * 


[6842] 

Exhibit No. 11-A 

THIS CONTRACT, Made and entered into this 11th 
day of December, 1945, by and between Michigan-Wiscon- 
sin Pipe Line Company, a Delaware corporation, with an 
office at Detroit, Michigan, hereinafter referred to as “Buy¬ 
er”, and Phillips Petroleum Company, a Delaware cor¬ 
poration, with an office at Bartlesville, Oklahoma, herein¬ 
after referred to as “Seller”, Witnesseth: 

♦ * * 

[6855] 

ARTICLE IV. 

Delivery Point 

The point of delivery for all gas delivered hereunder 
shall be at the outlet of the meter station to be installed 
and operated by Seller at a location to be selected by Seller 
on or before March 1, 1946, within one mile of the south¬ 
west corner of Section 8, Block 1, Public Free School Land 
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Survey, Hansford County, Texas. Upon selecting such 
location, Seller shall promptly advise Buyer thereof in 
writing. 


ARTICLE V. 

Pressure 

All gas sold and purchased hereunder shall be delivered 
at the delivery point above specified at the pressure avail¬ 
able in Seller’s facilities, but not less than two hundred 
pounds per square inch gauge. 

[6856] 

ARTICLE VI. 

Quality 

1. All gas delivered by Seller under the terms of this 
contract shall conform to the following specifications: 

(a) Odors and Solids. The gas shall be commer¬ 
cially free from objectionable odors, solid matter, dust, 
gums and gum-forming constituents which might inter¬ 
fere with its merchantability or cause injury to or 
interference with proper operation of the lines, regu¬ 
lators, meters or other appliances through which it 
flows. 

(b) Oxygen. The gas shall not at any time have 
an oxygen content in excess of one per cent by volume, 
and Seller shall make every reasonable effort to keep 
the gas free of oxygen. 
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(c) Liquids. The gas shall be free of water and 
hydrocarbons in liquid form. 

(d) Hydrogen Sulphide. The gas shall not contain 
more than one grain of hydrogen sulphide per one 
hundred cubic feet. 

(e) Total Sulphur. The gas shall not contain more 
than twenty grains of total sulphur (hydrogen sulphide 
and mercaptan sulphur) per one hundred cubic feet. 

(f) Heating Value. The gas shall have a total heat¬ 
ing value per cubic foot of not less than nine hundred 
seventy nor more than one thousand twenty British 
thermal units, the term “total heating value per cubic 
foot” meaning the number of British thermal units 
produced by the combustion, at constant pressure, of 
the amount of gas free from water vapor which would 
occupy a volume of one cubic foot at a temperature of 
sixty degrees Fahrenheit and under a pressure equiv¬ 
alent to that of thirty inches of mercury at thirty-two 
degrees Fahrenheit and under the standard gravita¬ 
tional force (the acceleration 980.665 c.m. per sec.) 
with air of the same temperature and pressure as the 

[6857] 

gas, when the products of combustion are cooled to 
the initial temperature of gas and air and when the 
water formed by combustion is condensed to the liquid 
state. If the gas tendered for delivery by Seller to 
Buyer under this contract shall have a total heating 
value per cubic foot of less than nine hundred seventy 
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British thermal units, Seller shall at its own expense 
take such steps as shall be necessary to supply the 
deficiency in British thermal units. 

2. Within the limits of the minimum heating value 
specification above, Seller shall have the right to remove 
from the gas delivered hereunder any constituents thereof 
other than methane, and shall have the right to remove 
such methane as is necessarily removed from the gas in 
the process of removing other constituents. 

ARTICLE VII. 

Natural Gasoline Plant 

In order to meet the exigencies of Seller’s operating 
conditions, it is agreed that Seller shall, at its option, have 
the right to install its natural gasoline plant, for the ex¬ 
traction of hydrocarbons from the gas delivered hereunder, 
on the Pipe Line downstream from Buyer’s initial com¬ 
pressor station which will be located at or near the de¬ 
livery point above specified. Not more than six months 
nor less than four months prior to the anticipated date of 
commencement of construction of the Pipe Line, Buyer 
shall notify Seller of such date, and Seller shall within 
thirty days thereafter notify Buyer in waiting of Seller’s 
election as to the location of such natural gasoline plant. 
In the event such plant shall be located downstream from 
Buyer’s said initial compressor station, 

(a) The specifications in Article VI in respect of 
Odors and Solids, Oxygen, Hydrogen Sulphide and 
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[6858] 

Total Sulphur shall be applicable to the gas at the 
delivery point above specified, and the specifications 
in respect of Liquids and Heating Value shall be 
applicable to the gas at the discharge of Seller’s said 
natural gasoline plant. 

(b) Seller shall install and maintain metering 
equipment in such manner as to measure all volumes 
of gas lost by shrinkage in the natural gasoline plant 
and Buyer’s initial compressor station due to extraction 
of hydrocarbons, and the volume of gas, if any, taken 
from the Pipe Line and used as fuel in said natural 
gasoline plant. Seller shall also install and maintain 
all devices and equipment reasonably necessary to 
control, and insofar as possible eliminate, pulsations 
affecting the accuracy of such metering equipment. 
Seller shall from time to time consult with Buyer with 
respect to the type, design and efficiency of such de¬ 
vices and equipment. 

(c) In computing the volume of gas to be paid for 
by Buyer hereunder, the volume of gas lost by shrink¬ 
age in the natural gasoline plant and Buyer’s initial 
compressor station due to extraction of hydrocarbons, 
and the volume of gas, if any, taken from the Pipe 
Line and used as fuel in said natural gasoline plant 
shall be deducted from the total volume of gas de¬ 
livered to Buyer at the delivery point above specified. 

(d) Such natural gasoline plant and the appurte¬ 
nant equipment installed by Seller shall be designed. 
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constructed and operated to receive the gas after the 
same shall have passed through Buyer’s initial com¬ 
pressor station, at the operating pressure on the Pipe 
Line, not to exceed nine hundred twenty-five pounds 
per square inch gauge pressure, and to process the 
gas and return it into Buyer’s facilities with a loss 
in pressure not to exceed ten pounds per square inch 
gauge, and at a temperature within five degrees 
Fahrenheit of the temperature at which the gas is re¬ 
ceived by Seller at the discharge of Buyer’s initial 
compressor station. 


[6859] 

(e) As reimbursement to Buyer for the cost of ex¬ 
cess compression required by reason of Seller’s natural 
gasoline plant and facilities, and for the cost of com¬ 
pression of the volume of gas lost by shrinkage in the 
natural gasoline plant and Buyer’s initial compressor 
station due to extraction of hydrocarbons and com¬ 
pression of the volume of gas, if any, taken from the 
Pipe Line and used as fuel in said natural gasoline 
plant, Seller agrees to pay to Buyer one cent per one 
thousand cubic feet of the volume of gas lost by shrink¬ 
age in the natural gasoline plant and said compressor 
station due to extraction of hydrocarbons and the 
volume of gas, if any, taken from the Pipe Line and 
used as fuel in said natural gasoline plant, all such 
volumes to be determined as above provided. The sums 
due from Seller to Buyer each month under the terms 
of this subsection (e) shall be deducted from the state- 
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ment from Seller to Buyer for gas purchased during 
such month. 

(f) Seller shall be entitled to all hydrocarbons re¬ 
removed from the gas through the operation of Buyer’s 
initial compressor station. 

(g) Seller shall indemnify Buyer and hold it harm¬ 
less of and from any and all cost or liability due to 
the construction, maintenance or operation of Seller’s 
said natural gasoline plant and appurtenant facilities 
and the possession of, or the handling or loss of, the 
gas from the time it is received by Seller at the dis¬ 
charge of Buyer’s initial compressor station until it 

is returned to Buyer’s facilities. 

* * * 
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Exhibit No. 12-A 

Revision of Exhibit No. 12, which is a diagram of pipe line 
facilities used to supply natural gas to Michigan Wis¬ 
consin Pipe Line Company at Sherman Plant, Texas. 
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DIAGRAM of 

PIPE LINE FACILITIES USED TO SUPPLY NATURAL GAS 

TO 

MICHIGAN WISCONSIN PIPE LINE COMPANY 
AT SHERMAN PLANT. TEXi-g 


BEST COPY AVAILABLE 

Arinina! bound volume 
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Exhibit No. 13-A 


Revision of Exhibit No. 13, which is a diagram of pipe line 
facilities used to supply natural gas to Panhandle East¬ 
ern Pipe Line Company at Hansford Plant, Texas. 
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Exhibit No. 14-A 

Diagram of certain pipe lines and facilities in and around 
Phillips Petroleum Company's Sneed Plant. 
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Exhibit No. 14-B 

Revision of Exhibit No. 14, which is a diagram of pipe 
line facilities used to supply natural gas to Panhandle 
Eastern Pipe Line Company at Sneed Plant, Texas, 
and to El Paso Natural Gas Company at Dumas Plant, 
Texas. 


816 












7182 


[7182] 

Exhibit No. 15-A 

Revision of Exhibit No. 15, which is a diagram of pipe line 
facilities used to supply natural gas to Independent 
Natural Gas Company and Northern Natural Gas 
Company. 
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Exhibit No. 18 

March 14, 1947 

Increasing Price of Gas to 
Michigan-Wisconsin Pipe Line 
Company 
File: 2-Ri-133-47 

Mr. Geo. P. Bunn 
Office 

Dear Sir: 

Your attention is called to the fact that our contract with 
Michigan-Wisconsin for the prices of gas per M.C.F. deliv¬ 
ered to it by five year periods, are as follows: 


First 

5(5 

Second 

5.7(5 

Third 

6.4(5 

Fourth 

7.4(5 

Fifth 

8.4(5 

Sixth 

9.4(5 


No other gas sales contract, to my knowledge, in either the 
Hugoton or the Panhandle Field provides for a stated price 
after fifteen years, and the weighted average during the 
first fifteen years approximates our sales price to Michigan- 
Wisconsin with the exception of Hagy, Harrington and 
Marsh with natural gas pipe line company, said prices by 
five year periods being six, seven, and eight cents per M.C.F. 
with average of the field thereafter. In other words our 
contract is the only one which provides a definite price for 
upward revision after fifteen years, and the inflation clause 
is based upon an index of wholesale prices of 104. Mr. 
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Biddison, Mr. Hiatt, and myself have conferred at consider¬ 
able length as to the procedure Phillips should follow to get 
more for its gas than in the Michigan-Wisconsin contract. 
We conferred briefly with Mr. Emery, and more particular¬ 
ly on the legal phase with Messrs. Hummer and Hudson. 

Our discussion is summarized in the memorandum prepared 
by Mr. Allen B. Hiatt outlined as follows: 

1. Need for Michigan-Wisconsin to increase prices paid 
to Phillips. 

2. Reasons for Phillips to get more for its gas. 

3. Rights of cancellation and keeping contract in force. 

4. Possibility of increasing field prices and city gate 
rates as necessary without destroying feasibility of 
project. 

5. Result of renegotiating contract to increase price, 
either with or without the additions of reserves 
before operation of the line is commenced. 

6. Negotiations with producers under Phillips’ contract 
for increases in prices. 


[7190] 

Mr. Geo. P. Bunn March 14,1947 


Page 2 
2-Ri-133-47 


7. Availability of additional reserves. 

8. Possibility of a certificate to Michigan - Wisconsin 
under a new proceeding before the Federal Power 
Commission. 

9. Wait until pipe line starts operation to renegotiate 
prices. 
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10. Contract with Panhandle Eastern. 

In order to receive a greater price for gas from our reserves 
dedicated to Michigan-Wisconsin, three courses are sug¬ 
gested. 

1. Dedicate more reserves (Peerless, Cabot and others) 
to the Michigan-Wisconsin project, obtain consent of 
four producing companies now under contract to sell 
gas to Phillips to stay with the project, and hazard 
the success of a new certificate case with the present 
commission. 

2. Do nothing until it may become apparent that 
Michigan-Wisconsin cannot meet the gas delivery' 
date east of the Missouri River by January 1, 1949. 

3. Approach Panhandle Eastern Pipe Line Company 
with the suggestion that subject to Phillips not de¬ 
livering any gas under its contract with Michigan- 
Wisconsin Pipe Line Company, Phillips will sell 
negotiated volumes to Panhandle at prices by five 
year periods of six, seven, eight, nine, and ten cents 
per M.C.F. 

I am of the opinion that top management negotiations be¬ 
tween Phillips and Michigan-Wisconsin should be reviewed 
before making a definite recommendation. However, if 
it is decided to not pursue my first suggestion, I would 
recommend that we approach Panhandle Eastern as sug¬ 
gested in 3. 

Very truly yours, 

ORIGINAL SIGNED BY 

A. M. Rippel 
A. M. Rippel 


AMR: as 


822 


7191 


cc: Members of Executive Committee 

R. F. Hamilton 

R. B. F. Hummer (r) H. K. Hudson 

W. G. Hiatt 

S. S. Learned 

B. F. Stradley 

Allen B. Hiatt (r) P. McDonald Biddison 

[71911 

Mich. Wise. Gen. Prop. Deals— March 14, 1947 

MEMORANDUM 

Re: Possibilities of Increasing 
Price of Gas from Phillips’ 

Acreage Dedicated to Michigan- 
Wisconsin Pipe Line Company 

By Allen B. Hiatt 

This matter has been the subject of discussion on nu¬ 
merous occasions by Messrs. Biddison, Rippel, and me, and 
on one occasion with Mr. Don Emery and on two occasions 
with Messrs. Hummer and Hudson, of the Legal Depart¬ 
ment, with Mr. Bunn in attendance at one of the two latter 
meetings. 

Our discussions have developed the following approach¬ 
es to accomplishment of the objective: 

1. Increase price now. 

2. Agree with Michigan-Wisconsin now that prices will 
be increased after the line is placed in operation. 

3. Wait until line is placed in operation, then increase 
prices. 
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4. Contract now with Panhandle Eastern Pipe Line 
Company for sale of gas if and in the event the 
Michigan-Wisconsin project fails to materialize. 

Need for Michigan-Wisconsin to Increase Prices 
Paid to Phillips 

1. To keep contract in force. Phillips has two possible 
rights to cancel; (a) if construction is not commenced on 
or before March 1, 1948, and (b) if acceptance of gas for 
delivery east of the Missouri River is not commenced on 
or before January 1, 1949. 

2. To eliminate payment for minimum. Michigan-Wis¬ 
consin is required to take or pay for a minimum of 132,000 
Mcf average per day from July 1, 1949 to July 1, 1950, but 
has until April 1, 1951 to take deficiencies (over required 
takes at that time) before payment for minimum not taken. 

3. To add reserves. The present reserves are inadequate 
for further expansion of their facilities beyond a single line 
and are believed by some to be inadequate for expansion of 
the proposed system beyond the initial step. It may be that 
further examination of the present reserves, in connection 
with financing, will prove them inadequate for financial 
stability. The deliverability will not permit full line load 
beyond possibly twenty years. 

4. To eliminate maximum obligation. Michigan-Wis¬ 
consin is now obligated to take all of their requirements up 
to 343,000 Mcf per day from Phillips. This will prevent the 
economic looping of the line since 343,000 Mcf at 100% load 
factor will have to come from Phillips and only the excess 
maximum and variations in daily takes over 343,000 Mcf 
can be taken from another supplier, whose reserves must 
be obtained to support the looping. 

Reasons for Phillips to Get More for its Gas 
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Reasons for Phillips to Get More for its Gas 

1. Advanced Field Prices. The price for gas under re- ; 
cent contracts has materially increased over the prices of 
December 11,1945. Royalty rates and rates paid to the four 
producers are too far out of line with rates now being ob¬ 
tained by other producers and royalty owners. This holds 
whether reserves to Michigan-Wisconsin are increased or 
not. 

2. Effect of Adding Reserves. Additional reserves will 
bring about lower takes from Phillips and other producer’s 
wells in supplying the same market and this will reduce 
current income. Spreading the market over a larger area i 
will entail $3,000,000 additional investment for gathering 
facilities and added gathering cost per unit of volume. 

Rights of Cancellation and Keeping Contracts in Force 

Under freedom of action by Michigan-Wisconsin the 
requirement to begin construction by March 1, 1946 appears 
to be attainable since a compressor station or river crossing, 
either of which would constitute actual physical construe- | 
tion, could be commenced and built independent of pipe j 
deliveries for the main line. Also the present information 1 
on pipe delivery indicates that deliveries may be obtained, : 
commencing in the second quarter of 1948, which would 
permit the construction of some 500 miles of line required ; 
to serve Maryville, Missouri east of the Missouri River by 
January 1, 1949. If the two above conditions are fulfilled, ; 
the requirement to take between July 1, 1949 and July 1, i 
1950, or pay for on April 1, 1951, an average of 132,000 
Mcf per day, does not appear as a handicap to Michigan- i 
Wisconsin. 
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However, we have been advised by the Legal Depart¬ 
ment on October 9, 1946 (letter Hudson to Rippel) and in 
recent discussions that there is a very good probability that 
the appeal proceedings before the Circuit Court of Appeals 
and the Supreme Court will not be adjudicated before the 
fall or latter part of 1948. With favorable speed, however, 
this matter might be settled by the fall of 1947. In the 
present status of the proceedings this date is not predictable 
within the limits set. Should an adjudication by the courts 
hold up the financing and construction, and should time 
intervene till it becomes impossible or at least unlikely to 
obtain final adjudication by July 1, 1948, the probability of 
Michigan-Wisconsin being able to commence the acceptance 
of gas east of the Missouri River by January 1, 1949 be¬ 
comes remote. This fact may be ascertained by the spring 
of 1948, in which event and at which time Phillips could 
approach Michigan-Wisconsin and offer relief or Michigan- 
Wisconsin may approach Phillips and ask for relief. The 
contract will not face real probability of termination on 
January 1,1949 until July 1,1948. 


Possibility of Increasing Field Prices and City Gate Rates 
as Necessary Without Destroying Feasibility of Project. 

Two trial schedules of field prices have been tested 
against the pipe line earnings. Each of these started at 7^ 
@ 14.65 psia or 7.84^ @ 16.4 psia with one-half cent in¬ 
creases each five year period through the first fifteen years. 
The first increased 1? each five years after fifteen and the 
second increased only 1/2 £ each five years. These rates per¬ 
mit the establishment of a city gate rate which leaves the 
project financially sound and the rates 
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competitive and in line with those now offered by Pan¬ 
handle Eastern. The average rates for firm gas delivered 
in Michigan are 18.85 , 18.22^, 17.82^, 17.55^, and 30.65^ 
for the first five years, and if the 27 billion of interruptible 
is still sold as firm in the 5th year the average rate becomes 
21.95? for that year instead of 30.65?. The average present 
rate of Panhandle for firm gas delivered to the city of De¬ 
troit is 22.82? per Mcf. The average firm rate of Natural Gas 
Pipe Line Company is 19.78? and of Northern Natural is 
23.77?. 

Benefits to Phillips of the two field price schedules 
described above were set forth in my letter of February 24 
(File l-Ri-42-47). 

Result of Renegotiating Contract to Increase Price , 

Either with or without the Additions of Reserves, 

Before Operation of the Line is Commenced. 

The city gate rates of Michigan-Wisconsin Pipe Line 
Company proposed to the Federal Power Commission were 
not approved. The amount of revenue was apparently ade¬ 
quate, but the form of rate was objectionable and the Com¬ 
mission imposed as a condition on Michigan-Wisconsin’s 
certificate the filing of a revised rate schedule. A new city 
gate rate schedule, embodying a demand charge, which will 
permit an increase in field prices for gas and under which 
the pipe line can be financed readily can be devised in such 
a way as to bring about small increases in revenues and 
average cost of gas at the city gates in the first five years. 
This type of rate schedule will produce earnings after five 
years which would justify a reduction in the city gate rate. 

It has been suggested that Michigan-Wisconsin rates 
be revised and our contract be revised for higher field 
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prices and that this situation be presented informally to the 
Federal Power Commission. With the three to two decision 
on the original certificate it seems unlikely that approval 
could be obtained in this manner. Even if the Commission 
had been unanimous in its decision we are advised by the 
Legal Department that the Commission would not uphold 
its responsibility to the public in granting approval of such 
an increase without a hearing since these are factors which 
governed its findings in the original certificate application 
hearings. Assuming that approval of the Commission could 
be obtained informally without hearing, it is the Legal De¬ 
partment’s view that knowledge of the increase will be 
brought to the attention of the court (Circuit and/or Su¬ 
preme) and inasmuch as this would be an alteration of the 
facts on which the Commission granted the Certificate the 
courts would remand the matter to the Commission for 
further hearing. 

It is the view of the Legal Department that any binding 
commitment by Michigan-Wisconsin, made at any time 
before the commencement of operation of the pipe line, 
would bring about a new certificate hearing and a suspen¬ 
sion of the present certificate. 

Negotiations with Producers under Phillips' Contract 
for Increases in Prices 

Should it be desired to renegotiate at this time with 
Michigan-Wisconsin for increased prices we should have 
the producers along with us since a new contract will 
result in a new hearing and revoking of the certificate now 
issued. The Legal Department advise that to approach the 
producers at this time with a view to getting higher prices 
for our gas and their gas will neither place 
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liability on Phillips nor jeopardize our position with respect 
to the present contracts. 

Availability of Additional Reserves 

The Peerless Oil and Gas Company have approximately 
87,320 acres adjacent to our acreage in Texas County, Okla¬ 
homa, which constitute a reserve of 0.683 trillion cubic feet. 
This gas is now under contract to Mid-Continent Gas Trans¬ 
mission Company, which is controlled by Peerless and 
which is now prosecuting an application before the Federal 
Power Commission. They probably would welcome the 
opportunity to drop this project and go along with us. 

Cabot Carbon Company has approximately 17,760 acres 
in Texas County, which constitute a reserve of approxi¬ 
mately 0.136 trillion cubic feet. This gas is now going to a 
channel carbon black plant, the future of which is not 
certain. They may be induced to go along with us. 

There is sufficient acreage owned by miscellaneous 
operators interspersed in the Peerless-Cabot area so that a 
total of 1 trillion cubic feet of additional reserves could be 
obtained. 

These companies have not been approached relative 
to this matter. With the acreage now under contract and 
the above described acreage, Phillips could offer Michigan- 
Wisconsin a reserve of 5 trillion cubic feet. 

If Michigan-Wisconsin is ever to obtain additional re¬ 
serves in the Hugoton Field it should do it now since the 
uncontracted acreage in this field is rapidly becoming non¬ 
existent. 
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Possibility of a Certificate to Michigan-Wisconsin Under a 
New Proceeding Before the Federal Power Commission 

Panhandle Eastern at the time of the Michigan-Wis¬ 
consin hearing was offering to expand its facilities and to 
furnish the same service to Michigan as was Michigan- 
Wisconsin. Panhandle Eastern, on March 5, 1947, filed a 
certificate application with the Federal Power Commission 
requesting authority to construct and operate the second 
portion of their third line. Any rehearing of Michigan- 
Wisconsin’s application would more than likely be con¬ 
solidated with Panhandle Eastern’s new application and 
Panhandle might even amend their present application to 
provide for the complete third line. All of this would un¬ 
doubtedly lessen the comparative showing to be made by 
Michigan-W isconsin. 

Wait Until Pipe Line Starts Operation to Renegotiate Prices 

It was agreed by those in session that the only way to 
proceed on a price increase without jeopardizing Michigan- 
Wisconsin’s certificate was to wait until the line was in 
operation. However, the increase would then depend upon 
approval of the price by the Federal Power Commission as 
far as inclusion as an allowable expense in setting Michigan- 
Wisconsin’s rates and as far as any increase in Michigan- 
Wisconsin’s rates would be required. This course of action 
does not provide added reserves for Michigan-Wisconsin at 
this time, and 

[7195] 

it is not at all certain that such reserves would be available 
after Michigan-Wisconsin commences operation. 

Contract with Panhandle Eastern 

The Legal Department has expressed the opinion that 
so long as everything is open and above board we could 
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contract at this time with Panhandle Eastern for the sale 
of gas from our acreage after and in the event that the 
Michigan-Wisconsin project fails to materialize. It is felt, 
however, that such action would almost certainly in itself 
kill the Michigan-Wisconsin project. Thus if we could 
contract with Panhandle Eastern for higher prices than 
under the Michigan-Wisconsin contract and also improve 
some of our other contracts with Panhandle, this course 
has considerable merit, particularly if there is any indica¬ 
tion that Michigan-Wisconsin will not be able to go forward 
anyway. 

[7196] 

Exhibit No. 19 

[Note: This exhibit was rejected by the Examiner at record 
2355 and was not received in evidence. An offer of proof 
was made on page 2357-58 of the record by the State of 
Wisconsin and the Public Service Commission of Wisconsin. 
The Attachments are omitted .] 


cc: F. E. Rice 

C. W. Binckley 

G. P. Bunn 
O. F. Grover 

H. H. Jones 
H. R. Legatski 
W. F. Matheny 


D. L. Mayer 
G. W. McCullough 
A. F. Roth 
R. B. Stewart 
L. G. Wienecke 

A. B. Hiatt 


February 2,1946 

Financial Analysis of 
Michigan-Wisconsin Pipe 
Line Company. 

File: l-Te-190-46 
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Mr. A. M. Rippel 
Office 

Dear Sir: 

We have completed a financial analysis of the proposed sale 
of residue gas from the Hugoton Field in Dallas, Sherman 
and Hansford Counties, Texas, and Texas County, Okla¬ 
homa, to Michigan-Wisconsin Pipe Line Company. 

Information used in this analysis was obtained from mem¬ 
bers of the Gas Division, Process and Design Section, Gaso¬ 
line Construction Section, Production Department, Tax, 
Insurance and Claims Department, Comptroller’s Depart¬ 
ment, Economics Department and others. 

Premises for this study were as follows: 

1. Volume of Residue Sale. Initial residue sale of 142,- 

100 MCFD at 14.735 in 1948, increasing to 314,600 

MCFD maximum in 1952. Maximum delivery for any 

24 hours, 343 million cubic feet. 

2. Source of Gas. 

Phillips: 445,880 acres in Dallas, 

Sherman and Hans¬ 
ford Counties, Texas 
and Texas County, 
Oklahoma. 

Purchased Gas From: 

Magnolia Petroleum 25,000 acres in Sherman 
Company and Hansford Coun¬ 

ties Texas. 

Skelly Oil Company 46,548 acres in Sherman 

and Hansford Coun¬ 
ties, Texas. 
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Stanolind Oil and Gas 
Company 


118,000 acres in Sherman 

and Hansford Coun¬ 
ties, Texas. 


United Producing 
Company 


12,280 acres in Sherman 
County, Texas. 
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Mr. A. M. Rippel Page 2 

l-Te-190-46 

3. Reserves. Reserves from Phillips’ acreage plus acre¬ 
age supporting purchased gas, 4.109 trillion cubic 
feet at 14.735 psia. 

4. Price of Residue Gas. The residue sales price to 
Michigan-Wisconsin Pipe Line Company is as fol¬ 
lows: 

* 1st 5-year period.5^/MCF @ 16.4 psia. 

2nd 5-year period.5.7^/MCF. 

3rd 5-year period.6.4^/MCF. 

** 4th 5-year period.7.4^/MCF. 

** 5th 5-year period.8.4^/MCF. 

** 6th 5-year period.9.4<*/MCF. 

* After the time of first delivery of gas. 

* * Contract calls for these prices or the weighted 
average price, considering pressure, being paid for 
gas sold and delivered to all gas transmission com¬ 
panies from the Panhandle Field and the Hugoton 
Field. (Above prices were used.) 

5. Price of Gasoline. 26-70 priced at 3.0^/gallon and 
excess butanes at 2.0^ per gallon. 

6. Well Drilling Costs. Well drilling costs estimated at 
$31,000, of which $4,600 was the tangible cost. 
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7. Gasoline Plant and Treater Operating Expenses. 
These expenses were estimated based on the plant 
and treater for Michigan-Wisconsin being located in 
the same plant yard with the present Hansford 
Plant. 

8. Payment to Michigan-Wisconsin Pipe Line Com¬ 
pany for Boosting Shrinkage Volume. Gasoline 
plant constructed and operated to receive gas from 
Michigan-Wisconsin’s compressor station at the op¬ 
erating pressure of the pipe line not to exceed 925 
psig. Payment made to Michigan-Wisconsin Pipe 
Line Company for boosting the shrinkage volume at 
It per MCF. 

9. Royalty. Royalty payments were estimated at 1/8 
of value of gas at wellheads, except on gas pro¬ 
duction from Bivins Ranch lease and acreage ob¬ 
tained from Cabot. Bivins Ranch royalty was 
estimated at 1/8 of the sales value of the gas with 
a minimum of 3/4^ per thousand, plus 1/16 of the 
gross value of the liquid products sold. An over¬ 
riding royalty on the gas produced from the Cabot 
acreage of 1/4 of 7/8 was used. 

Value of gas at wellhead for royalty purposes was 
evaluated using Michigan-Wisconsin sales prices. 

10. Gross Production Tax. 


1948-49.5.2% of gross working interest 

income to Phillips. 

1950-55.10.0% of gross working interest 

income to Phillips. 

1956-77.17.5% of gross working interest 

income to Phillips. 
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Gross working interest income arrived at by evalu¬ 
ating gas at mouth of well at prices which Phillips 
is to pay outside companies for gas as set forth in 
the Michigan-Wisconsin Contract purchase exhibits, 
less royalty as previously outlined. 

11. Ad Valorem Tax. Ad valorem tax on leases was 
estimated at $1,000 per year per well when the daily 
average gas sales per well was 1,000 MCF or more. 
When the average sale was less than 1,000 MCFD 
per well, $1.00 per year per MCFD was used. 

12. Federal Income Tax. Federal Income tax estimated 


to be as follows: 

1948 .35% 

1949-53.30% 

1954-77.20% 


13. Depletion of Leasehold . On unit of production basis. 
Gross working interest income at wellhead evalu¬ 
ated at prices which Phillips is to pay outside com¬ 
panies for gas as set forth in the Michigan-Wisconsin 
contract purchase exhibits, less royalty as previously 
outlined. 

14. Depreciation. The gasoline plant and treater was de¬ 
preciated on a 30-year basis with 6% net salvage 
value, gathering system on a 30-year basis with 10% 
salvage value, tangible well equipment on unit of 
production basis, and booster stations on 20-year rate 
at 20% salvage. 
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Attached are seven schedules showing the follow¬ 


ing:* 

Schedule I.Investment. 

Schedule II.Annual Gross Income. 

Schedule III.Operating Expense and Oper¬ 

ating Income. 

Schedule IV.Tax Deductions, Federal In¬ 

come Tax, and Operating In¬ 
come after Federal Income 
Tax. 

Schedule V.Years to Payout and Average 

Annual Rate of Return. 


Schedule VI (A & B)..Comparison of Michigan- 

Wisconsin Gas Deal vs. 
American Gas Deal. 

The comparison between the Michigan-Wisconsin Deal and 
American Gas Deal is not presented to indicate that a choice 
may be made between the two deals, but is presented 
merely for information concerning the similarity of the 
projects. 

Very truly yours, 

Roy M. Teel 
Roy M. Teel 

MWB:RMT:dw 

Enclosures-7 


•[Note: Schedules, R-7199—7205, are omitted ] 


836 







7206 


[7206] 

Exhibit No. 20 

[Note: This exhibit was rejected by the Examiner at record 
2355 and not received in evidence. An offer of proof 
was made on page 2357-58 of the record by the State of 
Wisconsin and the Public Service Commission of Wisconsin. 
The attachments are omitted.] 

August 20, 1948 

Earnings from Sales 
of Gas to Michigan- 
Wisconsin Pipe Line 
Company. 

File: l-Hi-201-48 

Mr. Leroy Culbertson 

Office . 

Dear Sir: 

On August 9, 1948, Phillips Petroleum Company entered 
into an agreement with Michigan-Wisconsin Pipe Line Com¬ 
pany amending a contract between the respective companies 
dated December 11, 1945, as heretofore amended, bringing 
about certain changes, including the following: 

1. Extension of date by which Michigan-Wisconsin 
must begin receipt of gas from Phillips from January 
1,1949 to July 1, 1949; 

2. Deferring the minimum purchase obligations for a 
period of six months; 

3. Changing the base prices in the contract to 7*4^ per 
Mcf during the first five years, increasing 1^ per 
Mcf for each five years; and 
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4. Provide for escalation in proportion to the increase 
in Michigan-Wisconsin Pipe Line Company’s sales 
rates in excess of 140% of the rates originally pro¬ 
vided in their sales contracts with distributing com¬ 
panies. 

In order to evaluate this amendment our division has pre¬ 
pared figures based on our estimates as to the commence¬ 
ment of receipts of gas by Michigan-Wisconsin, the volumes 
to be taken during various periods of time, and the number 
of wells to be drilled in order to supply Michigan-Wisconsin 
Pipe Line Company’s requirements. On February 2, 1946, 
file l-Te-190-46, shortly after execution of the original con¬ 
tract with Michigan-Wisconsin Pipe Line Company, Mr. 
Teel submitted to Mr. Rippel a financial analysis of the 
Michigan-Wisconsin Pipe Line Company project, which re¬ 
flected an ultimate 30-year investment of $44,544,800 and a 
net operating income, after depreciation and taxes, of $67,- 
241,700. Since that date, due to the increased costs of labor 
and materials we estimate that our investment will be 
$59,382,000 and our net income, assuming the same product 
prices without escalation of the gas prices, will be $58,651,- 
551. Thus on the basis of these figures our net income would 
have decreased by $8,590,200; however, we believe it is rea¬ 
sonable to assume that a conservative expectation of liquid 
product prices for the next thirty years will be more nearly 
6c per gallon for 26-70 gasoline and P er gallon for LPG 
products rather than the 3£ and used in the study of 
February, 1946. Using these new liquid product prices we 
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Mr. Leroy Culbertson 
Page No. 2 
August 20, 1948 
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obtain an additional net income of $35,180,000 which would 
more than offset the deficit of $8,590,000. While the average 
sales rates of Michigan-Wisconsin Pipe Line Company, on 
which escalation of our gas prices is to be based, are un- 
ascertainable at this time we estimate that the rates which 
they initially put into effect will be 158% of those in their 
original gas sales contracts and, on the basis of this esti¬ 
mated escalation, the escalation of our gas prices as provided 
in the contract prior to the recent amendment would have 
produced an additional net income of $53,690,500. The Aug¬ 
ust 9 amendment further increases the net income received 
by reason of escalated gas prices an additional $3,125,000 if 
the annual index of wholesale prices of all commodies re¬ 
mains in excess of 134 points based on 1926 prices at 100 
points and if 26-70 and LPG prices remain in the range of 
6£ and 3%^ it appears we will have an increased net income 
of $91,995,800 by reason of the escalation and increased 
gasoline market which will exceed our loss due to increased 
investment and operating expenses by some $83,405,600. 

The August 9 amendment appears to have a net income 
value compared to the contract prior to amendment of 
$3,125,300 with 158% escalation and $53,541,909 with no 
escalation over a 30-year life. 

The average annual rate of return as reflected by your Feb¬ 
ruary, 1946 study was 10.75%. The average annual rate of 
return before August 9 amendment, assuming no increase 
in liquid product value and no escalation on gas prices, had 
declined to 9.5% because of our increased investment and 
operating expenses and assuming 6^ for 26-70 and 3y>$ for 
LPG and prices escalated 158% the average annual rate of 
return is 13.01%. After the August 9 amendment, assuming 
26-70 price of 6^, LPG at 3*4^, and 158% escalation in the 
Michigan-Wisconsin Pipe Line Company’s rates the average 
annual rate of return appears to be 13.76%. 
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In order that this department may advise the Operating and 
Executive Committees of the value of the August 9 amend¬ 
ment to Phillips Petroleum Company, I would appreciate 
your reviewing the computations by this division and veri¬ 
fying the reasonableness of our assumptions with regard to 
liquid products, operating expenses, and investment. 

Very truly yours, 

/s/ Allan B. Hiatt 
Allan B. Hiatt. 

ABH:d 

cc: F. E. Rice 
G. P. Bunn 
A. M. Rippel 
Dan L. Mayer 
D. F. Mayfield 
R. M. Teel 

[Note: Work sheets, R. 7208-7215 omitted.] 
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Exhibit No. 21 

[Note: This exhibit was rejected by the Examiner at record 
2355 and not received in evidence. An offer of proof 
was made on page 2357-58 of the record by the State of 
Wisconsin and the Public Service Commission of Wiscon¬ 
sin.] 

MINUTES OF ADJOURNED REGULAR MEETING 
OF BOARD OF DIRECTORS OF 
PHILLIPS PETROLEUM COMPANY 

September 27, 1948 

An adjourned regular meeting of the Board of Directors 
of Phillips Petroleum Company was held at the Bankers 
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Club, 120 Broadway, New York, New York, at 12:30 p. m. 
Eastern Standard Time on the 27th day of September, 1948. 

The following Directors, constituting a quorum, were 
present: 

Mr. Frank Phillips 
Mr. K. S. Adams 
Mr. H.M. Addinsell 
Mr. F. W. Begrisch 
Mr. E. E. duPont 
Mr. J. L. Johnston 
Mr. Ch. A. Lemp 
Mr. Don Emery 

Mr. R. C. Jopling and W. G. Angel also were in attend¬ 
ance. 

Mr. Frank Phillips, Chairman, presided as Chairman, 
and Mr. B. F. Stradley, Secretary, recorded the minutes 
of the meeting. 

The minutes of a regular meeting of the Board of 
Directors held on September 13, 1948 in Bartlesville, Okla¬ 
homa, were reviewed, and, on motion of Mr. J. L. Johnston, 
seconded by Mr. H. M. Addinsell, were unanimously ap¬ 
proved. Resume of said minutes is included herein as a 
part of these minutes as follows: 

[7217] 

As a matter of information, the President reported on 
the results of negotiation of an amendment to the Gas Sales 
Contract with Michigan Wisconsin Pipe Line Company, ex¬ 
plaining that the price of gas had been raised from 5^ to 
8-1/2^ per thousand cubic feet, with a 1^ increase 
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per thousand cubic feet each five years, together with an 
escalation clause. Additional acreage in the Panhandle gas 
field, comprising 40,000 to 50,000 acres have been dedicated 
under the contract, and present estimates indicate these 
price increases will result in increased income to the Com¬ 
pany of between $15,000,000 and $20,000,000 over the life 
of the contract. 
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Exhibit No. 28 

PROSPECTUS 
1,007,517 Shares 

PHILLIPS PETROLEUM COMPANY 
Common Stock 
(No Par Value) 

These securities have not been approved or disapproved by 
the Securities and Exchange Commission nor has the 
Commission passed upon the accuracy or ade¬ 
quacy of this Prospectus. Any representation 
to the contrary is a criminal offense. 


As more fully set forth under “Offering to Stockhold¬ 
ers” herein, the Company is issuing to its Common Stock¬ 
holders of record at the close of business on November 18, 
1947, transferable Subscription Warrants (herein called 
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the “Subscription Warrants”) entitling the holders thereof 
to subscribe, at $49.00 per share, prior to 3:00 P. M. (East¬ 
ern Standard Time) on December 3, 1947, for the Common 
Stock offered hereby at the rate of one share of such stock 
for each five shares of Common Stock held of record on 
such record date. 



Price ter 
Public (1) 

Underwriting 
Discounts or 
Commissions 
(2) 

Proceeds to 
Company (3) 

Per Unit.. 
Total . 

$49.00 

$49,368,333 

$1.1025 

$1,110,787 

$47.8975 

$48,257,546 



(1) The Price to Public stated above is the price pay¬ 
able upon exercise of Subscription Warrants. 


(2) Under the terms and conditions of the Under¬ 
writing Agreement described herein, the several Under¬ 
writers named herein have agreed to purchase from the 
Company, at the Price to Public set forth above, such of the 
shares of Common Stock offered to Stockholders as are not 
purchased upon exercise of Subscription Warrants. As 
compensation for said underwriting, the Company has 
agreed to pay the Underwriters an aggregate amount equal 
to $1.1025 per share in respect of the entire number of 
shares so offered to Stockholders. As a result of trans¬ 
actions set forth below the several Underwriters may real¬ 
ize profits or losses independent of the underwriting 
commissions stated above. Reference is also made to “Un- 
derwriting” herein for information with respect to certain 
indemnification agreements between the Company and the 
several Underwriters. 

(3) The Proceeds to Company are stated before de¬ 
duction of expenses payable by the Company estimated at 
$310,000. 
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Prior to the expiration of the Subscription Warrants, 
the several Underwriters may offer and sell shares of the 
unsubscribed Common Stock and of Common Stock pur¬ 
chased or to be purchased by them through the exercise of 
Warrants, either firm or subject to subscription through the 
exercise of Subscription Warrants, at a price which may 
vary each 24-hour period commencing 3:00 P. M., Eastern 
Standard Time, on November 18, 1947, but which it is 
intended shall not vary within any such 24-hour period. 
Such price shall not be less than the Price to Public set 
forth above nor more than the last sale price of the Common 
Stock on the New York Stock Exchange in the last pre¬ 
ceding 24-hour period in which the Common Stock was 
sold on said Exchange. After the expiration of the Sub¬ 
scription Warrants, the several Underwriters may or may 
not, as they may determine, make one or more public offer¬ 
ings of shares of the unsubscribed Common Stock and of 
Common Stock purchased by them through the exercise of 
Subscription Warrant. The price or prices of any such offer¬ 
ings have not been fixed as of the effective date of the 
Registration Statement but will be determined as set forth 
under “Offering by Underwriters”. With respect to such 
sales by the Underwriters, the Underwriters may realize 
profits or losses independent of the underwriting commis¬ 
sions stated above, such profits or losses being dependent 
upon the number of shares acquired by them and the prices 
at which such shares are sold by them. 


THE FIRST BOSTON CORPORATION 


In connection with this offering, the Underwriters may 
effect transactions which stabilize or maintain the market 
price of the common stock and the subscription warrants of 



7268 


the Company at a level above that which might otherwise 
prevail in the open market. Such transactions may be 
effected on the New York Stock Exchange and the San 
Francisco Stock Exchange and in respect of common stock 
in the over-the-counter market. Such stabilizing, if com¬ 
menced, may be discontinued at any time. See also “Offer¬ 
ing by Underwriters” herein. 

The date of issue of this Prospectus is November 18, 1947. 
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CONCERNING THE REGISTRATION STATEMENT 

Phillips Petroleum Company (herein sometimes called 
the “Company”) has filed with the Securities and Exchange 
Commission, Philadelphia, Pa., a Registration Statement 
under the Securities Act of 1933 with respect to shares of 
Common Stock offered hereby. This Prospectus omits cer¬ 
tain information contained in the Registration Statement 
on file with the Securities and Exchange Commission. The 
information omitted may be obtained from the Commis¬ 
sion’s principal office at Philadelphia, Pa., upon payment 
of the fee prescribed by the rules and regulations of the 
Commission. 
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Business 

The business conducted by the Company and the in¬ 
tegrated character thereof includes the following: 
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(2) The gathering by pipe line and the transportation 
by pipe line, tank cars, motor trucks and water transport 
of crude oil, distillate, natural gas, natural gasoline and 
other natural gas liquids, produced or purchased, for 
processing and/or delivery to others. 
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DEPARTMENTAL OPERATIONS AND DEVELOPMENT 
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Natural Gas and Gasoline 

The major outlets for natural gas sold by the Company 
are sales to natural gas pipe line companies and to oper¬ 
ators of carbon black plants located near the Company’s 
supplies of such gas. In order to place its natural gas 
supplies in long term, higher priced markets the Company 
has negotiated sales contracts with major natural gas pipe 
line companies including Northern Natural Gas Company, 
El Paso Natural Gas Company, Panhandle Eastern Pipe 
Line Company, Cities Service Gas Company and United 
Gas Pipe Line Company for long terms and at contract 
prices which start at levels higher than the prices previ¬ 
ously received from carbon black manufacturers and most 
of which increase at intervals in the future. Deliveries are 
presently being made under all of the above-mentioned 
contracts, with the exception of one contract with El 
Paso Natural Gas Company, under which deliveries are 
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expected to commence within a few months, and which will 
provide a long term outlet for natural gas from the “Per¬ 
mian Basin Area” of Southwestern Texas and Southeastern 
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New Mexico where much residue gas from casinghead gas 
had been vented to the air. The Company has also entered 
into a sales contract with Michigan-Wisconsin Pipe Line 
Company providing for the sale of natural gas from an 
area in the Hugoton Field of Texas and Oklahoma which 
has been partially developed by the Company but from 
which little gas has been marketed. The performance of this 
contract is dependent upon the construction by Michigan- 
Wisconsin Pipe Line Company of its proposed pipe line, a 
conditional certificate covering which has been issued by 
the Federal Power Commission. 
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GOVERNMENTAL REGULATION 


Reference is made to the subheading “Natural Gas and 
Natural Gasoline Operations” herein relative to markets 
for gas sold by the Company and prices received for such 
gas, and reference is also made to contract for the sale 
of natural gas included in the contracts, 
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copies of which are incorporated herein as Exhibit 15 here¬ 
to. Of the volume of 990,000,000 cubic feet of natural gas 
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per day being sold by the Company at the end of 1946 
and the daily average volume of 1,100,000,000 cubic feet 
of natural gas expected to be sold during the calendar year 
1947, approximately thirty per cent was and will be sold 
to purchasers which transport and sell the gas in interstate 
commerce; and it is anticipated that, during the next few 
years, increasingly greater proportions of the total volumes 
of gas sold by the Company and its subsidiaries will be sold 
to purchasers which transport and sell the gas in interstate 
commerce. Although such sales and the transportation of 
natural gas antecedent thereto constitute operations by the 
Company as a “natural gas company” under the Natural 
Gas Act, and, as such, are subject to the Federal Power 
Commission’s jurisdiction, unless the exercise of such juris¬ 
diction constitutes an interference with state regulation 
of production and gathering, the Commission with Com¬ 
missioner Draper dissenting in a declaration made on the 
15th day of August, 1947, disclaimed the intention to exer¬ 
cise jurisdiction over such sales if made at arm’s length, 
that is, sales made as an incident to the producing or gather¬ 
ing operation by a producer or gatherer of gas to a non¬ 
affiliate (Order No. 139, Docket No. R-106). The House 
of Representatives of the 80th Congress passed a Bill deny¬ 
ing rate regulatory jurisdiction to the Federal Pow T er Com¬ 
mission over such sales. In the Senate the Bill is now 
pending upon hearings before the Committee on Interstate 
and Foreign Commerce. 
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Phillips Petroleum Company 

K. S. Adams 

President. 
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Exhibit No. 29 
HISTORY AND BUSINESS 

Since Phillips Petroleum Company and its subsidiary 
companies are primarily operating companies, the word 
“Company” is used in this Prospectus to include Phillips 
Petroleum Company and its subsidiaries consolidated ex¬ 
cept where otherwise indicated. Phillips Petroleum Com¬ 
pany has only three unconsolidated subsidiaries. These are 
not considered of material importance in comparison with 
total assets and business of the Company. 

Phillips Petroleum Company, which was founded by 
Frank Phillips and L. E. Phillips, was incorporated in Dela¬ 
ware on June 13, 1917. Its principal executive offices are 
located at 80 Broadway, New York 5, N. Y., and Phillips 
Building, Bartlesville, Oklahoma. 

As presently constituted, the Company comprises one 
of the larger integrated units in the petroleum industry, 
owning in the United States: reserves of crude oil, distillate, 
natural gas, and natural gasoline and other natural gas 
liquids, in a large number of fields in the Mid-Continent, 
Illinois, West Texas and New Mexico, Rocky Mountain, 
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and Gulf Coast areas; natural gasoline plains, crude oil 
refineries, chemical plants and furnace carbon black plants; 
crude oil pipe lines and refined product pipe lines; and 
marketing outlets throughout the Central United States, 
the Rocky Mountain area and adjacent areas. The Com¬ 
pany also owns crude oil reserves in Venezuela, and owns 
oil and gas leases in Canada where it is now conducting 
exploratory operations. Based on total consolidated balance 
sheet assets as of December 31, 1949, the Company ranked 
ninth among United States oil companies. The integrated 
business conducted by the Company is described in more 
detail below: 

(1) The acquisition and development of prospect¬ 
ive and proved oil and gas leases and lands, and the 
production and purchase of crude oil, distillates, natural 
gasoline, natural gas and other derivatives thereof. 
Such activities are carried on chiefly in the Mid- 
Continent, West Texas and New Mexico, Rocky Moun¬ 
tain, and Gulf Coast areas of the United States. In 
recent years oil and gas exploratory and development 
activities have been extended to certain foreign coun¬ 
tries. 

(2) The gathering by pipe line and the transpor¬ 
tation by pipe line, tank cars, motor trucks, and water 
transport of crude oil, distillate, natural gasoline and 
other natural gas liquids, and refined products. 

(3) The refining of crude oil and distillate for the 
production of refined products, including aviation and 
motor gasoline, automotive and industrial lublicating 
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oils and greases, kerosene, household heating oils, diesel 
fuels and residual fuel oil. 

(4) The processing of natural gas for the produc¬ 
tion of natural gasoline and other natural gas liquids, 
including the treatment necessary to prepare the 
natural gas for sale to pipe lines of other companies 
which transport and distribute natural gas to industrial 
and household consumer markets. 

(5) The production and sale of numerous petro¬ 
leum chemicals. These consist in part of anhydrous 
ammonia and nitrogenous fertilizers, including am¬ 
monium nitrate, ammonium sulfate, and ammonia solu¬ 
tions; furnace carbon blacks made from oil and sold 
under the trade names, “Philblack A” and “Philblack 
O”; pure hydrocarbons for anti-knock reference stan¬ 
dards; research grade hydrocarbons; solvents; organic 
sulfur chemicals; and other specialty chemical prod¬ 
ucts. The Company also produces and sells to the Gov¬ 
ernment butadiene, an ingredient of synthetic rubber. 

(6) The marketing of crude oil, natural gas, dis¬ 
tillate, and the products thereof, tires and automotive 
accessories and certain other non-petroleum merchan¬ 
dise. The Company is domesticated in all forty-eight 
states and the District of Columbia, in substantially 
all of which some of its products are 

[7278] 

distributed or shipped for sale or for export. To a large 
extent sales of gasoline and other petroleum products 


851 



7278 


are made under the Company’s trade names, the most 

important of which is “Phillips 66.” 

A substantial part of the crude oil, distillate and natural 
gas produced and purchased by the Company is gathered 
through its own pipe lines for its own refineries and gasoline 
plants, and a substantial portion of the Company’s natural 
gasoline, natural gas liquids and refined gasolines is trans¬ 
ported through its own and other pipe lines to its own and 
other terminals throughout its marketing territory. 

The principal sources of gross operating revenue for 
the year 1949 were: refined petroleum products 48.9%; 
crude oil 24.3%; natural gas liquids 6.7%; aviation gasoline 
3.9%; natural gas 4.2%; fertilizer 2.3%; furnace black 2.2%; 
non-petroleum merchandise 2.7%; and other sales and 
services 4.8%. The relative contributions of these various 
sources of revenue to the consolidated net income of the 
Company bear little or no relation to the breakdown of 
gross operating revenues in any year. It is estimated, for 
instance, that the percentage of net income from “natural 
gas” during 1949 was greater (possibly two or three times) 
than its percentage of gross operating revenue stated above. 
Such relative contributions also vary widely from year to 
year. Such variations result, among many other factors, 
from changes in sales volume of various products and from 
fluctuations in prices of raw materials and products and in 
the relationships existing among such prices. For example, 
although posted prices for crude oil in the Mid-Continent 
area have been generally unchanged over the past two 
years, there have been major increases and/or decreases 
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in the selling prices of petroleum products over that period, 
all of which have resulted in relative changes in the Com¬ 
pany’s profits from the various phases of its integrated 
operations. 

During the past five years, numerous properties, leases 
and interests in production have been acquired; oil and gas 
properties have been developed; transportation facilities 
have been augmented; refining operations have been in¬ 
creased; and natural gas operations have been greatly ex¬ 
panded. During 1947 producing, refining and marketing 
operations and properties in the Rocky Mountain area were 
increased through the acquisition of several companies 
which have since been liquidated and their assets trans¬ 
ferred to the parent company. In December, 1945, prop¬ 
erties comprising thirteen liquefied petroleum gas retail 
districts on the Atlantic Seaboard, which are outside the 
Central United States marketing territory of the Company, 
were sold to Surburban Propane Gas Corporation. The 
Company has a long-term contract to supply liquefied 
petroleum gas to the purchaser. In the ordinary course of 
business certain unprofitable oil and gas wells have been 
abandoned, and non-producing acreage released where the 
prospects of production appeared remote, and certain other 
facilities have been retired. 

Capital expenditures made during the past five years 
were as follows: 1945, $61,200,000; 1946, $48,100,000; 1947, 
$87,900,000; 1948, $139,000,000; 1949, $89,000,000; totalling 
$425,200,000. The aggregate of such capital expenditures 
is classified by major activities as follows: oil and gas prop- 


853 


7278 


erties and wells 57.3%; manufacturing 27.7% ; transporta¬ 
tion 6%; marketing 4%; and miscellaneous 5%. 

Domestic Oil and Gas Production. Production, pur¬ 
chases and sales of crude oil, stated in barrels*, were as 
follows: 

Available 



Gross 

Production 

Net 

Production 

Purchases 
from Others 

Sales to 
Others 

for Refining 
or Storage 

1915 

. 59.075.1G1 

31.222.927 

30.820,791 

38.722.391 

26.321.324 

1946 

. 5S.70l.251 

33.512.092 

29.810.791 

35.108.403 

28.244.480 

1947 

. 65.153.132 

34.740.758 

28.867.807 

30.045.097 

33.563.468 

19 IS 

. SI.627.696 

39.880.961 

49.831.599 

34,801.617 

54,910.946 

1919 

. 83.318.448 

35,311.186 

54.936.662 

43.243.215 

47.007.633 


• Bands wherever used in this Prospectus refer to barrels of 12 gallons each. 
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In the foregoing tabulation, gross production includes 
the total production from properties in which the Com¬ 
pany had a working interest. Net production is gross pro¬ 
duction adjusted for outside interests such as partnerships 
and royalties. The oil purchased from others consists of 
royalty oil and other interests, some of which are included 
in gross production shown above, oil purchased under con¬ 
tract and oil bought subject to cancellation by the seller. 

The average daily net domestic production of crude 
oil for the year 1949 was approximately 96,750 barrels as 
compared with 109,000 in 1948. This reflects the effect of 
lower crude oil production allowables which prevailed in 
most of the oil producing states during the year 1949, par¬ 
ticularly in the State of Texas where a large portion of 
the Company’s production is located. Approximately 90% 
of the Company’s domestic production originates in states 
which curtailed allowable production during 1949. 
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The Company consistently follows the practice of ex¬ 
panding its oil and gas reserves through acquisition of new 
properties, development of existing properties and carry¬ 
ing out secondary recovery operations such as gas repressur¬ 
ing and water flooding. In recent years the Company has 
made important exploratory discoveries and field exten¬ 
sions, principally in Oklahoma, Texas, Wyoming, Louisiana, 
Kansas, New Mexico, Colorado, Mississippi and Illinois. In 
1949 the Company and the other leasehold owners formed 
the North Burbank Unit, embracing 22,000 acres of pro¬ 
ducing oil properties in Osage County, Oklahoma. This 
Unit, in which the Company owns a 53.52% interest, will be 
the largest water flooding operation ever undertaken. 

[7280] 

Natural Gas and Natural Gasoline. The approxi¬ 
mate total volumes of natural gas produced from the Com¬ 
pany's acreage (including the Company’s interest in natural 
gas processed in cycling plants) and purchased from others 
during the past five years expressed in Mcf (thousand 
cubic feet) were as follows: 


Net Gas Gas Total Gas 

Year Produced Purchased* Volume 


1945 . 248,000,000 257,000,000 505,000,000 

1946 . 270.000,000 270,000,000 540,000,000 

1947 . 274,000,000 266,000,000 540,000,000 

1948 . 276,000,000 268,000,000 544,000,000 

1949 . 282,000,000 276,000,000 558,000,000 


• Purchased royalty and partnership interests arc included herein. Figures do 
not include certain relatively small quantities purchased from others and used 
principally for fuel. 
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The Company, which for years has been one of the 
largest processors of natural gas, improved its existing 
facilities and constructed new facilities during the past 
five years to increase its productive capacity 

[7281] 

and operating efficiency. The volume of natural gas pro¬ 
cessed and the volumes of various natural gas liquids pro¬ 
duced or purchased were as follows: 


Year 


Gas 

Processed 


(Mcf) 

( 1 ) 


(a) 


Approximate Productions (b) 
Gallons 

Natural 

Gasoline Other 

(26-70 Natural Gas 

Equivalent) Liquids 

(2) (3) 


Purchases 
of Products 
Withdrawn 
from 

“Controlled” 
Reserves 
(Gallons) (c) 

(4) 


19*15 . 456.000.000 367.000.000 174.000.000 175.000.000 

19-16 . 4S6.000.000 367.000.000 200.000.000 189.000.000 

1947 . 477.000.000 358.000.000 20*1.000.000 196.000.000 

1948 . 494.000.000 381.000.000 222.000.000 238.000.000 

1949 . 465.000.000 391.000.000 226.000.000 243.000.000 


(a) Includes, in addition to Company-owned gas. that portion of gas 
owned by others from which liquids were extracted by the Company 
and retained as a processing fee. 

(b) Includes, in addition to the liquids produced from Company-owned 
gas, liquids extracted from gas owned by others and retained as a 
processing fee. Most of the remaining liquids extracted from gas 
owned by others arc purchased by the Company as produced, and 
included in column 4. 

(c) For definition of “controlled” reserves, see "Reserves” herein. 


The natural gasoline and other natural gas liquids ex¬ 
tracted from natural gas, together with similar products 
purchased from other processors, are used by the Company 
as raw materials and as blending ingredients in the manu¬ 
facture of motor fuels, aviation fuels, butadiene, liquefied 
petroleum gas and many other products used or sold. 
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The approximate total volume of natural gas sold an¬ 
nually by the Company (not including gas used by the 
Company) has increased from 289 billion cubic feet in 1945 
to 418 billion cubic feet in 1949. This increase has resulted 
largely from increased sales to gas pipe lines, certain of 
which have been constructed during this period. The Com¬ 
pany has long-term sales contracts (most of which contain 
escalator price clauses as to future deliveries) with several 
major gas pipe line companies. Contract sales to pipe lines 
during 1950 are expected to approximate 375 billion cubic 
feet. 

Gas volumes stated under this subcaption for the 
years 1945 through 1948 are on various pressure bases 
ranging from 13.45 to 16.7 p.s.i.a. The volumes for 1949 
and 1950 are on a pressure base of 14.65 p.s.i.a. 

Cycling Operations. The Company has partial inter¬ 
ests in three cycling plants, located in Louisiana and Texas, 
which process natural gas supplied by the Company and 
the other owners. The Company’s interest in the volumes 
of gas processed in these plants and the natural gas liquids 
recovered therefrom has been as follows, such amounts 
being in addition to those appearing in the second table un¬ 
der the sub-heading “Natural Gas and Natural Gasoline”: 

_ 1945 19-46 19-17 1948 1949 

Gas Processed (Mcf) . 12.944.000 13.931.000 14.938.000 14.610.000 14.9-19.000 

Production of Natural Gas 

Liquids (Gals.) . 40.329.000 40.726.000 40.614.000 37.684.000 35.939.000 
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RESERVES 

The following statement of estimates of the Company’s 
reserves of crude oil, distillate, natural gasoline and other 
natural gas liquids, and natural gas is made upon the 
authority of an expert, namely, K. E. Beall, a Vice President 
and Head of the Economics Department of the Company. 

March 22, 1950 

Board of Directors 
Phillips Petroleum Company 
Bartlesville, Oklahoma 

Gentlemen: 

The following are estimates of owned or controlled, 
proved reserves of Phillips Petroleum Company and 
Subsidiaries, with which I agree, made under my super¬ 
vision by Company Engineers. 

“Owned reserves”, as used herein, are reserves the 
legal title to which, in the opinion of the Legal De¬ 
partment of the Company, is vested in the Company 
or vest in the Company upon and by virtue of their 
lawful production by the Company. 

“Controlled reserves”, as used herein, are (a) roy¬ 
alty crude oil reserves not “owned” by the Company 
but producible and customarily sold with “owned re¬ 
serves”, and (b) other reserves of crude oil and re¬ 
serves of distillate, natural gasoline and other natural 
gas liquids and natural gas which, in the opinion of 
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the Legal Department of the Company are not owned 
by the Company, as above defined, but which by con¬ 
tract or grant are subject to the Company’s purchase 
and disposition or utilization upon lawful production 
and delivery by or for another; excluding, however, 
volumes of reserves acquired by exchanges or recipro¬ 
cal sales of other volumes of owned or controlled re¬ 
serves. 

On December 31, 1949, proved reserves of crude 
oil, distillate, natural gasoline and other natural gas 
liquids producible or recoverable, under presently ex¬ 
isting economic conditions and presently known pro¬ 
ducing and recovery methods, from properties within 
the United States were 1,247,664,000 barrels and from 
properties in Venezuela 4,896,000 barrels or a total re¬ 
serve of 1,252,560,000 barrels. Of this total reserve 
72.7% was owned and 27.3% was controlled. Total re¬ 
serves are further classified as follows: (a) owned 
crude oil and distillate—667,483,000 barrels of which 
563,350,000 barrels were developed and 104,133,000 bar¬ 
rels were undeveloped; (b) controlled crude oil and 
distillate—206,082,000 barrels; (c) owned natural gas¬ 
oline and other natural gas liquids—243,820,000 barrels; 
and (d) controlled natural gasoline and other natural 
gas liquids—135,175,000 barrels. Although the Com¬ 
pany and its subsidiaries own or control crude oil and 
natural gas liquids reserves producible through second¬ 
ary recovery projects not presently under successful 
operation, such reserves have not been included in the 
above estimates. 
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[7283] 

In the above owned developed oil reserve figures 
are included approximately 56,000,000 barrels esti¬ 
mated as recoverable from the Burbank Field in Okla¬ 
homa by means of gas repressuring and water flooding 
operations, which are considered to be in successful 
operation at this time. 

Also included in the owned developed oil reserve 
figures are amounts applicable to formations behind 
the pipe, which have been penetrated by wells com¬ 
pleted in deeper formations. Some expense will be 
necessary in connection with plugging back, perforating 
the pipe and recompleting the wells in the shallower 
formation before such reserves are producible. 

Of the owned reserves of crude oil and condensate 
mentioned above, 46% of the developed and 72% of 
the undeveloped are located in West Texas and in the 
Chocolate Bayou Field of the Texas Gulf Coast. In 
these fields the present rate of allowable production 
is much smaller in proportion to the future reserves 
than the average for the remainder of the United 
States, and in many of these fields only a relatively 
small part of the ultimate reserve has been produced. 
Proved reserves of natural gas, exclusive of recoverable 
natural gasoline and other natural gas liquids included 
above, producible or recoverable under presently ex¬ 
isting economic conditions and presently known pro¬ 
ducing and recovery methods, from properties within 
the United States, were 15.22 trillion cubic feet at 14.65 
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pounds per square inch absolute and 60 degrees Fahren¬ 
heit on December 31, 1949, of which 73.9% was owned 
and 26.1% was controlled. Of the owned natural gas 
reserves, on December 31, 1949, 77.8% thereof are now 
dedicated or contracted, and of the natural gas reserves 
dedicated or contracted 98.8% had the benefit of escal¬ 
ator price clauses as to future deliveries. 

Of the Company’s total reserves of natural gas, re¬ 
coverable natural gasoline and other natural gas liquids 
owned or controlled by the Company, as of December 
31, 1949, it is estimated that 95.8% of such reserves 
of natural gas and 86.4% of such reserves of natural 
gasoline and other natural gas liquids are located on 
acreage owned by the Company or acreage under con¬ 
tracts whose terms extend for the respective terms of 
the oil and gas leases covered by such contracts; 2.3% 
of such reserves of natural gas and 9.5% of such re¬ 
serves of natural gasoline and other natural gas liquids 
are located on acreage under contracts whose terms 
extend for 20 years or less but more than 5 years; 1.8% 
of such reserves of natural gas and 3.6% of such re¬ 
serves of natural gasoline and other natural gas liquids 
are located on acreage under contracts whose terms 
extend for five years or less but more than one year; 
and 0.1% of such reserves of natural gas and 0.5% of 
such reserves of natural gasoline and other natural 
gas liquids are located on acreage under contracts 
whose terms extend for one year or less. In respect 
of natural gasoline and other natural gas liquids, there 
is embraced in “acreage under contracts” acreage pro- 
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ducing natural gas for processing in natural gasoline 
plants owned and operated by others, the production 
from which plants is subject to purchase by the Com¬ 
pany under gasoline purchase contracts. 

The foregoing amounts of estimated reserves do 
not include any reserves from tidelands leases located 
in the Gulf of Mexico, the legal status of which is in 
controversy, or from properties in Canada. 

Very truly yours, 

K. E. Beall, Vice President 
Economics Department 

Phillips Petroleum Company 

[7284] 

DESCRIPTION OF PROPERTY 

General. Property, plant and equipment, less reserves 
for depreciation, depletion and amortization, are reflected 
at $428,593,776 in the consolidated balance sheet as of De¬ 
cember 31, 1949, included herein. This investment is classi¬ 
fied as follows: oil and gas properties and wells 48.6%; 
natural gasoline 14.6%; refining 14.3%; products pipe line 
3%; oil pipe line 4.7%; marketing 5.3%; fertilizer 3%; serv¬ 
ice facilities 4.1%; and all other 2.4%. 

The approximate average ages of the Company’s in¬ 
vestment in the principal classes of depreciable plant and 
equipment at December 31, 1949, are estimated to be as 
follows: 
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Principal Classes of Depreciable 
Plant and Equipment 

Gross 

Investment 

Approximate 
Average Age* 
(Years) 

Oil and Gas Production . 

.. $117,000,000 

5.7 

Manufacturing . 

Transportation: 

.. 229,800,000 

6.8 

Crude Oil Pipe Lines . 

.... 25300.000 

4.7 

Products Pipe Lines and Terminals 

.... 28.900.000 

10.6 

Marketing . 

.... 31.900.000 

7.3 


• Estimated by multiplying (after giving effect to retirements and 
other dispositions on a first-in, first-out basis) the amount of gross addi¬ 
tions in each year by the number of years from June 30 of the year of 
expenditure to December 31, 1949. and dividing the result by the gross 
amount of depreciable plant and equipment at December 31, 19-19. 


The principal properties of the Company are set forth 
below as of December 31, 1949, giving effect to any sub¬ 
stantial changes since that date. 

Oil and Gas Producing Properties. The Company has 
a full or partial working interest in 2,544 oil or gas pro¬ 
ducing properties in the United States, comprising approxi¬ 
mately 801,213 developed acres held in determinable fee 
or under lease or other form of contract employed in the 
industry. The Company also has in the United States an 
interest in 6,292,518 gross undeveloped acres. A summary 
of total gross acreage, developed and undeveloped, and of 
producing oil or gas wells, is as follows: 


Total Producing 

State Acres Wells 


Arkansas. 20,832 483 

Colorado . 22,379 67 

Florida. 303,646 — 

Georgia . 170,640 — 

Idaho . 18,676 — 

Illinois . 23,908 169 
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Indiana . 

. 1,434 

— 

Kansas . 

. 347,614 

1,008 

Kentucky . 

. 1,231 

58 

Louisiana . 

. 111,225 

284 

Mississippi . 

. 110,120 

17 

Montana . 

. 128,482 

299 

New Mexico .. 

. 207,839 

139 

Oklahoma ... 

.. 634,592 

3,775 

Oregon.. 

11,193 

— 

Texas . 

. 4,852,860 

4,140 

Utah . 

_ 42,402 

— 

Washington. 

. 1,787 

— 

Wyoming. 

. 82,871 

169 

Total . 

. 7,093,731 

10,608 


In addition, the Company holds rights to acquire blocks 
of acreage in widely scattered unproved areas, exercisable 
upon the completion of geological and geophysical explora¬ 
tions and drilling tests. 

There are not included in the above-described proper¬ 
ties the Company's whole and partial interests in 163,995 
gross acres of certain oil and gas leases granted by the 
States of Louisiana and Texas covering offshore tidelands 
in the Gulf Coast area. There is pending in the United 
States Supreme Court a suit to 
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determine that title to such tidelands belongs to the United 
States, and the court has so held with respect to tidelands 
offshore from the State of California. Accordingly, the 
Company may be subject to loss of its investment (in- 
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eluding development expense) in such leases, estimated at 
$3,475,000 as of December 31, 1949, and may be liable for 
the value of oil produced therefrom, amounting to approxi¬ 
mately $220,000 which sum is included in the amount shown 
in the balance sheet under the caption “Deferred Credits”. 

Thirty-two producing wells are located on the Com¬ 
pany’s exploitation concessions in Venezuela which aggre¬ 
gate approximately 186,000 acres. Warehouse and mainte¬ 
nance facilities located near the port at Puerto la Cruz 
are owned in fee, and housing and other field facilities have 
been constructed. 

The Company holds exploration rights on 6,517,971 
gross acres in Western Canada including 67,760 acres held 
by West Edmond Oil Company, a wholly-owned subsidiary, 
and in addition has oil and gas leases and licenses to drill 
on 130,634 gross acres. 

Crude Oil Storage Facilities. Total crude oil storage 
capacity is approximately 10,247,000 barrels, all owned 
except 156,000 barrels of leased storage. This tankage, lo¬ 
cated in Arkansas, Idaho, Kansas, Montana, Oklahoma, 
Texas, Utah and Washington, is operated to maintain re¬ 
finery crude oil supplies independent of variations in cur¬ 
rent production. Approximately 75% of the storage tanks 
are located on land held in fee and the remainder on leased 
land. 

Natural Gasoline Plants. The Company owns and 
operates 25 natural gasoline plants: 19 in Texas, 4 in Okla¬ 
homa, and 2 in New Mexico. The company also owns a 
joint interest in 19 plants located in Oklahoma, Texas, Ar- 
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kansas, New Mexico, and Wyoming, 3 of which are Com¬ 
pany operated. Facilities are maintained as part of these 
plants for producing the grades of natural gasoline and other 
natural gas liquids required by the Company for blending 
and for sale. These plants are located on land owned in fee 
or held under leases, most of which are renewable at the 
option of the lessee. The Company owns approximately 
4,380 miles of gathering, residue, and other gas lines with 
necessary compressor or booster stations located in Arkan¬ 
sas, Kansas, Oklahoma, Texas, and New Mexico and the 
Company also owns various pipe lines necessary in connec¬ 
tion with the manufacture and sale of natural gasoline. The 
lines are generally located on land for which rights-ofway 
are held and the compressor or booster stations are located 
on lands either held in fee or under lease. 

Refineries. The Company owns and operates 7 re¬ 
fineries, located and having daily crude oil capacity as fol¬ 
lows: Phillips, Texas, 56,000 bbls.; Sweeny, Texas, 45,000 
bbls.; Okmulgee, Oklahoma, 8,000 bbls.; Kansas City, Kan¬ 
sas, 50,000 bbls.; Salt Lake City, Utah, 4,200 bbls.; Pocatello, 
Idaho, 4,500 bbls.; and Spokane, Washington, 5,500 bbls. 
The Company also owns a 75% interest in and operates a 
refinery located at Great Falls, Montana, with a daily crude 
oil capacity of 2,800 bbls. The Company owns a plant for 
manufacturing lubricating oil components (1,500 barrels 
daily capacity) with an associated plant for compounding 
and packaging finished products, located at the Kansas City 
refinery. The refineries are located on land owned in fee 
with the exception of the Phillips, Texas, renery which is 
located on land held under renewable lease. Refining facili- 
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ties at Sweeny are served by barge loading and unloading 
equipmnt on the San Bernard River and a deep water 
terminal at Freeport, Texas, with connecting pipe lines. 

Crude Oil Pipe Lines. The Company owns 986 miles 
of gathering lines and 1,280 miles of trunk lines (including 
jointly-owned properties, together with necessary pumping 
stations, working tanks and other equipment. The jointly- 
owned lines consist of 94 miles of trunk lines and 106 miles 
of gathering lines in Montana (75% owned) and 20 miles 
of gathering lines in Oklahoma (50% owned). The 

[ 7286 ] 

gathering line systems are located principally in the Pan¬ 
handle, West Texas, East Texas and Gulf Coast areas of 
Texas, Central and Eastern Oklahoma, Central and South¬ 
eastern Kansas, Cut Bank and Pondera areas of Montana, 
and Southern Arkansas. The Panhandle and West Texas 
gathering lines, together with the trunk line from West 
Texas, supply the Phillips, Texas, refinery. The trunk lines 
in Oklahoma and Kansas, supplying the Okmulgee and 
Kansas City refineries, extend from Oklahoma City to Semi¬ 
nole and Okmulgee, Oklahoma, and from Oklahoma City to 
Kansas City, Kansas, with a branch line extending to West¬ 
ern Kansas. The jointly-owned system in Montana is the 
principal source of supply for the refinery at Great Falls, 
Montana. The pipe lines are generally located on land for 
which rights-of-way are held, pumping stations and neces¬ 
sary tankage being located on lands either held in fee or 
under lease. 
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The Company also has a one-third interest in Kaw 
Pipe Line Company, a common carrier, which is the owner 
of an extensive system in Western Kansas connected to the 
Oklahoma-Kansas trunk line of the Company. 

The Company presently contemplates the construction 
jointly with another oil company of 280 miles of 12" crude 
oil trunk line extending from near Borger, Texas, to Yale, 
Oklahoma. The line will have a capacity of 38,000 barrels 
per day and will cost approximately $7,350,000. It is con¬ 
templated that as much as 90% of the construction cost 
may be financed by long-term debt, but arrangements for 
such financing have not been made. 

Products Pipe Lines. The Company owns and operates 
7 miles of 12", 1,377 miles of 8" and 54 miles of 6" products 
pipe lines extending from the Panhandle of Texas to East 
Chicago, Indiana, together with necessary pumping stations. 
Terminals, comprising tankage and other necessary facili¬ 
ties, are located at or near Phillips, Texas; Laveme, Okla¬ 
homa; Wichita, Paola and Kansas City, Kansas; Jefferson 
City, Missouri; East St. Louis, Decatur and Kankakee, Illi¬ 
nois; and East Chicago, Indiana. These lines, together with 
the jointly-owned Phillips, Texas—LaJunta, Colorado, line 
described under ‘‘History and Business” herein, all of which 
are common carrier pipe lines, are located on land for 
which rights-of-way are held. The pumping stations and 
terminals are located on land owned in fee or held under 
lease. 

Supplementing its products pipe line facilities, the 
Company owns a 4.99% stock interest in Great Lakes Pipe 
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Line Company which owns and operates an extensive com¬ 
mon carrier products pipe line, through which the Com¬ 
pany’s products are transported to certain of the North 
Central States. 

Tank Cars and Automotive Equipment. At December 
31, 1949, the Company was operating a fleet of 3,416 tank 
cars, of which 532 were Company-owned and 2,884 were 
leased. In addition, the Company owns trucks, tractors, 
automobiles and airplanes. 

Marketing. At December 31,1949, the Company owned 
or leased 1,607 operating gasoline and oil service stations 
and 833 operating bulk stations located in the Company’s 
principal marketing territory. The Company also owns 17 
bulk stations for the storage and distribution of liquefied 
petroleum gases, which are on land held in fee or under 
long-term lease and are located in Illinois, Indiana, Iowa, 
Michigan, Minnesota, Missouri, New Jersey, Ohio, Penn¬ 
sylvania and Wisconsin. 

Chemical Manufacturing Plants. The principal 
chemical manufacturing plants, all of which, unless other¬ 
wise indicated, are owned and located on sites owned in fee, 
are: (1) Philblack furnace carbon black plants near Bor- 
ger, Texas—capacity 193,000,000 pounds per year. (2) Cac¬ 
tus anhydrous ammonia plant near Etter, Texas—capacity 
154,000 tons per year. The original plant and site are held 
under a terminable 
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lease from the United States Army and a substantial portion 
of the plant enlargement is owned by the Company. (3) 
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Cactus nitric acid plant near Etter, Texas—capacity 84,000 
tons per year. The plant and site are held under a ter¬ 
minable lease from the United States Army and a minor 
portion of the plant is owned by the Company. (4) Cactus 
ammonium nitrate fertilizer plant near Etter, Texas—ca¬ 
pacity 100,000 tons per year. (5) Port Adams ammonium 
sulfate plant near Houston, Texas—capacity 270,000 tons 
per year. (6) Near Phillips, Texas, are located the Com¬ 
pany's sulfur compounds plant, reference fuels fraction¬ 
ators, solvents fractionators, pure hydrocarbons plant, and 
similar facilities. These latter plants are located partially 
on land held under long-term leases. 

The Company owns a 50% stock interest in Texas-Elf 
Carbon Company which produces channel carbon black at 
its plant, located in Gray County, Texas, with a daily ca¬ 
pacity of 55,000,000 cubic feet of gas. 

Property of Unconsolidated Subsidiaries. The prin¬ 
cipal assets of West Edmond Oil Company, a wholly owned 
subsidiary, are 39 producing oil and gas leases in the States 
of Oklahoma, Kansas, and Montana, with an average daily 
net production during 1949 of approximately 1,300 barrels. 
Wasatch Southern Gasoline Company, in which the Com¬ 
pany owns a 50.96% stock interest, owns and operates mar¬ 
keting facilities in the area of Pleasant Grove, Utah. 

General. The principal operating offices of the Com¬ 
pany are located at Bartlesville, Oklahoma, in buildings 
owned by the Company, supplemented by leased space in 
various other buildings. The Company has under construc¬ 
tion in Bartlesville a twelve-story office building now partly 
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occupied, and an apartment building substantially com¬ 
pleted, the aggregate estimated cost of which is $12,500,000 
which may be financed in substantial part by long term 
borrowings or by sale of such properties under lease-back 
provisions but no such arrangements have been made. The 
Company maintains offices in New York and in various 
divisions and districts in its operating territory. The Com¬ 
pany’s principal research laboratories are maintained in 
buildings owned by the Company and located at Bartles¬ 
ville, Oklahoma, and Phillips, Texas. 
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Exhibit No. 45-A 

[Note: Cover, title page, and table of contents omitted.] 

Diagrammatic sketch bearing legend “Phillips Petroleum 
Company — Bartlesville, Oklahoma — Flow Sheet — 
Sherman & Hansford Plant Gas System.” 
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Exhibit No. 45-B 


Diagrammatic sketch bearing legend “Phillips Petroleum 
Company — Bartlesville, Oklahoma — Flow Sheet — 
Sneed Plant Gas System.” 
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Exhibit No. 45-C 

Diagrammatic sketch bearing legend “Phillips Petroleum 
Company—Diagrammatic Layout of Plant Piping at 
Gray Plant.” 
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Exhibit No. 45-D 

Diagrammatic sketch bearing legend “Phillips Petroleum 
Company — Bartlesville, Oklahoma — Flow Sheet — 
Dumas Plant Gas System.’" 
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Exhibit No. 45-E 


Diagrammatic sketch bearing legend “Phillips Petroleum 
Company—Diagrammatic Layout of Plant Piping at 
Eunice Plant.” 
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Exhibit No. 45(E)-1 

Diagrammatic sketch bearing legend “Bartlesville, Okla¬ 
homa—Flow Sheet—Eunice Plant Gas System.” 
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Exhibit No. 45-F 

Diagrammatic sketch bearing legend “Phillips Petroleum 
Company—Diagrammatic Layout of Plant Piping at 
Fullerton Plant Area.” 
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Exhibit No. 45(F)-1 

Diagrammatic sketch bearing legend “Phillips Petroleum 
Company—Bartlesville, Oklahoma, Flow Sheet—Full¬ 
erton Plant Gas System.” 
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Exhibit No. 45-G 

Diagrammatic sketch bearing legend “Phillips Petroleum 
Company—Diagrammatic Layout of Plant Piping at 
Goldsmith Plant.” 
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Exhibit No. 45(G)-1 

Diagrammatic sketch bearing legend “Phillips Petroleum 
Company, Bartlesville, Oklahoma—Flow Sheet—Gold¬ 
smith Plant Gas System.” 
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Exhibit No. 45-H 


Diagrammatic sketch bearing legend “Phillips Petroleum 
Company—Diagrammatic Layout of Plant Piping at 
Crane Plant Area.” 
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Exhibit No. 45(H)-1 

Diagrammatic sketch bearing legend “Phillips Petroleum 
Company — Bartlesville, Oklahoma — Flow Sheet — 
Crane Plant Gas System.” 
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Exhibit No. 48 

Sketch bearing legend “Diagram of Pipe Line Facilities 
Used to Supply Natural Gas to El Paso Natural Gas 
Company at Eunice Plant, New Mexico.” 


896 
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Exhibit No. 49 

Sketch bearing legend “Diagram of Pipe Line Facilities 
Used to Supply Natural Gas to El Paso Natural Gas 
Company at Fullerton Plant, Texas (Andrews Coun¬ 
ty).” 


898 



best 


COPY AVAILABLE 

-ounel bound volume 











7357 


[7357] 

Exhibit No. 50 


Sketch bearing legend “Diagram of Pipe Line Facilities 
Used to Supply Natural Gas to El Paso Natural Gas 
Company at Goldsmith Plant, Texas.” 
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Exhibit No. 51 

Sketch bearing legend “Diagram of Pipe Line Facilities 
Used to Supply Natural Gas to El Paso Natural Gas 
Company at Crane Plant, Texas (Crane County).” 
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Exhibit No. 52 
RESIDUE GAS CONTRACT 

AGREEMENT, made and entered into this 5th day of 
July, 1945, by and between PHILLIPS PETROLEUM COM¬ 
PANY, a Delaware Corporation, and CONTINENTAL OIL 
COMPANY, a Delaware Corporation, hereinafter referred 
to as “Sellers,” and CITIES SERVICE GAS COMPANY, a 
Delaware Corporation, hereinafter referred to as “Buyer.” 

WITNESSETH: 

* * * 


[7407] 

4. The point of delivery of all gas sold and purchased 
hereunder shall be at the south fence line of Sellers’ plant 
site. Sellers agree to install, operate and maintain such pipe 
line, regulating devices, drips, separators, cooling equip¬ 
ment and compressor equipment as may be reasonably nec¬ 
essary to deliver such gas reasonably free from liquids 
against the varying pressure in Buyer’s pipe line, up to but 
not in excess of five hundred (500) pounds per square inch 
gauge, and to deliver such gas at temperatures which reason¬ 
ably protect Buyer’s pipe line. Sellers shall dehydrate the 
gas delivered hereunder to a dew point, at delivery pres¬ 
sure, which is at least ten degrees (10°) below the prevail¬ 
ing atmospheric wet bulb temperatures; provided, that Sell¬ 
ers shall not be required to reduce the dew point below 

thirty degrees (30°) Fahrenheit. 

* * * 
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BEFORE THE CORPORATION COMMISSION 
OF THE STATE OF OKLAHOMA 

IN THE MATTER OF THE PETITION FOR THE CREA¬ 
TION OF THE WEST EDMOND HUNTON LIME 
UNIT HAVING FOR ITS PURPOSE THE UNITIZED 
MANAGEMENT, OPERATION AND FURTHER DE¬ 
VELOPMENT OF A PORTION OF THE WEST ED¬ 
MOND HUNTON LIME COMMON SOURCE OF SUP¬ 
PLY OF OIL AND GAS LOCATED IN OKLAHOMA, 
LOGAN, KINGFISHER, AND CANADIAN COUN¬ 
TIES, OKLAHOMA: THE DEFINING OF THE UNIT 
AREA THEREOF AND THE PRESCRIBING OF THE 
PLAN OF UNITIZATION APPLICABLE TO SUCH 
UNIT AND UNIT AREA. 

CAUSE CD No. 1355 
ORDER No. 20212 

REPORT AND ORDER OF THE COMMISSION 


The above styled and numbered cause is a proceeding 
brought by the lessees of a substantial majority of the acre¬ 
age in the West Edmond Hunton Lime oil and gas pool lo¬ 
cated in Oklahoma, Logan, Kingfisher and Canadian Coun¬ 
ties, Oklahoma, seeking to unitize the management, opera¬ 
tion and further development of said pool for the purpose 
of preventing the waste of gas and of substantially increas¬ 
ing the ultimate recovery of oil therefrom, all as authorized 
and provided for in H. B. 339 of the 1945 Legislature. The 
bringing of this proceeding followed months of cooperative 
study of the pool and of the benefits of unitization engaged 
in by substantially all of the operating lessees in the pool and 
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in which all were invited to participate. The original peti¬ 
tion herein, attached to which was a recommended Plan of 
Unitization applicable to said pool, was filed January 29, 
1947. Pursuant to order of the Commission said petition was 
set for hearing March 18,1947, at 10:00 o’clock, A. M., in the 
Commission's Court Room in the State Capitol Office 
Building, Oklahoma City, Oklahoma, and notice thereof 
was published once a week for three consecutive weeks in 
a newspaper of general circulation in each of the four coun¬ 
ties in which the West Edmond Lime pool is located. On 
March 5, 1947, an amended petition was filed for the pur¬ 
pose of making certain amendments to the recommended 
Plan of Unitization. A complete copy of the amended Plan 
of Unitization was attached to said amended petition. Pur¬ 
suant to the further order of the Commission, said amend¬ 
ed petition was set for hearing at the same time and place 
as the hearing on the original petition and notice thereof 
was published in a newspaper of general circulation in Ok¬ 
lahoma County, Oklahoma. In advance of the hearing, as is 
its usual custom in oil and gas matters, the Commission 
mailed mimeographed copies of said petitions, together with 
information as to the time of the hearing, to all persons on 
its established mailing list, which includes all of the operat¬ 
ing lessees within the West Edmond Hunton Lime pool. As 
a result, all parties in interest were given ample opportun¬ 
ity to be fully advised with respect to the subject matter of 
said hearing. 

The hearing of said cause was commenced at the time 
and place so fixed, namely, March 18, 1947, at 10:00 o’clock 
A. M. in the Commission’s Court Room, Capitol Office Build¬ 
ing, Oklahoma City, and was continued at the same place, 
throughout all of the following days, to wit: March 18, 19, 
20, 21, 25, 26, 27 and 28; June 3, 4, 5, 25 and 26; and July 1, 
2, 3, 8, 9 and 10; all in 1947. The continuance of said hearing 
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from time to time was by proper orders on continuance. At 
said hearing the petitioners and subscribers to the proposed 
Plan of Unitization were represented by the following 
named attorneys: W. W. Heard, W. H. Brown, George Haz- 
lett, W. R. Wallace, R. O. Wilson, T. Murray Robinson and 
R. M. Williams. The protestant 

[7428] 

CAUSE CD No. 1355 ORDER No. 20212 

British-American Oil Producing Company appeared by its 
attorneys, Donald Prentice, Earl Pruet and Kent Shartel. 
The protestant Gulf Oil Corporation appeared by its attor¬ 
ney, Russell G. Lowe. The protestant H. H. Wagner ap¬ 
peared by his attorneys, F. C. Love and V. P. Crowe. The 
Denver Producing and Refining Company appeared at the 
outset of the hearing as a protestant but during the course 
of the hearing announced the withdrawal of its protest due 
to the sale of its property to the Champlin Refining Com¬ 
pany, which purchaser elected to join in the proposed Plan 
of Unitization as a Subscriber thereto. W. W. Whistler, a 
royalty owner appeared as a protestant by his attorneys, 
Lynn Adams. Approximately 180 royalty owners appeared 
as protestants by their attorney, Coleman Hayes. James 
Johnson, both a working interest and royalty owner, ap¬ 
peared in person in support of the petition. A number of 
royalty owners wrote letters to the Commission urging the 
granting of the petition. Other royalty owners and various 
parties in interest were present at the hearing from time to 
time but took no part. 

At the hearing everyone who desired to do so, regard¬ 
less of the interest of such person, was given full opportuni¬ 
ty to offer any and all competent evidence that such person 
chose to offer, either for or against the recommended Plan of 
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Unitization or by way of amendment thereof, and to other¬ 
wise be heard in regard thereto. The evidence so introduced 
consisted of extensive geological, engineering and other 
proof concerning the history, discovery, development, opera¬ 
tion and present condition of the West Edmond Hunton 
Lime pool and the results obtainable both under present 
competitive methods of operation and through the unitiza¬ 
tion thereof; proof both pro and con as to the fairness, 
reasonableness and equitableness of the recommended Plan 
of Unitization; and proof by protestants with respect to cer¬ 
tain amendments which they claim should be made in said 
plan. 

In addition to the knowledge gained from the evidence 
introduced at said hearing, the Commission has a general 
knowledge of the pool and of conditions existing therein, 
gained through the exercise by it of its jurisdiction over such 
pool under the conservation laws of the state dating from the 
discovery thereof. As a result of the testimony, statements 
and arguments introduced and made in the hearing here un¬ 
der consideration, and by reason of its general knowledge of 
the West Edmond Hunton Lime pool, gained through the 
exercise of its jurisdiction under the conservation laws of 
the state, the Commission is of the opinion that it has suf¬ 
ficient knowledge and information upon which to base a 
proper order in this cause. 

NOW, on the 29th day of July, 1947, the Commission 
having previously taken said cause under advisement and 
having considered the matter in conference and each of the 
commissioners being well and sufficiently advised, the Com¬ 
mission makes the following findings of fact and conclusions 
of law and enters the following order authorizing and ap¬ 
proving the creation of the West Edmond Hunton Lime Unit, 
defining the Unit Area thereof and prescribing the Plan 
of Unitization Applicable to each Unit and Unit area. 
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FINDINGS OF FACT AND CONCLUSIONS OF LAW 

1. That the notice of the filing of both the petition and 
amended petition herein and the time and place of hearing 
thereof and the purpose of said hearing was regularly given 
in all respects as by law required, and that the Commission 
has jurisdiction of the subject matter of said petition and 
amended petition and of all persons interested therein and 
has jurisdiction to make and promulgate the hereinafter 
prescribed order. 
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2. That the lands (hereinafter designated as the Unit 
Area) outlined by the hatched line on the map marked “Ex¬ 
hibit A” and attached to the Plan of Unitization attached to 
and made a part of this order, are underlaid with an oil and 
gas bearing formation known as the Hunton Lime formation 
found at depths ranging from approximately 6600 feet on 
the east side of said Unit Area to approximately 7200 feet 
on the west side of said Unit Area; that said Hunton Lime 
formation has an average formation thickness of approxi¬ 
mately 350 feet and consists of a number of lithologic sub¬ 
divisions or members, most important of which are the Bois 
d’Arch member, the Henry House-Harrington member and 
the Chimney Hill member; that said Hunton Lime forma¬ 
tion as above described and which has been designated by 
the Commission as the West Edmond Hunton Lime pool or 
field, constitutes a single common source of supply of oil and 
gas, all portions of which are permeably connected so as to 
permit the migration of oil and gas from one portion of said 
common source of supply to another. 
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3. That said common source of supply of oil and gas 
was first discovered on or about April 12, 1943, by the com¬ 
pletion of the Fox-Schmitz Wagner #1 Well in the NW/4 of 
the NW/4 of the SW/4 of Section 32, Township 14 North, 
Range 4 West, Oklahoma County, Oklahoma; that at the 
present time there are 737 wells located within the afore¬ 
said Unit Area and producing from said common source of 
supply. 

4. That the portion of said common source of supply 
underlying and included within the aforesaid Unit Area 
and which is made subject to this order has been reasonably 
defined by actual drilling operations, both by the drilling of 
wells within and the drilling of wells outside said Unit Area; 
that said Unit Area consists of approximately 30,000 acres 
of land in areal extent constitutes one of the largest oil 
and gas pools in the State of Oklahoma. 

5. That the lands embraced within the aforesaid Unit 
Area are divided into a large number of tracts owned in 
severalty by a multitude of owners varying interests there¬ 
in, including leasehold interest, royalty interests, and var¬ 
ious and sundry other rights and interests; that the lessees 
within the Unit Area are divided into two classes, (1) les¬ 
sees engaged in the physical operation of the several leases, 
and (2) lessees owning leasehold interests other than an op¬ 
erating interest; that of the total leasehold interests within 
the Unit Area approximately 98.7592% is owmed by lessees 
of the class first named, i. e., operating lessees, consisting of 
approximately 32 such lessees, with the remaining 1.2408% 
of the leasehold interests within the Unit Area being owned 
by lessees of the second class; i. e., nonoperating lessees, con¬ 
sisting of approximately 20 such lessees; that the royalty 
interest under said leases are owned by not less than 2500 
royalty owners owning varying interests. 
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6. That the petitioners in this cause are lessees of record 
of not less than 65% of the area of the common source of 
supply herein sought to be unitized; that the subscribers to 
the Plan of Unitization herein recommended and which is 
approved and prescribed by the Commission are lessees 
of record of approximately 90.44% of the area of said com¬ 
mon source of supply herein sought to be unitized; that the 
lessees appearing at the hearing and protesting the granting 
of the petition herein are lessees of record of approximately 
5.8093% of the proposed Unit Area; that the lessees of the 
remaining percentage of the Unit Area have not appeared 
for or against the granting of the petition. 

[7430] 


CAUSE CD No. 1355 ORDER No. 20212 

7. That at all times since its discovery and continuing 
to the present time, said West Edmond Hunton Lime com¬ 
mon source of supply of oil and gas, subject only to the or¬ 
ders of the Commission issued under authority of the Gen¬ 
eral Conservation Laws of the State, has been developed 
and operated by and under individual pressure depletion 
methods of development and operation; that under the or¬ 
ders of the Commission each of the separately owned tracts 
as defined and described in the Plan of Unitization hereto 
attached is a separate Unit of development and operation 
for oil and gas purposes; that by reason of the division of 
said proposed Unit Area into small tracts or Units for de¬ 
velopment and operating purposes and because of said in¬ 
dividual methods of operation conducted on each such sep¬ 
arately owned tract there has been and still continues to be 
a disproportionate, inequitable and wasteful utilization and 
dissipation of the gas energy in the reservoir to the injury, 
detriment and disadvantage of the other tracts therein and 
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of the common source of supply as a whole, large volumes of 
gas are being wasted and millions of barrels of oil were left 
in said common source of supply unrecovered and unre¬ 
coverable except by and through unitized methods of opera¬ 
tion. 

8. That by and through the unitization of the proposed 
Unit Area and the unitized management, operation and 
further development thereof as a Unit, all as set out in the 
Plan of Unitization hereto attached, full use can be made 
of the gas energy in the reservoir to the mutual advantage 
of all the owners of said common source of supply of oil and 
gas, the waste of large volumes of oil and gas can be pre¬ 
vented, water encroachment on the lower side of the pool 
can be properly controlled and utilized, a more equitable 
distribution of the recoverable oil and gas can be had as be¬ 
tween the several owners of the pool, substantially more 
oil amounting to millions of barrels can be recovered from 
the common source of supply than can otherwise be re¬ 
covered, and the correlative rights of the several owners 
can be better protected. 

9. That the unitization and the unitized management, 
operation and further development of said common source of 
supply as a Unit is reasonably necessary to effectively carry 
on the unitized methods of operation described in said pro¬ 
posed Plan of Unitization. 

10. That any one or all of said unitized methods of op¬ 
eration as applied to the common source of supply underly¬ 
ing and included within the proposed Unit Area are feas¬ 
ible, will prevent waste, and will, with reasonable probabil¬ 
ity, result in the increased recovery of substantially more 
oil and gas from the common source of supply than would 
otherwise be recovered, that the estimated additional cost 
of conducting such operations will not exceed the value of 
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the additional oil and gas so recovered; that such unitization 
and the adoption of any one or more of such unitized meth¬ 
ods of operation is for the common good and will result in 
the general advantage to the owners of the oil and gas rights 
in and to the portion of the common source of supply there¬ 
by affected. 

11. That the Unit Area is of such size and shape as is 
reasonably required for the successful and efficient conduct 
of any one or all of the unitized methods of operation de¬ 
scribed in the attached Plan of Unitization; that the conduct 
of any one or any combination thereof or all of said unitized 
methods of operation will have no material adverse effect 
on the remainder of said common source of supply. 
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12. That neither said West Edmond Hunton Lime com¬ 
mon source of supply of oil and gas nor any part or parts 
thereof were being operated by or under pressure mainten¬ 
ance, repressing or secondary recovery methods of opera¬ 
tion as of the effective date of H. B. 339 of the 1945 Oklaho¬ 
ma Legislature. 

13. That the recommended Plan of Unitization attached 
to the amended petition filed herein, a copy of which is 
attached to this order and is made a part hereof, is one 
suited to the needs and requirements of the West Edmond 
Hunton Lime Unit, the creation of which is herebv author- 
ized and approved, taking into account all the facts and con¬ 
ditions found by the Commission to exist in respect thereto; 
that said Plan of Unitization is fair, reasonable and equitable 
and contains all the terms, provisions, conditions and re¬ 
quirements reasonably necessary and proper to protect, 
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safeguard and adjust the respective rights and obligations 
of the several persons affected, including royalty owners, 
owners of overriding royalty interests, oil and gas payments, 
carried interests, interests, mortgages, lien claimants and 
others, as well as the lessees, and such as will effectuate 
and accomplish the purposes of H. B. 339 of the 1945 Okla¬ 
homa Legislature; that said Plan of Unitization provides for 
the efficient unitized management and control of the further 
development and operation of the Unit Area for the recovery 
of oil and gas from the common source of supply affected; 
that the division of interest set forth in “Exhibit B” attached 
to said Plan of Unitization pursuant to which the Unit pro¬ 
duction is to be apportioned and allocated among and to the 
several separately owned tracts within the Unit Area is fair 
and equitable and is such as will reasonably permit persons 
otherwise to share in or benefit by the production from such 
separately owned tracts to receive, in lieu thereof, their fair, 
equitable and reasonable share of the Unit production or 
other benefits thereof; that the division of interest assigned 
to the several separately owned tracts in the Unit Area 
as set out in said “Exhibit B” to said Plan of Unitization is 
fair and reasonably representative of the value of said sev¬ 
eral tracts for oil and gas purposes and the contributing 
value thereof to the Unit in relation to like values of other 
tracts in the Unit; that the basis used to arrive at said di¬ 
vision of interest takes into account the acreage of the sev¬ 
eral separately owned tracts, the quantity of oil and gas 
recoverable therefrom, the location thereof on structure, 
the probable productivity of oil and gas from such tracts, 
the quantity of oil and gas recoverable therefrom, the prob¬ 
able productivity of oil and gas from such tracts in the ab¬ 
sence of unitization, the burden of operation to which such 
tracts will or are likely to be subjected, together with all 
other pertinent engineering, geological and operating fac¬ 
tors as are reasonably susceptible of determination; that the 
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manner in which and the basis, terms and conditions on 
which the cost and expense of the further development and 
operation of the Unit Area shall be financed and appor¬ 
tioned among and assessed against the tracts and interests 
chargeable therewith are fair, reasonable and equitable; 
that the provisions of the said Plan with respect to taking 
over and using the wells, equipment and other properties of 
the several lessees within the Unit Area, including the 
method of arriving at the compensation therefor and other¬ 
wise proportionately equalizing and adjusting the invest¬ 
ment of the several lessees in the project as of the effective 
date of the Unit operations are fair, reasonable and equit¬ 
able; that the provisions of said Plan with respect to the 
creation of an operating committee and the powers and 
duties of such committee are fair, reasonable and equitable. 
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14. That in the ordinary course of events there will be 
tracts within the Unit Area which as of the effective date 
of said Plan of Unitization will have produced oil from said 
Hunton Lime formation in excess of the amount such tracts 
were allowed to produce under the prior conservation or¬ 
ders of the Commission, which said excess oil is known and 
is referred to in this order as overproduction; that it would 
be unfair and in violation of the correlative rights of the 
owners of other tracts in said Unit Area if such overpro¬ 
duced tracts are not required to make up such overproduc¬ 
tion; that the amount of the overproduction charged against 
each such tract should be charged against and made up out 
of the Unit production of oil allocated to such tract under 
the Plan of Unitization. 
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15. That the Corporation Commission, since the discov¬ 
ery of said Hunton Lime Pool, has regulated the production 
of oil and gas therefrom and that in the absence of unitiza¬ 
tion, it was impossible to control the venting of gas in said 
field; that the Commission has fixed gas-oil ratio limitations 
at various times in an effort to reduce the amount of gas 
being vented at the wells and at the gas plants in said field, 
but in spite of the continued action of the Commission, bil¬ 
lions of cubic feet of natural gas has been vented into said 
field under competitive production practices; that the first 
thing to be done in the proposed plan is shut in the high gas¬ 
oil ration wells and to selectively produce the oil from the 
low gas-oil ratio wells, and this will have the effect of fur¬ 
ther decreasing the amount of gas produced in said field to a 
point where all gas produced in said field will be utilized 
either at the gasoline plants or sold; that the experience 
gained by the Corporation Commission in its attempt to 
regulate the production of oil and gas in said pool up to the 
present time has convinced it that the only practical method 
surbing the waste of natural gas is the granting of this ap¬ 
plication and the operation of the pool under unitized man¬ 
agement. 

16. That the Plan of Unitization hereto attached in all 
respects conforms to and complies with the requirements of 
H. B. 339 of the 1945 Oklahoma Legislature. 

17. That the amended petition filed herein and pursuant 
to w'hich this order is made conforms to and in all respects 
complies with the requirements of House Bill 339 of the 
1945 Oklahoma Legislature. 
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ORDER 

IT IS THEREFORE ORDERED BY THE CORPORA- 
TION COMMISSION OF THE STATE OF OKLAHOMA 
AS FOLLOWS: 

1. That the amended petition filed herein be and the 
same is hereby granted. 

2. That the creation of the West Edmond Hunt on Lime 
Unit as prayed in said amended petition be and the same 
is hereby authorized and approved. 

3. That the Unit Area of said Unit shall extend to and 
include all of the West Edmond Hunton Lime common 
source of supply of oil and gas outlined by the hatched lines 
on the map marked “Exhibit A” attached to the Plan of 
Unitization attached to this order. 

[7433] 
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4. That the Plan of Unitization hereto attached and 
which by reference is made a part of this order is hereby 
approved and shall constitute the Plan of Unitization of and 
for said West Edmond Hunton Lime Unit and the Unit Area 
of said Unit, all to the same extent and with the same force 
and effect as if copied herein in its entirety. 

5. Nothing herein contained shall be construed as a 
waiver by the Commission of any of its powers or authority 
over the West Edmond Hunton Lime Unit or the persons 
comprising said unit, or the development and operation of 
the Unit Area thereof under the general oil and gas conser¬ 
vation laws of the State of Oklahoma, it being expressly re¬ 
cited that the Commission has and retains continuing juris- 
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diction over the operations carried on by the Unit to the 
same extent that it would have jurisdiction over any other 
lessee or person producing oil and gas from the West Ed¬ 
mond Hunton Lime pool in the absence of unitization. 

6. The unit shall from time to time make such reports 
to the Commission concerning the operation by it of the Unit 
Area as may be requested by the Commission. 

7. The amount of overproduction charged against any 
tract within the Unit Area as of the effective date of said 
plan of Unitization shall be charged against and made up 
out of the unit production of oil allocated to such tract; that 
until such time as said tract's overproduction is made up, 
such overproduced tract shall not receive any part of the 
Unit production of oil; the Unit Operator shall each month 
file with the Corporation Commission a report by tracts of 
all overproduction so made up, together with a statement 
by tracts of the balance of the overproductions not so made 
up. 

DONE AND PERFORMED by the Corporation Com¬ 
mission at its office in the Capitol Office Building, Oklahoma 
City, Oklahoma, this 29th day of July, 1947. 

CORPORATION COMMISSION OF OKLAHOMA 

Reford Bond, Chairman 

Ray O. Weems, Vice-Chairman 

Ray C. Jones, Commissioner 

ATTEST: 

Tom McMurray, Secretary 
( SE AL ) 
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PLAN OF UNITIZATION 
of 

WEST EDMOND HUNTON LIME UNIT 

* 

*** 

• 

Oklahoma, Canadian, Kingfisher 
and Logan Counties, Oklahoma 
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PLAN OF UNITIZATION 
OF 

WEST EDMOND HUNTON LIME UNIT 

KNOW ALL MEN BY THESE PRESENTS: 

The following shall constitute the Plan of Unitization 
applicable to the West Edmond Hunton Lime Unit created 
pursuant to authority of House Bill 339 of the 1945 Legis¬ 
lature of the State of Oklahoma and having for its purpose 
the unitized management, operation and further develop¬ 
ment of the Hunton Lime common source of supply of Oil 
and Gas underlying the lands outlined by the hatched line 
on the map hereto attached and marked “Exhibit A”, all to 
the end that a greater ultimate recovery of Oil and Gas 
may be had therefrom, waste prevented and the correlative 
rights of the respective owners protected. 
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I 

DEFINITIONS 

As used in this Plan of Unitization, the following terms 
and expressions are defined as follows: 

(a) “Unit” shall mean the West Edmond Hunton 
Lime Unit. 

(b) “Commission” shall mean the Corporation 
Commission of the State of Oklahoma. 

(c) “Person” shall mean any individual, corpora¬ 
tion, partnership, common law or statutory trust, as¬ 
sociation of any kind, the State of Oklahoma or any 
subdivision or agency thereof acting in a proprietary 
capacity, guardian, executor, administrator, fiduciary 
of any kind or any other entity capable of holding an 
interest in and to the Unit Area. 

(d) The pronoun “it” is used to refer to any person 
regardless of gender. 

(e) “Unit Production” shall mean and include all 
oil and Gas produced from the Unit Area from and af¬ 
ter the Effective Date hereof regardless of the well or 
tract within the Unit Area from which the same is pro¬ 
duced. 
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(f) “Lessee” shall mean any owner, in whole or 
in part, of an Oil and Gas lease or any unleased mineral 
interest, who alone or in association with another per¬ 
son or persons has the right, except for this Plan of 
Unitization, to explore, develop and operate a Separate¬ 
ly Owned Tract for Oil and Gas and in so doing would 
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be personally chargeable with a proportionate part of 
the cost and expense of the operation thereof. An own¬ 
er of an overriding royalty interest, oil payment, 
carried interest, net profit contract, or other oil and gas 
rights of a similar nature, who is not personally charge¬ 
able with the cost and expense of operations, shall not 
be regarded as a Lessee. 

(g) “Unit Operator” shall mean and refer to the 
Lessee designated to carry on and conduct the Unitized 
Operations within the Unit Area as provided in Section 
X hereof. 

(h) “Oil and Gas” shall not only refer to Oil and 
Gas as such in combination one with the other, but shall 
have reference to oil, gas, casinghead gas, casinghead 
gasoline or other hydrocarbons, or any combination or 
combinations thereof, or any one thereof, which may be 
found in or produced from the Unit Area. 

(i) “Oil and Gas Rights” shall mean and include 
the right to explore, develop and operate lands within 
the Unit Area for the production of Oil and Gas, to re¬ 
duce the same to possession or to share in the production 
so obtained or the proceeds thereof. 

(j) “Effective Date” shall mean the date on which 
the Unit assumes and takes over the operation of the 
Unit Area as is provided in Section IX hereof. 

(k) “Unit Expense” shall include any and all cost, 
expense or indebtedness incurred by the Unit or Unit 
Operator as authorized by this Plan of Unitization or 
the order of the Commission creating the unit. 

(l) “Unqualified Subscribers” shall mean and re¬ 
fer to those Lessees who sign this Plan of Unitization 
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as Unqualified Subscribers as is provided for in Section 
XXVII hereof. 

(m) “Qualified Subscribers” shall mean and refer 
to those Lessees who sign this Plan of Unitization as 
Qualified Subscribers as is provided for in Section 
XXVII hereof. 
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II. 

NAME OF UNIT 

The name of the Unit created hereby shall be West Ed¬ 
mond Hunton Lime Unit. 


III. 

UNIT AREA 

The Unit Area of the Unit shall extend to and include 
all of the Hunton Lime formation underlying the lands out¬ 
lined by the hatched line on the map hereto attached, 
marked “Exhibit A” and made a part hereof, the same being 
a single common source of supply of Oil and Gas, located 
in Oklahoma, Logan, Kingfisher and Canadian Counties, 
Oklahoma. 


rv. 

SEPARATELY OWNED TRACTS 

Each well spacing or drilling unit as defined and estab¬ 
lished by Order No. 17082 of the Corporation Commission 
entered in Cause C. D. No. 894 and located within the Unit 
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Area shall be defined, regarded and treated as a Separately 
Owned Tract within the purview of this Plan of Unitization. 
The Separately Owned Tracts as so defined and established 
are shown on the map hereto attached and marked “Exhibit 
A” and are for convenient identification numbered thereon 
and may be referred to by number. 


V. 


GENERAL POWERS OF UNIT 

The Unit is authorized and empowered on behalf and 
for the account of all the Lessees within the Unit Area, 
without profit to the Unit, to supervise, manage and con¬ 
duct the further development and operation of the Unit 
Area for the production of Oil and Gas, pursuant to the 
powers conferred and subject to the limitations imposed by 
the provisions of House Bill 339 of the 1945 Session of the 
Oklahoma Legislature and by this Plan of Unitization. 

VI. 

EFFECT OF UNITIZATION 

The adoption of this Plan of Unitization and the crea¬ 
tion of the Unit as herein provided shall have the effect 
from and after the Effective Date hereof of unitizing all 
further development and 
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operations for the production of Oil and Gas from the Unit 
Area and of pooling and unitizing the production so ob¬ 
tained, all to the same extent as if the Unit Area had been 
included in a single lease and all rights thereunder owned 
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by the Lessees in undivided interests. Property rights, leas¬ 
es, contracts and all other rights and obligations in respect 
of the Oil and Gas Rights in and to the several Separately 
Owned Tracts within the Unit Area are hereby amended and 
modified to the extent necessary to make the same conform 
to the provisions and requirements of this Plan of Unitiza¬ 
tion, but otherwise to remain in full force and effect. 

The relationship between the Lessees within the Unit 
Area, resulting from the creation of the Unit shall not be 
that of a trust, partnership or association but shall be in 
the nature of a tenancy in common. 

Nothing herein contained shall be construed to require 
or result in a transfer to or the vesting in the Unit of title 
to the separately Owned Tracts within the Unit Area or to 
the leases thereon, other than the right to use and operate 
the same to the extent set out in this Plan of Unitization; 
nor shall the Unit be regarded as owning any of the Unit 
Production. The Unit Production and the proceeds from 
the sale thereof shall be owned by the several persons to 
whom the same is allocated under this Plan of Unitization. 
All property, real or personal, acquired, held or possessed 
for use in the operation of the Unit Area shall be the prop¬ 
erty of the Lessees as their interests may appear under this 
Plan of Unitization, subject, however, to the rights and 
powers herein granted the Unit and the Unit Operator. 

The amount of the Unit Production allocated to each 
Separately Owned Tract and only that amount, regardless 
of the well or wells in the Unit Area from which it may be 
produced, and regardless of whether it be more or less than 
the amount of the production from the well or wells, if any, 
on any such Separately Owned Tract shall, for all intents, 
uses and purposes, be regarded and considered as production 
from such Separately Owned Tract. 
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Operations carried on, under and in accordance with this 
Plan of Unitization shall be regarded and considered as a 
fulfillment of and compliance with all the provisions, cov¬ 
enants and conditions, express or implied, of the several 
oil and gas mining leases upon lands included within the 
Unit Area, or other contracts pertaining to the development 
thereof, to the same extent that the development and opera¬ 
tion of and the production of Oil and Gas from each of the 
several Separately Owned Tracts within the Unit Area 
would have constituted a fulfillment of and compliance with 
such leases and contracts. Wells drilled or operated on any 
part of the Unit Area, no matter where located, shall for all 
purposes be regarded as wells drilled on each Separately 
Owned Tract within the Unit Area. 

[7442] 

vn. 

ALLOCATION OF UNIT PRODUCTION 

All Unit Production, except so much thereof as is used 
in the development and operation of the Unit Area, includ¬ 
ing repressuring, pressure maintenance and other opera¬ 
tions carried on in accordance with this Plan of Unitization, 
or is unavoidably lost, shall be apportioned among and al¬ 
located to the several Separately Owned Tracts within the 
Unit Area in accordance with the percentage and division 
of interest set forth and shown in “Exhibit B” hereto at¬ 
tached and made a part hereof. 

Except as may be otherwise authorized or provided in 
this Plan of Unitization, the Unit Production allocated to 
each Separately Owned Tract shall be distributed among 
or the proceeds thereof paid to the several persons entitled 
to share in the production from such Separately Owned 
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Tract in the same manner, in the same proportions, and up¬ 
on the same conditions that they would have participated 
and shared in the production from such Separately Owned 
Tract, or the proceeds thereof, had not the Unit been or¬ 
ganized, and with the same legal force and effect. 

Except as may be otherwise authorized or provided in 
this Plan of Unitization, and provided adequate provisions 
are made for the receipt thereof, the share of the Unit Pro¬ 
duction allocated to each separately Owned Tract shall be 
delivered in kind to the persons entitled thereto by virtue 
of ownership of oil and Gas Rights therein or by purchase 
from such owners, subject, however, to the right of the 
Unit Operator to withhold and sell the same in payment of 
Unit Expense pursuant to this Plan of Unitization, and sub¬ 
ject further to the right of the Unit Operator to take and use 
a portion thereof as hereinafter provided. Persons so en¬ 
titled to take and receive in kind any portion of the Unit 
Production shall have the right to construct, maintain and 
operate within the Unit Area all necessary facilities for that 
purpose, provided the same are so constructed, maintained 
and operated as not to interfere with the operations carried 
on pursuant hereto. 

To the extent that any person entitled to take and re¬ 
ceive in kind any portion of the Unit Production shall fail 
to take and receive the same currently as and when pro¬ 
duced, the Unit Operator, as agent and for the account and 
at the expense of such person, is authorized to market and 
sell or itself purchase, at not less than the market price 
prevailing at the time of such sale or purchase, the portion 
of Unit Production not so taken in kind by the person en¬ 
titled to take and receive the same. Proceeds of the Unit 
Production so sold, or purchased by the Unit Operator, shall 
be paid by the Unit Operator to the person or persons for 
whose account the same is so marketed. 
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The person or persons receiving in kind the Unit Pro¬ 
duction allocated to any Separately Owned Tract or receiv¬ 
ing the proceeds of such Unit Production, if the same is sold 
or purchased by the Unit Operator, shall be responsible for 
the payment of, and shall indemnify the Unit, the other Les¬ 
sees and the Unit Operator against any liability for, any 
and all royalties, overriding royalties, production payments, 
gross production taxes and any and all other payments and 
taxes chargeable against or payable out of the Unit Produc¬ 
tion which is received in kind by, or the proceeds of which 
are paid to, such person or persons, and neither the Unit 
nor the Unit Operator shall have any responsibility or li¬ 
ability for payment of such royalties, overriding royalties, 
production payments, gross production taxes or the other 
payments or taxes. 

If at any time the title or right of any person claiming 
the right to receive in kind all or any portion of the Unit 
Production allocated to a Separately Owned Tract is in dis¬ 
pute or is disapproved by the Unit Operator, the Unit Oper¬ 
ator in its discretion may either (a) withhold and market, 
or itself purchase the portion of the Unit Production, title 
to which is in dispute or is disapproved, and impound the 
proceeds thereof until such time as the title of right thereto 
is established, by final judgment of a court of competent 
jurisdiction or otherwise to the satisfaction of the Unit Op¬ 
erator, whereupon, the proceeds so impounded shall be 
paid, without interest, to the person or persons rightfully 
entitled thereto, or (b) may require that the person or per¬ 
sons to whom such Unit Production is delivered, or to whom 
the proceeds thereof are paid, furnish security for the prop¬ 
er accounting therefor to the rightful owner or owners in 
the event the title or right of such person or persons shall 
fail, in whole or in part. 
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Subject to the limitations and conditions set out in “Ex¬ 
hibit D” hereto attached with respect to residue gas, the 
Unit Operator shall have the right to take and utilize so 
much of the Unit Production as may be necessary or desir¬ 
able in the development and operation of the Unit Area, 
including but without being limited to, the use of gas for 
repressuring, pressure maintenance or other operations car¬ 
ried on in accordance with this Plan of Unitization. No roy¬ 
alties, overriding royalties, production payments or other 
payments (other than as may be provided in “Exhibit D” 
hereto attached) shall be payable upon or with respect to 
that portion of the Unit Production so taken and utilized by 
the Unit Operator or which may be lost in handling or other¬ 
wise without want of due diligence on the part of the Unit 
Operator. 


vm. 

OPERATING COMMITTEE 

(1) An Operating Committee is hereby created to con¬ 
sist of one representative to be designated by each Lessee 
within the Unit Area, pro- 
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vided that an individual Lessee may himself be a member 
of the Committee. Such designation shall be in writing and 
with respect to the representative to participate at the or¬ 
ganization meeting of the Committee shall be presented at 
such meeting, or if thereafter made, shall be filed with the 
Secretary of the Operating Committee. Any such Lessee 
may in like manner (a) designate an alternate representa¬ 
tive on the Operating Committee, who, in the absence of the 
Lessee or its regular representative, shall have the same full 
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right and power to represent the interest of such Lessee, or 

(b) may from time to time discharge any such regular or 
alternate representative and designate a new representa¬ 
tive to act for such Lessee on the Operating Committee. 

(2) The Operating Committee shall have the general 
overall management and control of the Unit and the con¬ 
duct of its business and affairs and the operations carried on 
by it, and is authorized and empowered, subject to the terms 
and provisions hereof, to do all things necessary, proper and 
convenient for carrying out the terms and spirit of this Plan 
of Unitization and to that end, not excluding or limiting any 
other power or powers that may be necessary or proper for 
that purpose, shall have the following specific powers and 
duties: 

(a) To adopt rules and regulations for the proper 
functioning of the Operating Committee, including such 
matters as the time and places of holding meetings, the 
calling thereof or the manner of taking the vote on any 
question all in a manner not inconsistent with the ex¬ 
press requirements of this Plan of Unitization. 

(b) To remove any Unit Operator. 

(c) To select a successor to any Unit Operator. 

(d) To determine the extent of drilling operations 
and development to be carried on by the Unit Operator, 
including the approval or disapproval of the contem¬ 
plated drilling, deepening, plugging back, recondition¬ 
ing, abandonment or the use to be made of any well or 
wells. 

(e) To pass upon and approve or disapprove all 
costs and estimates of costs and any proposed expendi¬ 
ture by the Unit Operator; provided, that the Commit¬ 
tee may permit without prior approval by it the incur- 
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ring of normal operating expense and any proposed ex¬ 
penditure by the Unit Operator of not more than Five 
Thousand ($5,000.00) Dollars; and provided further 
that the approval by the Operating Committee of the 
drilling of any well or wells or carrying out any specific 
project of development or operation shall mean and 
include the approval of all necessary expenditures in 
drill- 

17445] 

ing, completing and equipping such well or wells or 
carrying out such project. 

(f) To determine from time to time the rate at 
which and the wells from which the Unit Production 
shall be produced in conformity with good engineer¬ 
ing practices and any applicable conservation laws or 
regulations. 

(g) To pass upon, approve or disapprove the pur¬ 
chase, sale or other disposal of materials and equip¬ 
ment by the Unit Operator otherwise than in the nor¬ 
mal course of approved operations. 

(h) To approve and authorize the purchase, con¬ 
struction, location, abandonment, sale or other dispos¬ 
al of any compressor plant, gasoline plant, tank bat¬ 
teries, salt water disposal system or other facilities 
serving the Unit Area. 

(i) To determine the manner in which, the loca¬ 
tion at which and the extent to which gas can best and 
should be injected into the reservoir to accomplish the 
Plan of Operation set forth in Section XV hereof. 

(j) To provide for the proper auditing of the ac¬ 
counts of the Unit Operator with respect to the opera¬ 
tion and development of the Unit Area. 
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(k) To appoint such subcommittees as it may 
deem proper and requisite, as for example, an advisory 
committee, legal committee, engineering committee, 
plant committee, geological committee and tax com¬ 
mittee to act under the authority and subject to the 
control of the Operating Committee consonant with the 
terms of this Plan of Unitization. 

(l) To approve or disapprove any proposed plan 
of development or operation or amendment thereof re¬ 
quired to be submitted to any regulatory body having 
jurisdiction of the subject matter thereof. 

(m) To approve or disapprove any proposed ex¬ 
penditures for expert technical advice, including any 
extra services rendered by the Unit Operator’s tech¬ 
nical staff, not contemplated by the provisions of the 
accounting procedure hereto attached, marked “Exhib¬ 
it C” and not covered by the overhead charges therein 
authorized, which overhead charges in said accounting 
procedure are intended to cover only normal lease de¬ 
velopment and lease operations. 

[7446] 

(n) To direct and consult with the Unit Operator 
in all matters pertaining to the duties and functions of 
the Unit Operator. 

(o) To provide for the finances in the manner 
herein provided for the carrying on of the Unit Opera¬ 
tions hereunder. 

(3) Each Lessee within the Unit Area who is repre¬ 
sented on the Operating Committee shall have a vote equal 
to the proportionate interest of said Lessee in the Unit de¬ 
termined as follows: 


935 


7446 


(a) In respect of each Separately Owned Tract, 
the Lessee or Lessees thereof shall have a vote equal 
to the percentage indicated opposite such Separately 
Owned Tract in “Exhibit B” hereto attached. 

(b) Should there be more than one Lessee of a 
Separately Owned Tract, the vote in respect thereof 
shall be divided between such Lessees in proportion as 
such Lessees share in the Unit Expense chargeable to 
such tract. 

(c) The vote of a Lessee having an interest in 
more than one Separately Owned Tract shall be the sum 
total of the votes of such Lessee in respect of all such 
tracts. 

(4) Except as hereinafter provided, all action of the 
Operating Committee shall be by vote on behalf of Lessees 
having a majority of the voting interest in the Unit. 

(5) The affirmative vote on behalf of Lessees having 
66-2/3% of the total voting interest in the Unit shall be 
necessary to authorize the following action: 

(a) The removal of a Unit Operator. 

(b) The expenditure of more than $100,000.00 for 
any one purpose, project or activity, exclusive of nor¬ 
mal operating expenses. 

(c) The abandonment of operations and dissolu¬ 
tion of the Unit as provided in Section XXV hereof. 

(6) Notwithstanding the percentage of voting interest 
which may be voted in favor thereof, the Unit shall not 
take any of the following actions if the vote on behalf of 
Lessees having 15% or more of the voting interest in the 
Unit is voted against the taking thereof: 
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(a) The expenditure of more than $500,000.00 for 
any one purpose, project or activity, exclusive of nor¬ 
mal operating expenses. 

(b) The extension of the gas injection project 
described in “Exhibit E” hereto attached. 

(c) The construction, purchase or other acquisi¬ 
tion of a plant or plants for the processing of gas (in¬ 
cluding casinghead gas) for the extraction of liquefied 
hydrocarbons therefrom or for the conversion of gas 
into liquefied hydrocarbons. 

The Operating Committee shall not vote on any of the 
actions the taking of which may be prevented by a vote 
on behalf of Lessees having 15% or more of the total voting 
interest in the Unit Area unless written notice of the time 
and place of the meeting and the actions to be so considered 
is first given to all Lessees within the Unit Area at least 
ten (10) days in advance of the date of the meeting. 

(7) Due notice of any meeting of the Operating Com¬ 
mittee shall be deemed to have been given to a Lessee with¬ 
in the Unit Area if any when such notice is deposited in the 
United States mails addressed to such Lessee at the address 
shown on the records of the Operating Committee at the 
time such notice is mailed as being the address of such Les¬ 
see, or, if the address of a Lessee is not shown on the records 
of the Operating Committee, to the last known address of 
such Lessee. 

(8) If at any time the voting interest of a Lessee should 
be such as to control the action taken by the Committee, the 
vote of such Lessee shall not serve to carry or defeat action 
taken by the Committee unless such vote is supported by 
the vote of a majority in interest of the remaining Lessees. 
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(9) Minutes shall be made of all meetings of the Oper¬ 
ating Committee and kept as a part of the permanent rec¬ 
ords of the Unit. Such minutes need not be a verbatim 
record of all the proceedings, but shall show and reflect (a) 
the names of all members present at the meeting; (b) all 
motions and resolutions offered or acted upon, together with 
the result of such action; and (c) such other formal action 
as may be taken by the Committee. A copy of the minutes 
of each such meeting shall be mailed to each member of 
the Committee within a reasonable time after the meeting. 

(10) Notices or other communications addressed and 
sent to the Unit or to the Operating Committee by United 
States mail or telegraph in care of the Unit Operator shall 
be deemed to have been properly given to or served upon 
the Operating Committee. The Unit Operator shall prompt¬ 
ly deliver all such notices or communications to the Chair¬ 
man or Secretary of the Operating Committee. 

[7448] 

IX. 

ORGANIZATION OF UNIT AND EFFECTIVE 
DATE OF PLAN 

Subject to call by Lessees of record owning 50% or 
more in interest in and to the Unit as shown in “Exhibit B” 
hereto attached, the representatives designated by the sev¬ 
eral Lessees to serve on the Operating Committee shall meet 
at some convenient place to perfect the organization of the 
Operating Committee. Such meeting may be held at any 
time after twenty (20) days from the entry of the order of 
the Commission approving this Plan of Unitization. Notice 
of the time and place of said meeting shall be mailed at 
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lease ten (10) days prior thereto to all Lessees within the 
Unit Area whose names and addresses are known to the 
Lessees calling said meeting, as well as those Lessees who 
shall have within ten (10) days from the entry of said or¬ 
der notified the Secretary of the Commision in writing of 
their desire to be no notified of the meeting. Any Lessee 
within the Unit Area desiring notice of such meeting may 
file a statement of such desire with the Secretary of the 
Commission, giving its name and the address to which 
it desires the notice to be sent. 

The Operating Committee shall organize by selecting a 
Chairman, a Vice-Chairman, a Secretary and such other 
officers as to the Committee may seem proper. The Chair¬ 
man and Vice-Chairman shall be selected from among the 
members of the Operating Committee. The Secretary and 
other officers may or may not be members of the Commit¬ 
tee. The Chairman shall preside at all meetings of the Op¬ 
erating Committee when he is present and shall be the Chief 
Executive Officer of the Unit. The Vice-Chairman shall 
perform all duties of the Chairman in the absence of the 
Chairman. The Secretary shall keep and maintain all the 
records of the Committee and shall also be Secretary of the 
Unit. Such officers shall serve at the will of the Operating 
Committee and perform such other duties as are delegated 
to them by the Operating Committee. 

Upon completion of its organization, the Operating 
Committee shall proceed to make plans and preparations 
and take such steps as are necessary for the taking over of 
the unitized operations and further development of the 
Unit Area by the Unit, and shall in advance thereof fix the 
time when the Unit will take over such operation and de¬ 
velopment, and give the Lessees within the Unit Area reas¬ 
onable notice thereof. The time so fixed shall not be less 
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than sixty-one (61) days after the entry of the order of the 
Commission approving this Plan of Unitization nor more 
than three months after the time when said order shall have 
become final. 

The time when the Unit takes over the operation and 
further development of the Unit Area shall be the Effective 
Data of this Plan of Unitization. 

[7449] 

In the event the Unit shall fail to assume and take over 
the operation of the Unit Area on or before three (3) months 
after the time when the order of the Commission approving 
this Plan of Unitization shall have become final, then and 
in that event the Unit shall, without further action on the 
part of the Operating Committee or the Commission, be 
dissolved and all rights and obligations under this Plan of 
Unitization shall be at an end, except that any and all cost 
and expense incurred by the Unit incident to its organization 
or preparatory to the taking over of the operation of the 
Unit Area shall be borne and paid for by the Lessees whose 
representatives on the Operating Committee by their vote 
authorizing the incurring of such expense, in proportion as 
the interest of each such Lessee in and to the Unit as set 
out in “Exhibit B” bears to the total interest of all such Les¬ 
sees in and to the Unit as showm on said “Exhibit B”. In the 
event the Unit assumes and takes over the operation of the 
Unit Area within the time so named, this Plan of Unitiza¬ 
tion shall thereafter remain in force and effect until such 
time as the Unit is dissolved and abandoned as provided in 
Section XXV hereof. 

The order of the Commission approving this Plan of 
Unitization shall be regarded as having become final at the 
end of the time allowed by law for any appeal therefrom, if 
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no appeal is taken, or, if an appeal is taken, then upon the 
final determination of any such appeal. 

The Unit on or before five (5) days after the Effective 
Date hereof shall submit to the County Clerks of Oklahoma, 
Logan, Kingfisher and Canadian Counties, Oklahoma, for 
filing, a written declaration signed by the Chairman and 
Secretary of the Operating Committee, setting forth 

(a) The hour, day and year on which the Unit 
took over the operation of the Unit Area; 

(b) A description or plat of the lands included 
within the Unit Area; and 

(c) The cause number and date of the Commission 
order approving this Plan of Unitization, with an ap¬ 
propriate reference to such order and the files of the 
Commission for further information concerning this 
Plan of Unitization. 


X. 

UNIT OPERATOR 

Subject to the further provisions of this Plan of Unitiza¬ 
tion, operations in connection with the development and the 
operation of the Unit Area for Oil and Gas shall be carried 
on and conducted by a Unit Operator in accordance with 
the instructions of the Operating Committee. 

[7450] 

The Unit Operator shall: 

(a) Conduct all such operations in a good and 
workmanlike manner. 
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(b) Keep full, true and correct books, accounts 
and records of its operations hereunder which shall be 
made available for inspection at all reasonable times 
by any of the Lessees within the Unit Area. 

(c) Mail to each Lessee on or before the 10th day 
of each calendar month a full, true and correct state¬ 
ment of all oil produced from the Unit Area during the 
next preceding calendar month, the amount delivered 
to each Lessee or other persons entitled thereto dur¬ 
ing such preceding month and the amount on hand in 
Unit tankage as of 7 o’clock A. M. on the 1st day of 
the month in which such statement is made. 

(d) Mail to each Lessee on or before the last day 
of each calendar month a full, true and correct state¬ 
ment of all gas produced from the Unit Area and pro¬ 
cessed, sold or otherwise utilized during the next pre¬ 
ceding calendar month. 

(e) Comply, to the extent of its operations within 
the Unit Area, with the Workmen’s Compensation Laws 
of the State of Oklahoma and with all other valid and 
applicable federal and state laws and regulations. 

(f) Carry such insurance as may be required by 
the Operating Committee. 

(g) Render and pay all ad valorem taxes payable 
on property owned jointly by the Lessees and such 
other taxes as may be specified by the Operating Com¬ 
mittee. 

(h) Keep the land and leases within the Unit Area 
free from liens and encumbrances occasioned by the 
operations of the Unit Operator save ony the lien 
granted the Unit and the Unit Operator under this 
Plan of Unitization. 
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The Operating Committee may remove a Unit Operator 
at any time. A Unit Operator may resign only after giving 
the Operating Committee six months’ written notice of its 
intention to resign, or sooner if a successor is selected and 
has assumed the duties of Unit Operator prior to the end 
of such time. Upon the removal or resignation of a Unit 
Operator the Operating Committee shall designate a suc¬ 
cessor Unit Operator from among the Lessees within the 
Unit Area. 

Sohio Petroleum Company is hereby designated as 
Unit Operator. 


[ 7451 ] 

XI. 

UNIT EXPENSE 

The Unit Operator in the first instance shall pay and 
discharge all cost and expense incurred in the development 
and operation of the Unit Area and in the conduct of the 
activities and affairs of the Unit. All such cost and expense 
incurred in the development and operation of the Unit Area 
shall be in accordance with the Accounting Procedure here¬ 
to attached, marked “Exhibit C” and made a part hereof. 
All other costs and expense shall be only such sums as are 
approved by the Operating Committee. 

All such Unit Expense as it accrues shall be charged to 
the several Separately Owned Tracts in the Unit Area in 
proportion to the percentage of interest of such tracts in 
and to the Unit as set forth and shown in “Exhibit B” hereto 
attached. 

Except as may be otherwise hereinafter specifically 
provided, a Lessee or Lessees obligated or responsible for 
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the cost and expenses of operating a Separately Owned 
Tract for Oil and Gas in the absence of unitization shall, in 
the same proportion and to the same extent, be chargeable 
with and responsible for the payment of the Unit Expense 
charged against such Separately Owned Tract. 

On or before the last day of each calendar month, the 
Unit Operator shall mail to each Lessee within the Unit 
Area a statement of all charges and credits for the preced¬ 
ing calendar month (which statement shall itemize all 
charges and credits to investment account and shall prop¬ 
erly classify all other charges and credits) and of the 
amount due from or to each Lessee in respect of its interest 
in the Unit Area. If the Unit Operator so elects, such state¬ 
ment of account may also include a charge by way of an 
advance of the proportionate part of the estimated Unit 
Expense for the ensuing month chargeable to the Lessee 
against whom such statement is rendered, using as a basis 
therefor the budget hereinafter provided for. Except as 
may be otherwise provided herein, each Lessee chargeable 
with the payment thereof shall, within fifteen (15) days 
from the mailing of such statement, pay to the Unit Operator 
the amount thereof. If not paid when due, the unpaid bal¬ 
ance shall bear interest at the rate of 6% per annum until 
paid. Payment of any such statement shall not prejudice 
the right of any Lessee to protect or question the correctness 
thereof; provided, the Unit Operator shall not be required 
to adjust any item of charge or credit unless a claim there¬ 
for has been presented in writing within six (6) months 
after the approval by the Operating Committee of the an¬ 
nual audit for the period in which the charge or credit 
was made. 

Before or as soon as practical after the Effective Date 
hereof, the Operating Committee, acting in conjunction 
with the Unit Operator, 
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[7452] 

shall prepare a budget of estimated Unit Expense 
for the remainder of the calendar year and on or 
before the first day of each December thereafter shall pre¬ 
pare a budget of estimated Unit Expense for the ensuing 
calendar year, which budgets shall set forth the estimated 
Unit Expense by quarterly periods. Unless otherwise speci¬ 
fied in the budget, it shall be presumed for the purpose of 
advance billings as aforesaid, that the estimated Unit Ex¬ 
pense for each month of a quarterly period shall be one- 
third (1/3) of the estimate for the quarterly period. 
Budgets so prepared shall be estimates only and shall be 
reviewed by the Operating Committee and Unit Operator 
at least once each quarter and adjusted and corrected if it 
shall appear that an adjustment or correction is proper. A 
copy of each such budget and adjusted budget shall be 
promptly furnished each Lessee within the Unit Area. 

Any Lessee, other than an Unqualified Subscriber, who 
does not elect to pay its proportionate share of the Unit 
Expense, shall not be personally obligated for the payment 
thereof, but the amount thereof or such portion thereof as 
such Lessee shall elect not to pay, together with interest 
thereon at the rate of 6% per annum, shall be carried and 
shall be payable, so far as such Lessee is concerned, as fol¬ 
lows: 


(a) So much of said charges as is made up of 
current operating costs, as distinguished from items of 
investment, together with interest thereon, shall be 
payable out of proceeds from all Unit Production to 
the credit of the interest or interests therewith. 

(b) So much of said charge as is made up of items 
of investment, together with interest thereon, shall be 
payable out of 50% of the net proceeds of the Unit 
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Production to the credit of the interest or interests 
chargeable therewith after deducting the charge for 
Operating costs under subparagraph (a) last above. 

(c) All credits to any such Lessee on account of 
the sale or other disposal of surplus material or equip¬ 
ment or otherwise shall be applied against any such 
unpaid Unit Expense charged against such Lessee. 

Amounts so carried as aforesaid, shall be billed to and 
paid by the Lessees who sign this Plan of Unitization as 
Unqualified Subscribers, in the proportion that the interest 
of each in the Unit bears to the total interests in the Unit of 
all of the Unqualified Subscribers to this Plan of Unitiza¬ 
tion, Lessees so paying the same shall be reimbursed there¬ 
for, together with interest thereon, as and when the amounts 
so carried and the interest thereon are collected from the 
the credit of the interest or interests chargeable there¬ 
with. 


[7453] 

The Unit shall have a first and prior lien upon the 
leasehold interest (exclusive of a l /s royalty interest) in and 
to each Separately Owned Tract, the interest of the owners 
thereof in and to the Unit Production and all equipment in 
possession of the Unit, to secure the payment of the Unit 
Expense and other items of cost charged to and against such 
Separately Owned Tract, provided such lien may be en¬ 
forced as against overriding royalty, oil and gas payments, 
royalty interests in excess of a % of the production, or 
other interests which otherwise are not chargeable with 
such costs, only in the event the owner of the interest or 
interests primarily responsible fails to pay such Unit Ex¬ 
pense when due, and the production to the credit thereof is 
insufficient for that purpose. In the event the owner of any 
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royalty interest, overriding royalty, oil and gas payment or 
other interest which under the Plan of Unitization is not 
primarily responsible therefor pays and part of such Unit 
Expense for the purpose of protecting such interest or the 
amount of such Unit Expense in whole or in part is deducted 
from the Unit Production to the credit of such interest, the 
owner thereof shall, to the extent of such payment or deduc¬ 
tion, be subrogated to all of the rights of the Unit and of 
the Unit Operator with respect to the interest or interests 
primarily chargeable with such Unit Expense. A one-eighth 
(%) part of the Unit Production allocated to each Separ¬ 
ately Owned Tract shall in all events be regarded as royalty 
to be distributed to and among the proceeds thereof paid to 
the royalty owners free and clear of all Unit Expense and 
free of any lien therefor. The lien hereinabove provided for 
shall be for the use, benefit and protection of Unit Operator 
or other Lessees or persons entitled to receive or share in 
the monies, the payment of which is secured thereby, and 
in the event of failure of the Unit to enforce such lien, the 
Unit Operator or other person entitled to the benefit there¬ 
of, shall be subrogated to the lien rights of the Unit, includ¬ 
ing the right of foreclosure. 

In the event of a failure of any Lessee to pay its share 
of the Unit Expense when due, and also in the case of a 
Lessee who elects to be carried as aforesaid, the Unit Oper¬ 
ator shall be entitled to take and market, or itself purchase 
the Unit Production to the credit of such Lessee or to the 
credit of the interest or interests chargeable with or subject 
to the lien of such Unit Expense, or to otherwise collect 
and receive the proceeds from the sale thereof, and shall 
apply all such sums so collected against the delinquent or 
unpaid Unit Expense due from such Lessee or interest, the 
balance of such proceeds, if any, to be paid to the Lessee or 
other person entitled thereto. The Unit Operator may like- 
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wise take any other credit due any such Lessee or interest 
and apply the same against sums due from such Lessee 
or interest for Unit Expense. 

Any and all income and credits received by Unit Op¬ 
erator on account of Unit Operations hereunder, from what¬ 
ever source received, shall currently be accounted for and 
credited to the Lessees or interests entitled to credit there¬ 
for. 


[7454] 

XII. 

INITIAL ADJUSTMENT OF INVESTMENT 

Upon the Effective Date hereof the Unit shall assume 
control and management of the further development and 
operation of the Unit Area, and, except as may be otherwise 
herein provided, each Lessee within the Unit Area shall 
deliver possession to the Unit Operator of (a) all wells 
within the Unit Area, (b) all lease and other operating 
equipment used in the operation of such wells, and (c) all 
production and well records and other pertinent data per¬ 
taining thereto. 

1. Wells <Exclusive of Casing and Equipment) 

Each separately Owned Tract on which is located, on 
the Effective Date, a producing well in the Hunton Lime 
Formation shall be given credit for a completed well. 

Any well being drilled, repaired, deepened or plugged 
back to the Hunton Lime Formation within the Unit Area 
on the Effective Date may be completed by the Lessee or 
Lessees of the Separately Owned Tract on which such well 
is located and upon the completeion thereof as a producing 
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well in the Hunton Lime Formation the Separately Owned 
Tract shall be given credit for a completed well. 

For the purpose of adjustment of well investment, as 
hereinafter provided, the cost of drilling and completing 
(exclusive of casing, tubing and other equipment) a well 
within the Unit Area shall be deemed to be Fifty Thousand 
Dollars ($50,000), and the total cost of drilling and complet¬ 
ing (exclusive of casing, tubing and other equipment) all 
wells within the Unit Area shall be the sum of Fifty Thou¬ 
sand Dollars ($50,000) multiplied by the number of com¬ 
pleted wells credited to Separately Owned Tracts pursuant 
to the next two preceding paragraphs hereof. 

Each Separately Owned Tract which is not credited 
with a completed well as aforesaid, shall be charged with a 
percentage of said total cost of drilling and completing (ex¬ 
clusive of casing, tubing and equipment) all wells within 
the Unit Area, equal to the percentage of interest of such 
Separately Owned Tract in the Unit as shown in “Exhibit 
B” hereto attached. The amount of such charge shall be 
paid, draw interest and in other respects be treated and 
regarded as any other item of Unit Expense charged against 
such a Separately Owned Tract, except, that unless the 
Lessee or Lessees thereof shall elect to voluntarily pay the 
same, the amount of such charge, together with the interest 
thereon, shall, both as to Qualified and Unqualified Sub¬ 
scribers, be payable only out of the proceeds of Unit Pro¬ 
duction to the credit of such Tract. Amounts so collected 
on account of any such charge so made against Separately 
Owned Tracts not credited with completed wells, as afore¬ 
said, shall be credited in equal amounts to the Separately 
Owned 

[7455] 

Tracts given credit for completed wells, as aforesaid, and 
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paid to the Lessees thereof in proportion to the ownership of 
such Lessees in and to such wells. 

Except as hereinabove provided, no remuneration shall 
be paid by or to the Lessee or Lessees of any Separately 
Owned Tract on account of wells (exclusive of casing, tub¬ 
ing and other equipment) drilled or being drilled within the 
Unit Area on the Effective Date. 

2. Lease and Operating Equipment 

As of the Effective Date hereof all lease and other op¬ 
erating equipment (exclusive of warehouses, lease houses, 
camps and office buildings) used in the operations of wells 
taken over by the Unit, including by way of example, but 
not thereby excluding, other equipment of a like or different 
kind, casing and tubing in the wells, derricks, tank batter¬ 
ies, separators, rods, pumps, flow lines, water lines, gas 
lines, etc., shall be delivered to and taken over the by the 
Unit. All equipment not so taken over shall remain the 
separate property of the several owners thereof. The ac¬ 
quisition of existing warehouses, lease houses, camps, or 
office buildings considered desirable to the operation and 
development of the Unit Area shall be by negotiation and 
separate contract of purchase with the owner or owners of 
such warehouses, lease houses, camps and offiice buildings. 

An accounting for the lease and operating equipment 
so transferred to and taken over by the Unit shall be had as 
between the owners thereof and all Lessees within the Unit 
Area, on the basis of the value thereof, determined as fol¬ 
lows: 

(a) Tubular goods (2” and over), fittings, machin¬ 
ery and other equipment in sound and serviceable con¬ 
dition shall be valued at 75% of the price of new mater¬ 
ials of like kind. 
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(b) Tanks, derricks, buildings and other equip¬ 
ment involving erection costs shall be valued at not 
more than 75% of knocked down new prices for the 
materials comprised therein. 

(c) Other materials, machinery and equipment 
in serviceable condition but requiring repair or re¬ 
conditioning shall be valued at 50% of new prices for 
like materials. 

(d) For the purposes of said valuation, the prices 
of new materials shall be determined on the basis of 
prices prevailing on the Effective Date at the nearest 
reliable supply stores or f. o. b. railway receiving point, 
and proper charges and credits entered against the 
several Separately Owned Tracts, all to the end that 
on and after the Effective Date hereof each of the sev¬ 
eral Lessees within the Unit Area instead of separately 
owning the equipment delivered to the Unit by such 
Lessees, will 


[ 7456 ] 

have exchanged the same for an undivided interest in 
and to all the equipment so taken over and acquired by 
the Unit and will have paid or have been paid, as the 
case may be, for any difference in value. The amount of 
any net charge made against a Separately Owned Tract 
under this paragraph shall be treated and regarded in 
all respects the same as any other charge for Unit Ex¬ 
pense chargeable to such tract. 

3. Wells and Equipment of Non-Subscribers 

Notwithstanding the foregoing provisions, the Unit shall 
not take over the well or wells or lease and operating equip¬ 
ment of any Lessee who has not subscribed to this Plan of 
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Unitization without the consent of such Lessee, except to 
the extent permitted by law. However, from and after the 
Effective Date, any such well or wells not taken over by the 
Unit shall not be operated by the owner or owners thereof 
for the production of Oil and Gas from the Unit Area, and 
the Separately Owned Tract on which any such well is lo¬ 
cated shall not be given credit for a completed well pursuant 
to subdivision 1 hereof unless and until such well is trans¬ 
ferred to the Unit as a producing well in the Hunton Lime 
formation. 

4. Salt Water Disposal System 

The Salt Water Disposal System of the West Edmond 
Salt Water Disposal Association shall be taken over by the 
Unit at a valuation equal to the actual cost thereof to said 
Association, and the several Separately Owned Tracts shall 
be charged therewith on the basis of their respective per¬ 
centage interests in the Unit as shown on said Exhibit “B” 
and the Lessees who are members of said Association shall 
be credited therewith in proportion to their respective in¬ 
terests in said System. 

5. Separately Owned Tracts Not Credited With Wells 

The entire net proceeds of Unit Production accruing 
to the interest or interests chargeable with Unit Expense 
charged against a Separately Owned Tract not credited with 
a completed well, as above provided, and remaining after 
payment of current operating expenses charged against 
such tract, shall be applied in payment of the charges herein 
provided to be made against such tract with respect to well 
investment and lease and operating equipment and the salt 
water disposal system. 
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XIII. 

OIL IN LEASE TANKAGE AS OF EFFECTIVE DATE 

A proper and timely gauge shall be made of all lease 
or other tanks taken over by the Unit to ascertain the 
amount of oil in such tanks 

[7457] 

at the time the Unit assumes and takes over the development 
and operation of the Unit Area. So much of such oil as is 
legally produced shall remain and be the property of the 
parties entitled thereto had not the Unit been created, and 
upon request, shall be delivered in kind to persons entitled 
thereto, or in the absence of such request, shall be sold 
by the Unit Operator for the credit of such persons at not 
less than the prevailing market price and the proceeds 
thereof paid to such persons. 

XIV. 

PROCESSING AND COMPRESSION OF GAS 

The gas produced from the Unit Area, except so much 
thereof as is used in the development and operation of the 
Unit Area without being processed or is unavoidably lost, 
shall be processed and the products thereof, including both 
liquid products and residue gas, distributed and handled in 
the manner set out in Exhibit “D” hereto attached and made 
a part hereof. 

XV. 

PLAN OF OPERATION 

From and after the effective date hereof the Unit Area 
shall be developed and operated as a unit as follows: 
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(a) As soon as reasonably practicable after the 
Effective Date hereof and before any more extensive 
pressure maintenance operations are carried on, the 
Unit shall make the necessary preparations therefor 
and with diligence and in accordance with the require¬ 
ments of Exhibit “E” hereof establish and engage in 
the pilot gas injection projects therein described to de¬ 
termine the extent to which, the manner in which, the 
conditions under which and the location or locations at 
which gas can best be injected into the Unit Area for 
the efficient recovery within economic limits of the 
greatest quantities of oil therefrom. 

(b) Pending a determination of the results of the 
pilot gas injection projects referred to in Paragraph (a) 
above and until a pressure maintenance program is in¬ 
augurated, wells making water shall in accordance with 
good engineering practice be so produced as to mini¬ 
mize water encroachment into the Unit Area. There¬ 
after, the production of Oil and Gas from the different 
parts of the Unit Area shall be regulated in such man¬ 
ner as to retard, control or effectively utilize such water 
encroachment, in such manner and to such extent as 
may be found reasonably possible and economically 
advisable from time to time. 

[7458] 

(c) To the extent and in the manner determined 
by the Operating Committee to be economically profit¬ 
able on the basis of the information developed by the 
aforesaid pilot gas injection projects, and subject to the 
provisions of subsection 6 of Section VIII of this Plan 
of Unitization and Exhibit “E” hereto attached, pres¬ 
sure maintenance or repressuring operations through 
the return of gas to the reservoir may, in accordance 
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with good engineering and production practices, be 
engaged in by the Unit. 

(d) The oil produced from the Unit Area shall be 
produced from those wells in the Unit Area from 
which the same can be obtained with the smallest loss 
or dissipation of reservoir energy reasonably possible 
under practical operating conditions as they may exist 
from time to time. 

(e) Gas wells and wells which produce oil with gas-oil 
ratios found to be excessive in relation to the gas-oil 
ratios of other wells producing oil from the Unit Area 
shall be shut in or the production therefrom restricted 
in such manner as to make the most effective utilization 
of the gas energy of the reservoir reasonably possible 
under practical operating conditions as they may exist 
from time to time. 

(f) Gas (other than gas produced in connection 
with the production of oil) shall be produced from the 
Unit Area only at such time or times and in such man¬ 
ner as in the judgment of the Operating Committee 
such gas may be produced without materially decreas¬ 
ing the quantity of oil economically recoverable from 
the Unit Area. 

(g) Such other unitized method or methods of 
operation as may from time to time be determined by 
the Operating Committee to be feasible, necessary or 
desirable to efficiently and substantially increase the 
ultimate recovery of Oil and Gas from the Unit Area, 
provided the estimated additional cost thereof does not 
exceed the value of the additional Oil and Gas to be 
so recovered. 
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Except as otherwise provided in paragraph (a) above 
or in Exhibit “E” with respect to the pilot gas injection 
projects, nothing contained herein shall prevent the Unit 
from abandoning or changing in whole or in part any par¬ 
ticular method or methods of operation, if and in the event, 
at such time, and to the extent that any such method of 
operation as applied to the Unit Area is, in the best judg¬ 
ment of the Operating Committee, no longer in accord with 
good engineering or production practices. 

[7459] 

XVI. 

RIGHT TO INFORMATION REGARDING 
UNIT OPERATIONS 

Each and all Lessees within the Unit Area shall have 
access to the entire Unit Area at all reasonable times to in¬ 
spect and observe operations of every kind and character 
on the property, and shall have access at all reasonable 
times to any and all information pertaining to wells drilled, 
production secured, marketing of Unit Production and to 
the books, records and vouchers relating to the operation of 
the Unit Area. Unit Operator shall, upon request, furnish 
to any such Lessee tank tables, daily gauge and run tickets 
and reports of stock on hand at the first of each month and 
any other pertinent information pertaining to the Unit Area 
or development and operation thereof. All of the rights 
herein granted shall apply with equal force to the construc¬ 
tion and operation by the Unit of any repressuring or pres¬ 
sure maintenance plant or other facilities in connection 
therewith. 
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XVII. 

LIABILITY 

No member of the Operating Committee or any other 
committee shall be personally liable or individually respon¬ 
sible for any act, error, default or omission as a member of 
such committee or committees. 

Neither the Unit nor the Unit Operator shall be liable 
or responsible under any of the provisions of this Plan of 
Unitization for any acts or omissions resulting from causes 
beyond the control of the Unit or such Unit Operator, or 
other causes which by the exercise of due diligence could 
not have been prevented or overcome. 

Unit Operator shall not be liable or responsible for any 
damage to the Unit Area or the property, equipment or 
facilities used in the development and operation thereof, or 
for the loss of any production arising out of its operation of 
the Unit Area, except only for bad faith or gross negligence 
in connection therewith. 

If and in the event, notwithstanding the foregoing pro¬ 
visions of this section, the Unit, the Unit Operator or any 
member of the Operating Committee is held liable by a 
court of competent jurisdiction for any matter or thing for 
which it is herein provided the Unit or person so named 
shall not be liable, the amount of such liability as finally 
determined shall thereupon be treated, regarded and paid 
as an item of Unit Expense. 
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XVIII. 

CHANGE OF INTEREST 

All transfers, assignments and conveyances of any in¬ 
terest in, or with respect to, any of the Separately Owned 
Tracts within the Unit Area shall be subject to the terms, 
provisions and conditions of this Plan of Unitization, but 
shall not be binding on the Unit or the Unit Operator un¬ 
less and until a photostatic or certified copy of the recorded 
instrument evidencing such change of ownership has been 
delivered to the Unit Operator. Each such transfer, assign¬ 
ment or conveyance, whether so stating or not, shall operate 
to impose upon the person or persons acquiring such interest 
the obligation of the assignor or grantor with respect to the 
interest so transferred and shall likewise operate to give 
and grant to the person or persons acquiring such interest 
all benefit attributable hereunder to such interest. 

XIX. 

AUDITS 

The Operating Committee shall cause an audit to be made 
of the books, accounts and records of the Unit Operator in 
respect to matters pertaining to the Unit and the operation 
of the Unit Area at least once each year and shall furnish 
a copy thereof to each of the Lessees within the Unit Area. 
Each such audit shall cover the period intervening since the 
last audit. The audit may be made by an auditor or auditing 
committee from the accounting staff of one or more of the 
Lessees within the Unit Area, or by an independent auditor 
or auditors employed by the Unit to make such audit. 
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XX. 

RIGHTS OF WAY 

The Unit shall have a servitude and right of way on, 
over and across all of the lands in the Unit Area for the 
purpose of laying, constructing, building, using and main¬ 
taining, operating, changing, repairing and removing pipe¬ 
lines, tanks, telegraph and telephone lines, water lines, and 
other facilities for the development and operation of the 
Unit Area for Oil and Gas and for the gathering, handling 
and disposal of the Unit Production; provided, the Unit 
shall pay all damages to growing crops, timber, fences, im¬ 
provements and structures on the land resulting from the 
exercise of the rights and privileges granted to it in this 
section. 


XXL 

CLAIMS, SUITS AND JUDGMENTS AGAINST 
INDIVIDUAL OWNERS OF UNIT AREA 

In the event claim is made against any of the Lessees 
of the Unit Area or any of such Lessees are sued on account 
of any matter or 


[ 7461 ] 

thing growing out of the development and operation of the 
Unit Area by the Unit and over which such Lessee or 
Lessees have no control because of the rights, powers and 
duties herein granted the Unit, said Lessee or Lessees shall 
immediately notify the Operating Committee in writing of 
such claim or suit. The Operating Committee shall assume 
and take over the further handling of such claim or suit 
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and in pursuance thereof may select an attorney or attor¬ 
neys for that purpose, who, subject to the directions of the 
Operating Committee, shall have the exclusive right to 
direct and control the settlement or defense thereof. Should 
such claim be settled, final judgment be entered against any 
such defendant or defendants upon said cause of action and 
any such defendant is required to pay or satisfy such judg¬ 
ment or expense of litigation in whole or in part, the amount 
of such settlement or judgment shall be treated, regarded 
and paid as any other item of Unit Expense. Nothing herein 
contained shall apply to or relieve any such Lessee or 
Lessees of liability which may have accrued prior to the 
Effective Date of this Plan of Unitization. 

XXII. 

TITLE INFORMATION 

Upon request of either the operating committee or the 
Unit Operator, the Lessees of the several Separately Owned 
Tracts shall furnish and make available to the Unit or the 
Unit Operator, as the case may be, an abstract brought to 
the date of the request, together with all other title informa¬ 
tion in the possession and files of such Lessees, title opin¬ 
ions, original or true copies of all leases, assignments, con¬ 
tracts, curative matter and all other data and information 
pertaining to or otherwise affecting titles to the Oil and 
Gas Rights in and to the Unit Area. 

XXIII. 

OTHER FORMATIONS 

It is understood that the common source of supply de¬ 
scribed herein as the Unit Area, namely, the Hunton Lime 
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Formation of the West Edmond Field, underlies and may 
overlie other reservoirs or common sources of supply of 
Oil and Gas not a part of the aforesaid Hunton Lime Forma¬ 
tion or a part of the Unit Area of the Unit created hereby. 
Except as specifically provided in this Plan of Unitization, 
all rights of any and all persons in and to such other reser¬ 
voirs or common sources of supply of Oil and Gas and the 
production therefrom, together with the right of ingress and 
egress and the use of the surface of the Unit Area for the 
exploration, development and operation of such other reser¬ 
voirs or common sources of supply of Oil and Gas, are ex¬ 
pressly reserved unto the separate owners thereof and shall 
remain unaffected by the creation of the Unit and the adop¬ 
tion of this Plan of Unitization, all to the same extent as if 
this Plan of Unitization had not been adopted except 

[ 7462 ] 

that in the exercise of such rights the owners thereof shall 
have due regard for the rights granted the Unit with re¬ 
spect to its operations hereunder. Likewise, any reference 
in this Plan of Unitization to a Separately Owned Tract or 
to the Unit Area, although in general terms broad enough to 
include the surface and all underlying common sources of 
supply of Oil and Gas, shall have reference to the lands 
embraced within such Separately Owned Tract and within 
the Unit Area only in relation to the Hunton Lime Forma¬ 
tion of the West Edmond Field. 

XXIV. 

ABANDONMENT OF WELLS 

If the Operating Committee at any time desires to 
abandon any well and salvage the casing and the other 
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equipment that is a part of the well, the Lessee or Lessees of 
the Separately Owned Tract on which such well is located 
shall be notified in writing of such decision and shall have 
and be granted thirty (30) days from receipt of such notice 
within which to elect to take over such well for the purpose 
of completing the same in some other formation not a part 
of the Unit Area. Any such Lessee electing to take over 
such a well shall pay to the Unit Operator the fair market 
value of the casing and other equipment comprised in the 
well, less the reasonable cost of salvaging the same, and 
shall agree to assume full responsibility for the proper plug¬ 
ging and abandonment thereof at such time as the well is ul¬ 
timately abandoned. No such well shall be operated or used 
for the production of Oil and Gas from the Unit Area and to 
that end the Lessee taking over such a well shall immediate¬ 
ly cause the Hunton Lime Formation in such well to be 
sealed off in a manner satisfactory to the Operating Com¬ 
mittee. In the event the Lessee or Lessees of such a Separ¬ 
ately Owned Tract do not elect to take over such well, the 
Unit Operator shall proceed to properly plug and abandon 
the same and salvage the casing and other equipment there¬ 
from. 


XXV. 

ABANDONMENT OF OPERATIONS AND 
DISSOLUTION OF UNIT 

At such time as it is determined by the Operating Com¬ 
mittee that Unit Production can no longer be produced from 
the Unit Area in paying quantities the further development 
and operation of the Unit Area by the Unit shall be aban¬ 
doned, the Unit dissolved and its affairs wound up. 

Upon abandonment of Unit Operations, 
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(a) All rights in and to the several Separately Owned 
Tracts shall revert to the separate owners and Lessees 
thereof; 

(b) The owner or Lessee of a Separately Owned Tract 
desiring to take over and continue to operate a well located 
on such Separately Owned Tract may do so by paying the 
fair market value of the casing and 

[7463] 

other equipment comprised in the well, less the reasonable 
cost of salvaging the same and by agreeing to properly plug 
and abandon the well at such time as it is ultimately aban¬ 
doned; 

(c) With respect to all wells not taken over by the 
owner or Lessees of the Separately Owned Tracts as afore¬ 
said, the Unit Operator shall salvage so much of the casing 
and other equipment therein as can economically and reas¬ 
onably be salvaged and shall cause such well to be properly 
plugged and abandoned; 

(d) The salvaging, liquidation or other distribution of 
assets and properties used in the operation of the Unit Area 
shall be in a manner determined by the Operating Commit¬ 
tee; provided, any Lessee desiring to take its share of the 
physical assets or any portion thereof in kind may do so. All 
such assets and property shall belong to the several Lessees 
in proportion to their repective interests in the Unit. 

At such time as the Unit Operations are abandoned and 
the affairs of the Unit wound up, the Unit shall submit for 
filing a declaration to that effect with the Secretary of the 
Corporation Commission and with the County Clerks of 
Oklahoma, Logan, Kingfisher and Canadian Counties, Okla¬ 
homa, whereupon the rights, powers and duties of the Unit 
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shall be at an end; provided, however, that if any liability 
or obligation incurred prior thereto should accrue and be¬ 
come payable thereafter, the amount thereof shall be borne 
and paid as Unit Expense in the same manner as if it had 
accrued prior to dissolution of the Unit. 

XXVI. 

AMENDMENT TO PLAN OF UNITIZATION AND 
ENLARGEMENT OF UNIT 

Any amendment of this Plan of Unitization or any en¬ 
largement of the Unit or Unit Area shall be in accordance 
with the provisions of Sections 11 and 12 of House Bill 339 
of the 1945 Legislature of the State of Oklahoma or any 
amendment thereo. 

XXVII. 

SUBSCRIBERS 

Provision is made below for the signing of this Plan 
of Unitization by Lessees within the Unit Area who wish to 
expressly signify their agreement to the terms, provisions 
and conditions hereof. Such Lessees may sign either as Un¬ 
qualified or Qualified Subscribers. Those signing as Unqual¬ 
ified Subscribers agree to all the terms, provisions and con¬ 
ditions hereof, including the agreement to participate in 
carrying the Lessees who elect to be carried under the pro¬ 
visions of Section XI. Those signing as Qualified Sub¬ 
scribers agree to all the terms, provisions and conditions 
hereof, except that they reserve the right 
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to be carried in respect to the payment of Unit Expense as is 
provided in Section XI and do not agree to participate in 
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carrying the other Lessees who elect to be carried under the 
terms of said Section. This Plan of Unitization may be 
signed by the subscribers hereto at any time by signing the 
original or any counterpart hereof or may be ratified by the 
signing of a separate instrument in writing specifically re¬ 
ferring hereto all with the same force and effect as if all 
parties had signed the same instrument. The original of this 
Plan of Unitization, together with all signed counterparts 
and all signed ratifications hereof, shall be filed with and at 
all times from and after the approval hereof by the Com¬ 
mission remain on file in the office of the Secretary of the 
Commission. 

The signing hereof by Lessees within the Unit Area is 
subject to the following conditions and provisions: 

(a) If an order of the Commission approving this 
Plan of Unitization is not entered on or before June 1, 
1947, any such subscriber may revoke its execution 
hereof by filing written notice of such revocation with 
the Secretary of the Commission, if petition for aprov- 
al of this Plan of Unitization has theretofore been filed 
with the Commission, or by mailing such written notice 
to the company herein designated as Unit Operator, in 
the event such petition has not theretofore been filed, 
provided such notice is so filed or mailed prior to the 
entry of an order of the Commission approving this 
Plan of Unitization. 

(b) Lessees executing this Plan of Unitization as 
Unqualified Subscribers shall not be bound hereby un¬ 
less, on or before the entry of an order of the Commis¬ 
sion approving this Plan of Unitization, this Plan of 
Unitization is executed by Unqualified Subscribers who, 
on the basis of their respective lease ownerships at the 
times of execution by them respectively, are charge- 
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able with at least fifty per cent (50%) of the Unit 
Expense as herein provided for. 

Otherwise than as herein provided, the signing hereof 
by Lessees within the Unit Area shall be binding upon such 
Lessees, their heirs, personal representatives, successors 
and assigns. 


UNQUALIFIED SUBSCRIBERS: 
Sunray Oil Corporation 
By J. K. Ellis 

Vice President 


By. 


Attest: 

W. D. Forster 
Secretary 

Attest: 
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UNQUALIFIED SUBSCRIBERS: 

Sohio Petroleum Company 
By Earl Wasson 
Vice President 


Attest: 

Thos. A. Bowles Jr. 
Asst. Secy. 
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Mid-Continent Petroleum Corporation 
By A. E. Pierce 
Vice President 

Attest: 

A. L. Dhelldle 
Asst. Secy. 

Stanolind Oil and Gas. Co. 

By E. F. Bullard 
President 

Attest: 

D. A. Marker 

Assistant Secretary 

Phillips Petroleum Co. 

By C. P. Dimit 
Vice-President 

Paul J. Parker 

Asst. Secretary 


Tide Water Associated Oil Co. 
[ By E. H. Sarlin 

Vice-President 


Attest: 

Y. P. Broome 

Ass’t. Secretary 


Continental Oil Company 
By W. C. MacMillan 

Attest: 

A. C. Frazer 

Assistant Secretary 
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Deep Rock Oil Corporation 
By Richard K. Huey 
Vice Pres. 


Attest: 

O. O. Kerr 
Secretary 


Herbert J. Schmitz 
J. Marshall Nye 


Attest: 


Magnolia Petroleum Company 
By R. M. Chan 
Vice-President 


Attest: 

M. W. Patterson 
Secretary 


Cargill & Westcott 
By Harold F. Westcott 


Attest: 


Cities Service Oil Company 
By Sam Harlan 

Attest: 

M. A. Wilson 

Asst. Secretary 
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UNQUALIFIED SUBSCRIBERS: 

Sinclair Prairie Oil Company 
By J. W. Jordan 
Vice President 

Attest: 

A. E. Barms 
Secretary 


Bamsdall Oil Company 
By D. R. Snow 
Vice-President 

Attest: 

S. Altman 

Asst. Secy. 

Skelly Oil Company 
By Hugh M. Stallcup 
Vice-President 

Attest: 

C. O. Winn 
Asst. Secy. 

Amerada Petroleum Corporation 
By Earle S. Porter 
Vice President 

Attest: 

L. E. Etchison 


Champlin Refining Company 
By Joe N. Champlin 
Pres. 
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Attest: 

Granvle Wilkinson 
Secy.-Treas. 

Anderson-Prichard Oil Corporation 
By L. H. Prichard Jr. 

Vice President 

Attest: 

Neale Boyd 

Oil Carriers, Inc. 

By William H. Atkinson, Agent 

Attest: 


Leonard A. Chudocoff 
By Joud Miller 
Ofc. Mgr. 

Attest: 


Hyman Frieduosh 
By Joud Miller 
Agent 

Attest: 


The Carter Oil Company 
By D. O. May 

Attest: 

Joseph A. Gill 

Asst. Secretary 
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The Atlantic Refining Company 
By E. H. Blum 
Vice-President 


Attest: 

L. A. Sunkel 

Assistant Secretary 
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UNQUALIFIED SUBSCRIBERS: 

C. L. McMahon, Inc. C. E. Tabor 
By Chas. L. McMahon Jr. 

Attest: 

Chas. L. McMahon, Jr. 


James M. Johnson 
By. 


Attest: 

Earle Johnson 


Kerr-McGee Oil Industries Inc. 
D. A. McGee 

Vice-President 

Attest: 

T. W. Fentem 
Secretary 


Gulf Petroleum Co. 
By R. H. Rucker 
Pres. 

Attest: 

D. N. Hobbs 
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Bluff Creek Oil Co. 
By Louis R. Burnett 

Attest: 

S. S. Burnett 
Secy.-Treas. 

Deer Creek Oil Co. 
By J. L. Jones 

Attest: 

Robert Rucker, Jr. 

Sec’y. 

Midstates Oil Corp. 
By N. T. Gilbert 

Attest: 


Champlin Refining Company 
By N. Leavitt 

Vice President 

Attest: 

Granvle Wilkinson 
Secy.-Treas. 


By. 

Attest: 


By 


Attest: 
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UNQUALIFIED SUBSCRIBERS: 

Allied Oil Company Inc. 

By Chas. W. Scott 
Atty. in Fact. 

Attest: 


Warren Wright 
By Chas. W. Scott 
Agent 

Attest: 


Attest: 


By. 


By 

Attest: 


Frank Russell 
By. 

Attest: 


W. E. Stegmeir 
By. 
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Witness: 

K. Cotter 

F. G. Fox—W. J. Fox 
By W. E. Stegmeir 

Attest: 


Attest: 


By. 


Attest: 


By A. Gentonsky 


Peppers Refining Co. 
By Chas. C. Peppers 

Attest: 

Joe N. Champlin 

* * * 
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EXHIBIT “B” 

TABLE OF PERCENTAGE PARTICIPATION 

IN THE UNIT 


Tract 

Operator 

Lease 

Description 

Percentage 
Interest 
in Unit 

1 

Andcrson-Prichard 

Wright 

NE SW 13-I5N-5W 

.03764030 

2 

Anderson-Prichard 

Wright 

SW SW 15-15N-5W 

.08554025 

3 

Andcrson-Prichard 

Wright 

SE SW 13-15N-5W 

.078716-16 

4 

Phillips 

Nakvinda 

SW SE 13-15N-5W 

.07759948 

5 

Andcrson-Prichard 

Stewart 

NW NW 24-15N-5W 

.09322790 

6 

Anderson-Prichard 

Stewart 

NE NW 24-15N-5W 

.10226271 

7 

Phillips 

Storm 

NW NE 24-15N-5W 

.08140602 

8 

Andcrson-Prichard 

Stewart 

SE NW 24-15N-5W 

.10210472 

9 

Phillips 

Storm 

SW NE 24-15N-5W 

.11306472 

10 

Phillips 

Chester 

NE SW 24-15N-5W 

.11569014 

11 

Phillips 

Libecayt 

NW SE 24-15N-5W 

.10949440 

12 

Phillips 

Libecayt 

NE SE 24-15N-5W 

.09420642 

13 

Phillips 

Bierman 

NW SW 19-15N-4W 

.10526350 

14 

Phillips 

Chester 

SE SW 24-15N-5W 

.09868168 

15 

Phillips 

Libecayt 

SW SE 24-15N-5W 

.09088304 

16 

Phillips 

Libecayt 

SE SE 24-15N-5W 

.11401613 

17 

Phillips 

Bierman 

SW SW 19-15N-4W 

.09998460 

18 

Phillips 

Bierman 

SE SW 19T5N-4W 

.06138712 

19 

Andcrson-Prichard 

Collett 

NE NW 25-15N-5W 

.11436507 

20 

Atlantic 

Trindle 

NW NE 25-15N-5W 

.08274248 

21 

Atlantic 

Trindlc 

NE NE 25-15N-5W 

.07567286 

22 

Sohio 

Messenbaugh 

NW NW 30-15N-4W 

.10961688 

23 

Sohio 

Messenbaugh 

NE NW 30-15N-4W 

.06890478 

24 

Stanolind 

Christner 

NW NE 30-15N4W 

.04417463 

25 

Andcrson-Prichard 

Collett 

SW NW 25-I5N-5W 

.08498474 

26 

Anderson-Prichard 

Collett 

SE NW 25-15N-5W 

.11499017 

27 

Atlantic 

Trindlc 

SW NE 25-15N-5W 

.11546930 

28 

Atlantic 

Trindlc 

SE NE 25-15N-5W 

.09374234 

29 

Sohio 

Messenbaugh 

SW NW 30-15N4W 

.07423889 

30 

Sohio 

Messenbaugh 

SE NW 30-15N4W 

.05202739 

31 

Stanolind 

Christner 

SW NE 30-15N4W 

.03271795 

32 

Stanolind 

Christner 

SE NE 30-15N4W 

.03346428 

33 

Barnsdall 

Anderson 

SW NW 29-15N4W 

.02972247 

34 

Phillips 

Barr 

NW SW 25-15N-5W 

.10620613 
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35 

Phillips 

Barr 

NE SW 25-15N-5W 

.11335920 

36 

Atlantic 

Trindlc 

NW SE 25-15N-5W 

.11131247 

37 

Atlantic 

Trindlc 

NE SE 25-15N-5W 

.08067213 

38 

Cities Service 

Messenbaugh 

NW SW 30-15N-4W 

.06809326 

39 

Cities Service 

Messenbaugh 

NE SW 30-15N-4W 

.05968209 

40 

Phillips 

Lenhart 

NW SE 30-15N-4W 

.03905848 

41 

Phillips 

Lenhart 

NE SE 30-15N-4W 

.07144672 

42 

Phillips 

Derr 

NW SW 29-15N-4W 

.02550924 

43 

Phillips 

Barr 

SE SW 25-15N-5W 

.12100811 
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Percentage 


Tract 

Operator 

Lease 

Description 

Interest 
in Unit 

44 

Atlantic 

Trindlc 

SW SE 

25-15N-5W 

.11470636 

45 

Atlantic 

Trindlc 

SE SE 

25-15N-5W 

.08237774 

46 

Cities Service 

Messenbaugh 

SW SW 

30-15N-4W 

.06265213 

47 

Cities Service 

Messenbaugh 

SE SW 

30-15N-4W 

.08926769 

48 

Phillips 

Lenhart 

SW SE 

30-15N-4W 

.07627050 

49 

Phillips 

Lenhart 

SE SE 

30-15N-4W 

.03590171 

50 

Phillips 

Derr 

SW SW 

29-15N-4W 

.06578083 

51 

Phillips 

Derr 

SE SW 

29-15N-4W 

.05020576 

52 

Phillips 

Dclbridgc 

NE NW 

36-15N-5W 

.11664066 

53 

Phillips 

Tapp 

NW NE 

36-15N-5W 

.08280806 

54 

Phillips 

Cushman 

NE NE 

36-I5N-5W 

.08506391 

55 

Phillips 

Beutlcr “A” 

NW NW 

31-15N-4W 

.06468459 

56 

Phillips 

Beutlcr "A” 

NE NW 

31-15N-4W 

.08254576 

57 

Phillips 

Burge 

NW NE 

31-15N-4W 

.08292052 

58 

Phillips 

Burge 

NE NE 

3M5N-4W 

.06837084 

59 

Phillips 

Cavan 

NW NW 

32-15N-4W 

.06688371 

60 

Phillips 

Cavan 

NE NW 

32-15N-4W 

.05133021 

61 

Phillips 

Dial 

NW NE 

32-15N-4W 

.06546282 

62 

Phillips 

Del bridge 

SE NW 

36-15N-5W 

.12551779 

63 

Phillips 

Tapp 

SW NE 

36-15N-5W 

.08766735 

64 

Phillips 

Tapp 

SE NE 

36-15N-5W 

.07270130 

65 

Phillips 

Beutlcr “A” 

SW NW 

31-15N-4W 

.07412813 

66 

Phillips 

Beutlcr "A" 

SE NW 

31-15N-4W 

.10749234 

67 

Phillips 

Burge 

SW NE 

31-15N-4W 

.08021923 

68 

Phillips 

Burge 

SE NE 

31-15N-4W 

.05522151 

69 

Phillips 

Cavan 

SW NW 

32-15N-4W 

.05991176 

70 

Phillips 

Cavan 

SE NW 

32-15N-4W 

.05156431 

71 

Phillips 

Dial 

SW NE 

32-15N-4W 

.02208056 

72 

Phillips 

Dial 

SE NE 

32-15N-4W 

.02566638 

73 

Stanolind 

State 

NW SW 

3G-15N-5W 

.10579624 
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74 

Tide Water 

State 

NE SW 

36-15N-5W 

.13400799 

75 

Phillips 

Tapp 

NW SE 

36-15N-5W 

.08613145 

7G 

Phillips 

Tapp 

NE SE 

36-15N-5W 

.07624689 

77 

Phillips 

Beutlcr "B” 

NW SW 

31-15N-4W 

.11414422 

78 

Phillips 

Beutler “B” 

NE SW 

31-15N4W 

.10754578 

79 

Cities Service 

Ziebell 

NW SE 

3T15N-4W 

.07956366 

80 

Allied 

Far is 

NE SE 

31-15N-4W 

.08935240 

81 

Phillips 

Knuth 

NW SW 

32-15N4W 

.05027829 

82 

Phillips 

Hat 

NE SW 

32-15N4W 

.04455007 

83 

Continental 

Boone 

NW SE 

S2-15N4W 

.06066380 

84 

Continental 

Boone 

NE SE 

32-15N4W 

.09378222 

85 

Continental 

Sellers 

NW SW 

33-15N4W 

.02033125 

86 

Stanolind 

State 

SW SW 

36-15N-5W 

.12540736 

87 

Tide Water 

State 

SE SW 

26-15N-5W 

.12223602 

88 

Magnolia 

School Land 

SW SE 

36-15N-5W 

.12562821 

89 

Magnolia 

School Land 

SE SE 

36-15N-5W 

.11925460 

90 

Phillips 

Beutler "B” 

SW SW 

31-15N4W 

.11427231 

91 

Phillips 

Beutler “B" 

SE SW 

3M5N4W 

.10506865 
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Tract 

Operator 

Lease 

Description 

Percentage 
Interest 
in Unit 

92 

Cities Service 

Ziebell 

SW SE 31-15N4W 

.08908032 

93 

Allied 

Faris 

SE SE 31-15N4W 

.10438283 

94 

Phillips 

Knuth 

SW SW 32-15N4W 

.06677515 

95 

Phillips 

Hat 

SE SW 32-15N4W 

.05150631 

96 

Continental 

Boone 

SW SE 32-15N4W 

.05924923 

97 

Continental 

Boone 

SE SE 32-15N4W 

.08776485 

98 

Continental 

Sellers 

SW SW 33-15N4W 

.03664620 

99 

Continental 

Sellers 

SE SW 33-15N4W 

.04051622 

100 

Continental 

Murphy “A* 

SW SE 33-15N4W 

.10144955 

101 

Continental 

M. Lenhart 

SE SE 33-15N4W 

.12227135 

102 

Carter 

McKinnis 

SW SW 34-15N4W 

.12453944 

103 

Fox 

Roush 

NW NW 1-14N-5W 

.11433194 

10-1 

Fox 

Roush 

NE NW 1-14N-5W 

.13701282 

105 

Stanolind 

Reherman “ 

B” NW NE 1-14N-5W 

.12907341 

106 

Stanolind 

Reherman 4 

4 B” NE NE 1-14N-5W 

.12562821 

107 

Stanolind 

Derr 

NW NW 6-14N4W 

.12063709 

108 

Stanolind 

Derr 

NE NW 6-14N4W 

.1121230-1 

109 

Phillips 

Clell 

NW NE 6-14N4W 

.10188523 

110 

Phillips 

Clell 

NE NE 6-14N4W 

.10606058 

111 

Sohio 

Murphy 

NW NW 5-14N4W 

.09702527 

112 

Sohio 

Murphy 

NE NW 5-14N4W 

.07122740 


977 


7472 


113 

Continental 

H. Lenhart 

NW NE 

5-14N-4W 

114 

Continental 

H. Lenhart 

NE NE 

5-14N-4W 

115 

Continental 

McAuliff 

NW NW 

4-14N-4W 

116 

Continental 

McAuliff 

NE NW 

4-14N-4W 

117 

Continental 

Murphy 

NW NE 4-14N-4W 

118 

Continental 

Murphy 

NE NE 

4-14N-4W 

119 

Carter 

Blehm 

NW NW 

5-14N-4W 

120 

Carter 

Blehm 

NE NW 

3-14N-4W 

121 

Carter 

Whislcr 

NW NE 

3-14N-4W 

122 

Phillips 

Abbott 

SW NW 

1-14N-5W 

123 

Phillips 

Abbott 

SE NW 

1-14N-5W 

124 

Stanolind 

Rcherman "B" SW NE 

1-14N-5W 

125 

Stanolind 

Reherman * 

*B” SE NE 

1-14N-5W 

126 

Stanolind 

Derr 

SW NW 

6-14N-4W 

127 

Stanolind 

Derr 

SE NW 

6-14N-4W 

12S 

Phillips 

Clell 

SW NE 

6-14N-4W 

129 

Phillips 

Clell 

SE NE 

6-14N-4W 

130 

Sohio 

Murphy 

SW NW 

5-14N-4W 

131 

Sohio 

Murphy 

SE NW 

5-14N-4W 

132 

Continental 

H. Lenhart 

SW NE 

5-14N-4W 

133 

Continental 

H. Lenhart 

SE NE 

5-14N-4W 

134 

Continental 

McAuliff 

SW NW 

4-14N-4W 

135 

Continental 

McAuliff 

SE NW 

4-14N-4W 

136 

Phillips 

Kosar 

SW NE 

4-14N-4W 

137 

Phillips 

Kosar 

SE NE 4-14-4W 

138 

Carter 

Blehm 

SW NW 

3-14N-4W 
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Tract 

Operator 

Lease 

Description 

139 

Carter 

Blehm 

SE NW 

3-14N-4W 

140 

Carter 

Whislcr 

SW NE 

3-14N-4W 

141 

Tide Water 

Balyeat 

NE SW 

1-14N-5W 

142 

Stanolind 

Abercrombie 

NW SE 

1-14N-5W 

143 

Stanolind 

Abercrombie 

NE SE 

1-14N-5W 

144 

Stanolind 

J. Kelly “B" 

NW SW 

6-14N-4W 

145 

Stanolind 

J. Kelly **B" 

NE SW 

6-14N-4W 

146 

Phillips 

Edmond 

NW SE 

6-14N-4W 

147 

Phillips 

Edmond 

NE SE 

6-14N-4W 

148 

Cities Service 

J. O’Brien “B” 

NW SW 

5-14N-4W 

149 

Cities Service 

J. O’Brien “B" 

NE SW 

5-14N-4W 

150 

Continental 

Mason 

NW SE 

5-14N-4W 

151 

Continental 

Mason 

NE SE 

5-14N-4W 


.06257793 

.06912309 

.05764656 

.10532540 

.11122905 

.11922368 

.13330923 

.120460-11 

.15664382 

.10266023 

.12849921 

.13280570 

.13277699 

.11919956 

.11449877 

.11012482 

.11219194 

.08838336 

.08539399 

.08469833 

.07317782 

.10703298 

.11919956 

.14866510 

.18350311 

.15615221 


Percentage 
Interest 
in Unit 

.16212963 

.16692641 

.12568342 

.11909220 

.13065246 

.11896478 

.09936352 

.08461900 

.09843732 

.05628836 

.10040676 

.09199426 

.09290037 
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152 

Sohio 

Whisler 

NW SW 

4-14N-4W 

.12227135 

155 

Sohio 

Whisler 

NE SW 

4-14N4W 

.13663076 

154 

Continental 

Seyller 

NW SE 

4-14N-4W 

.20932883 

155 

Continental 

Seyller 

NE SE 

4-14N4W 

.19395795 

156 

Cities Service 

Seyller 

NW SW 

3-14N-4W 

2 .1860039 

157 

Cities Service 

Seyller 

NE SW 

3-14N-4W 

.18759406 

158 

Carter 

Hoover 

NW SE 

S-14N4W 

.14890538 

159 

Carter 

Hoover 

NE SE 

3-14N4W 

.14528350 

160 

Andcrson-Prichard 

Balycat 

SE SW 

1-14N-5W 

.12503193 

161 

Stanol ind 

Reherman 

“A" SW SE 

1-14N-5W 

.12993471 

162 

Stanolind 

Rchcrman 

“A” SE SE 

1-14N-5W 

.11192966 

163 

Stand ind 

J. Kelly "B” SW SW 

6-14N4W 

.11098833 

16-1 

Stanolind 

J. Kelly “A” SE SW 

6-14N4W 

.11766061 

165 

Phillips 

Edmond 

SW SE 

6-14N4W 

.09970837 

166 

Phillips 

Edmond 

SE SE 

6-I4N4W 

.11579853 

167 

Cities Service 

J. O’Brien ‘ 

’B” SW SW 

5-14N4W 

.11435932 

168 

Peppers 

J. O’Brien 

SE SW 

5-14N4W 

.08475286 

169 

Continental 

Mason 

SW SE 

5-14N4W 

.07977108 

170 

Continental 

Mason 

SE SE 

5-14N4W 

.12010706 

171 

Sohio 

Whisler 

SW SW 

4-14N4W 

.14532767 

172 

Sohio 

Whisler 

SE SW 

4-14N4W 

.17730617 

173 

Continental 

Seyller 

SW SE 

4-14N4W 

.20199675 

174 

Continental 

Seyller 

SE SE 

4-14N4W 

.19082945 

175 

Cities Service 

Seyller 

SW SW 

3-14N4W 

.24013243 

176 

Cities Service 

Seyller 

SE SW 

3-14N4W 

.18885641 

177 

Carter 

Hoover 

SW SE 

3-14N4W 

.15804310 

178 

Sohio 

Swope 

NW NE 

12-14N-5W 

.09774727 

179 

Sohio 

Swope 

NE NE 

12-14N-5W 

.13174653 

180 

Fox 

Williams 

NW NW 

7-14N4W 

.13371117 

181 

Fox 

Williams 

NE NW 

7-14N4W 

.12706371 

182 

Andcrson-Prichard 

Mosier 

NW NE 

7-14N4W 

.12173249 

183 

Andcrson-Prichard 

Mosier 

NE NE 

7-I4N4W 

.11696663 

184 

Cities Service 

O'Brien "A' 

* NW NW 

8-14N4W 

.11433415 

185 

Peppers 

M. O’Brien 

NE NW 

8-14N4W 

.11710356 

186 

Peppers 

M. O’Brien 

NW NE 

8-14N4W 

.1379-1258 


[7474] 


Tract 

Operator 

Lease 

Description 

Percentage 
Interest 
in Unit 

187 

Sohio 

Lachenmaier 

NE NE 

S-14N4W 

.14139661 

188 

Peppers 

C. O'Brien 

NW NW 

9-14N4W 

.17475319 

189 

Sinclair 

O’Brien 

NE NW 

9-14N4W 

21761056 

190 

Continental 

Johnson 

NW NE 

9-14N4W 

.20440397 

191 

Continental 

Johnson 

NE NE 

9-14N4W 

.27022932 
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192 

Phillips 

Jorgenson 

NW NW 10-14N-4W 

.26175767 

193 

Phillips 

Vida 

NE NW 10-14N-4W 

.21827310 

194 

Cities Service 

Odlc 

NW NE 10-14N-4W 

.20659034 

195 

Allied 

Kelly 

SE NW 12-14N-5W 

.10622381 

196 

Sohio 

Swope 

SW NE 12-14N-5W 

.13238610 

197 

Sohio 

Swope 

SE NE 12-14N-5W 

.13075184 

19S 

Fox 

Williams 

SW NW 7-14N-4W 

.12886316 

199 

Fox 

Williams 

SE NW 7-14NMW 

.12720947 

200 

Andcrson-Prichard 

Mosier 

SW NE 7-14N-4W 

.09616992 

201 

Andcrson-Prichard 

Mosier 

SE NE 7-14N-4W 

.12063709 

202 

Cities Service 

O'Brien “A” 

SW NW 8-14N-4W 

.11512036 

203 

Peppers 

M. O'Brien 

SE NW S-14N-4W 

.13439580 

204 

Sohio 

Lachenmaier 

SW NE 8-14N-4W 

.14055740 

205 

Sohio 

Lachcnmaicr 

SE NE 8-14N-4W 

.14761210 

206 

Sinclair 

Lynn 

SW NW 9-14N-4W 

.17116665 

207 

Sinclair 

C. O'Brien 

SE NW 9-14N-4W 

.25454926 

208 

Phillips 

Coder “B” 

SW NE 9-14N-4W 

.24537090 

209 

Phillips 

Coder “A” 

SE NE 9-14N-4W 

.20575201 

210 

Phillips 

Jorgenson 

SW NW 10-14N-4W 

.24358999 

211 

Phillips 

Vida 

SE NW 10-14N-4W 

.18117097 

212 

Cities Service 

Odle 

SW NE 10-14N-4W 

.22898413 

213 

Phillips 

Strublc 

SE NE 10-14N-4W 

.11154538 

214 

Allied 

Mulvey 

NE SW 12-14N-5W 

.09686864 

215 

Fox 

O'Brien 

NW SE 12-14N-5W 

.13167939 

216 

Fox 

O'Brien 

NE SE 12-14N-5W 

.13406453 

217 

Sohio 

Williams “B" 

NW SE 7-14N-4W 

.12958577 

218 

Sohio 

Williams “B” 

NE SW 7-14N-4W 

.12558846 

219 

Gulf 

Christncr 

NW SE 7-14N-4W 

.12425896 

220 

Gulf 

Christner 

NE SE 7-14N-4W 

.12235527 

221 

Peppers 

Long 

NW SW 8-14N-4W 

.11112298 

ooo 

Peppers 

Long 

NE SW 8-14N4W 

.11914S73 

223 

Phillips 

Rodkev 

NW SE S-14N-4W 

.09892846 

224 

Phillips 

Rodkey 

NE SE 8-14N-4W 

.15153344 

225 

Sohio 

Casey 

NW SW 9-14N-4W 

.16215613 

226 

Sohio 

Casey 

NE SW 9-14N-4W 

.20482358 

227 

Sohio 

Harris 

NW SE 9-14N-4W 

.25309609 

228 

Sohio 

Harris 

NE SE 9-14NMW 

.30027674 

229 

Phillips 

McKinnis 

NW SW 10-14N-4W 

.24982315 

230 

Phillips 

McKinnis 

NE SW 10-14N-4W 

.19576006 

231 

Phillips 

Whis 

NW SE 10-14N-4W 

.22524741 

232 

Phillips 

Whis 

NE SE 10-14N-4W 

.1876-1465 

233 

Allied 

O'Brien 

SW SE 12-14N-5W 

.12934946 

234 

Allied 

O’Brien 

SE SE 12-14N-5W 

.13013347 


980 


7475 


[7475] 


Percentage 

Interest 


Tract 

Operator 

Lease 

Description 

in Unit 

235 

Sohio 

Williams "B’' 

SW SW 7-14N-4W 

.12920150 

236 

Sohio 

Williams "B" 

SE SW 7-14N-4W 

.12354342 

237 

Gulf 

Christncr 

SW SE 7-14N-4W 

.12195687 

238 

Gulf 

Christner 

SE SE 7-14N-4W 

.12213884 

239 

Peppers 

Long 

SW SW 8-14N-4W 

.13195324 

240 

Peppers 

Long 

SE SW 8-14N-4W 

.11566467 

241 

Peppers 

Fcntem 

SW SE 8-14N-4W 

.12832916 

242 

Peppers 

Fentem 

SE SE 8-14N-4W 

.13644695 

243 

Sohio 

Casey 

SW SW 9-14N-4W 

.15844592 

244 

Sohio 

Casey 

SE SW 9-14N-4W 

.15079582 

245 

Sohio 

Harris 

SW SE 9-14N-4W 

.23156802 

246 

Sohio 

Harris 

SE SE 9-14N-4W 

.30340922 

247 

Anderson-Prichard 

McKinnis 

SW SW 10-14N-4W 

.23709801 

248 

Anderson-Prichard 

McKinnis 

SE SW 10-14N-4W 

.21404964 

249 

Deep Rock 

Whisler 

SW SE 10-14N-4W 

.22850533 

250 

Deep Rock 

W’hisler 

SE SE 10-14N-4W 

.17982381 

251 

Stanolind 

Drake 

NW NE 13-14N-5W 

.12629075 

252 

Stanolind 

Drake 

NE NE 13-14N-5W 

.10778981 

253 

Mid-Continent 

E. Lynch 

NW NW 18-14N-4W 

.13015555 

254 

Mid-Continent 

E. Lynch 

NE NW 18-14N-4W 

.12167117 

255 

Sohio 

E. Lynch 

NW NE 18-14N-4W 

.07961820 

256 

Sohio 

E. Lynch 

NE NE 18-14N-4W 

.11901982 

257 

Gulf 

Wright 

NW NW 17-14N-4W 

.12275721 

258 

Gulf 

Wright 

NE NW 17-14N-4W 

.12760478 

259 

Peppers 

McCune 

NW NE 17-14N-4W 

.10197086 

260 

Peppers 

McCunc 

NE NE 17-14N-4W 

.12741265 

261 

Phillips 

Comer 

NW NW 16-14N-4W 

.14875962 

262 

Phillips 

Gomer 

NE NW 16-14N-4W 

.16069325 

263 

Anderson-Prichard 

State “A" 

NW NE 16-14N-4W 

.19978829 

264 

Anderson-Prichard 

State “B” 

NE NE 16-14N-4W 

.25780452 

265 

Phillips 

Gilmore 

NW NW 15-14N-4W 

.22077572 

266 

Phillips 

Gilmore 

NE NW 15-14N-4W 

.19872823 

267 

Cities Service 

Gilmore 

NW NE 15-14N-4W 

.24551579 

268 

Cities Service 

Gilmore 

NE NE 15-14N-4W 

.18269481 

269 

Magnolia 

Kibby 

NW NW 14-14N-4W 

.08838256 

270 

Stanolind 

Drake 

SE NE 13-14N-5W 

.12754515 

271 

Mid-Continent 

E. Lynch 

SW NW 18-14N-4W 

.12831370 

272 

Mid-Continent 

E. Lynch 

SE NW 18-14N-4W 

.13138787 

273 

Sohio 

E. Lynch 

SW NE 18-14N-4W 

.10701685 

274 

Sohio 

E. Lynch 

SE NE 18-14N-4W 

.07297919 
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275 

Gulf 

Wright 

SW NW 

17-14N-4W 

276 

Gulf 

Wright 

SE NW 

17-14N-4W 

277 

Peppers 

McCune 

SW NE 

17-14N-4W 

278 

Peppers 

McCune 

SE NE 

17-14N-4W 

279 

Phillips 

Corner 

SW NW 

16-14N4W 

280 

Phillips 

Corner 

SE NW 

16-14N-4W 

281 

Anderson-Prichard 

State “A” 

SW NE 

16-14N4W 

°8° 

Anderson-Prichard 

State “B” 

SE NE 

16-14N4W 


[7476] 


Tract 

Operator 

Lease 


Description 

283 

Phillips 

Ralph 


SW NW 15-14N-4W 

284 

Phillips 

Ralph 


SE NW 15-14N-4W 

285 

Cities Service 

Gilmore 


SW NE 15-14N-4W 

286 

Cities Service 

Gilmore 


SE NE 15-14N-4W 

287 

Peppers 

McKinnis 

“A” 

NE SE 13-14N-5W 

288 

Peppers 

McKinnis 


NW SW 18-14N-4W 

289 

Peppers 

McKinnis 


NE SW 18-14N-4W 

290 

Anderson-Prichard 

Cypher 


NW SE 18-14N-4W 

291 

Anderson-Prichard 

Cypher 


NE SE 18-14N4W 

292 

Sohio 

K. Lynch 


NW SW 17-14N4W 

293 

Sohio 

K. Lynch 


NE SW 17-14N4W 

294 

Peppers 

McCune 


NW SE 17-14N4W 

295 

Peppers 

McCune 


NE SE 17-14N4W 

296 

Sohio 

State 


NW SW 16-14N4W 

297 

Phillips 

Bluff “D” 


NE SW 16-14N4W 

298 

Phillips 

Bluff "D" 


NW SE 16-14N4W 

299 

Phillips 

Bluff “D” 


NE SE 16-14N4W 

300 

Phillips 

Whisler 


NW SW 15-14N4W 

301 

Phillips 

Wh islcr 


NE SW 15-14N4W 

302 

Stanolind 

Fleming 


NW SE 15-14N-1W 

303 

Sinclair 

Boling 


NE SE 15-14N4W 

304 

Peppers 

McKinnis 

“A*' 

SE SE 13-14N-5W 

305 

Peppers 

McKinnis 


SW SW 18-14N4W 

306 

Peppers 

McKinnis 


SE SW 18-14N4W 

307 

Anderson-Prichard 

Cypher 


SW SE 18-14N4W 

308 

Anderson-Prichard 

Cypher 


SE SE 18-14N4W 

309 

Anderson-Prichard 

Cypher 


SW SW 17-14N4W 

310 

Anderson-Prichard 

Cypher 


SE SW 17-14N4W 

311 

Peppers 

McCune 


SW SE 17-14N4W 

312 

Peppers 

McCune 


SE SE 1744N4W 

313 

Sohio 

State 


SW SW 16-14N4W 


.12524217 

.12535436 

.13512459 

.13359324 

.14627731 

.15507140 

.19666111 

.22265203 


Percentage 
Interest 
in Unit 

.23651939 

.23773846 

.25596620 

.18450575 

.13015555 

.12677661 

.12831370 

.12370243 

.12270918 

.11829970 

.14246992 

.11056177 

.13642316 

.15354314 

.167350*13 

.18299516 

.20018581 

.25602451 

.22067148 

.20858679 

.20907839 

.12301952 

.11566841 

.12754515 

.12600807 

.12629075 

.12727086 

.12629075 

.11776015 

.13421028 

.15985934 
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314 

Phillips 

Bluff "D" 

SE SW 

16-14N4W 

.21134295 

315 

Phillips 

Bluff “D” 

SW SE 

16-14N4W 

.19578214 

316 

Phillips 

Bluff “E” 

SE SE 

1644N4W 

.23710242 

317 

Phillips 

Whisler 

SW SW 

15-14N4W 

.20323702 

318 

Phillips 

Whisler 

SE SW 

15-14N4W 

.23715543 

319 

Stand ind 

Fleming 

SW SE 

15-14N4W 

.17520371 

320 

Sinclair 

Boling 

SE SE 

15-14N4W 

.21540651 

321 

Stanolind 

Sellers 

SW SW 

14-14N4W 

.14786917 

322 

Sohio 

Silberberger 

NE NE 

24-14N-5W 

.10170109 

323 

Peppers 

Waller 

NW NW 

19-14N4W 

.13215642 

324 

Peppers 

Waller 

NE NW 

19-14N4W 

.12266887 

325 

Peppers 

Winter 

NW NE 

19-14N4W 

.12878189 

326 

Peppers 

Winter 

NE NE 

19-14N4W 

.10538123 

327 

Sohio 

Williams “A” 

NW NW 

20-14N4W 

.11977511 

328 

Sohio 

Williams “A” 

NE NW 

20-14N4W 

.11805864 

329 

Gulf 

Messenbaugh 

NW NE 

20-14N4W 

.12987729 



[7477] 



Percentage 






Interest 

Tract 

Operator 

Lease 

Description 

in Unit 

330 

Gulf 

Messenbaugh 

NE NE 20-14N4W 

.13892314 

331 

Sohio 

King “B" 

NW NW 

21-14N4W 

.16826473 

332 

Sohio 

King “B” 

NE NW 21-14N4W 

.20275646 

333 

Sohio 

King “A” 

NW NE 21-14N4W 

.18473101 

334 

Sohio 

King "A” 

NE NE 

21-14N4W 

.21405494 

335 

Phillips 

Shinn 

NW NW 

22-14N4W 

.18821596 

336 

Phillips 

Shinn 

NE NW 

22-14N4W 

.22015603 

337 

Anderson-Prichard 

Davis 

NW NE 22-14N4W 

.18945270 

338 

Anderson-Prichard 

Davis 

NE NE 22-14N4W 

.13346824 

339 

Fox 

Surbeck 

NW NW 23-14N4W 

.11286331 

340 

Sohio 

Waller 

SE NE 24-14N-5W 

.11479130 

341 

Peppers 

Waller 

SW NW 

19-14N4W 

.12985079 

342 

Peppers 

Waller 

SE NW 

19-14N4W 

.12419713 

343 

Peppers 

Winter 

SW NE 

19-14N4W 

.11771126 

344 

Peppers 

Winter 

SE NE 

19-14N4W 

.11052762 

345 

Sohio 

Williams "A” 

SW NW 20-14N4W 

.11421898 

346 

Sohio 

Williams "A" 

SE NW 20-14N4W 

.12476488 

347 

Gulf 

Messenbaugh 

SW NE 20-14N4W 

.12964407 

348 

Gulf 

Messenbaugh 

SE NE 20-14N4W 

.14110068 

349 

Sohio 

King **B” 

SW NW 

21-14N4W 

.17134333 

350 

Sohio 

King *'B” 

SE NW 

21-14N4W 

.20528779 

351 

Sohio 

King “A” 

SW NE 21-14N4W 

.19621942 

352 

Sohio 

King "A” 

SE NE 21-14N4W 

.20148438 
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353 

Phillips 

Shinn 

SW NW 22-14N-4W 

.19981479 

354 

Phillips 

Shinn 

SE NW 22-14N-4W 

.19261079 

355 

Anderson-Prichard 

Davis 

SW NE 22-14N-4W 

.16-161812 

356 

Sohio 

Waller 

NE SE 21-14N-5W 

. 140204(M 

357 

Chudacoff 

McCain 

NW SW 19-14N-4W 

.12-147098 

358 

Fox 

Peterson 

NE SW 19-14N-4W 

.13247144 

359 

Mid-Continent 

Peterson 

NW SE 19-14N-4W 

.11679098 

360 

Mid-Continent 

Peterson 

NE SE 19-14N-4W 

.12317292 

361 

Stanolind 

Briscoe 

NW SW 20-14N-4W 

.08683544 

362 

Sohio 

Ward 

NE SW 20-14N-4W 

.13247-144 

363 

Sohio 

Ward 

NW SE 20-14N-4W 

.12831370 

364 

Stanolind 

King 

NE SE 20-14N-4W 

.13523059 

365 

Wegener 

King 

NW SW 21-14N-4W 

.15557316 

366 

Wegener 

King 

NE SW 21-14N-4W 

.16997408 

367 

Continental 

Casey 

NW SE 2I-14N-4W 

.17222671 

368 

Continental 

Casey 

NE SE 21-14N-4W 

.17514188 

369 

Peppers 

Van Bibber 

NW SW 22-14N-4W 

.17871296 

370 

Peppers 

Van Bibber 

NE SW 22-14N-4W 

.17888742 

371 

Peppers 

Lowry 

NW SE 22-14N-4W 

.15149369 

372 

Sohio 

Funk 

SE SE 24-14N-5W 

.13479332 

373 

Sohio 

McCain 

SW SW 19-14N-4W 

.13711220 

374 

Fox 

Peterson 

SE SW 19-14N-4W 

.14152205 

375 

Mid-Continent 

Peterson 

SW SE 19-14N-4W 

.13201508 

376 

Mid-Continent 

Peterson 

SE SE 19-14N-4W 

.13063523 

377 

Stanolind 

Briscoe 

SW SW 20-14N-4W 

.09390333 


[7478] 


Percentage 


Tract 

Operator 

Lease 

Description 

Interest 
in Unit 

378 

Sohio 

Ward 

SE SW 20-14N-4W 

.13173239 

379 

Sohio 

Ward 

SW SE 20-14N-4W 

.1290080-1 

380 

Stanolind 

King 

SE SE 20-14N-4W 

.13404686 

381 

Wegener 

King 

SW SW 21-14N-4W 

.14605646 

382 

Wegener 

King 

SE SW 21-14N-4W 

.14879937 

383 

Continental 

Casey 

SW SE 21-14N-4W 

.14920352 

384 

Continental 

Casey 

SE SE 21-14N-4W 

.16107399 

385 

Peppers 

Lyons 

SW SW 22-14N-4W 

.15394066 

386 

Peppers 

Lyons 

SE SW 22-14N-4W 

.14758030 

387 

Peppers 

Lowry 

SW SE 22-14N-4W 

.06416322 

388 

Stanolind 

K. Young 

NE NE 25-14N 5W 

.08938383 

389 

Sohio 

M. Leonard 

NW NW 30-14N-4W 

.14097701 

390 

Sohio 

M.Lconard"B‘ 

• NE NW 30-14N-1W 

.14-105560 

391 

Fox 

Briscoe 

NW NE 30-14N-4W 

.13718729 
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392 

Sohio 

Briscoe “B” 

NE NE 30-14N-4W 

7479 

.13173239 

393 

Sohio 

Beam 

NW NW 29-14N-4W 

.12873330 

394 

Sohio 

Beam 

NE NW 29-14N-4W 

.12849921 

395 

Sohio 

Cook 

NW NE 29-14N-4W 

.12715646 

396 

Sohio 

Baker 

NE NE 29-14N-4W 

.14110068 

397 

Stanolind 

Crookham 

NW NW 28-14N-4W 

.15047338 

398 

Stanolind 

Crookham 

NE NW 28-14N-4W 

.14480647 

399 

Sohio 

McDowell 

NW NE 28-14N-4W 

.13644966 

400 

Anderson 

Patten 

NE NE 28-14N-4W 

.13210341 

401 

Stanolind 

Pauly 

NW NW 27-14N-4W 

.12736229 

402 

Russell 

Pauly 

NE NW 27-14N-4W 

.12781017 

403 

Stanolind 

Kirchner 

NW NE 27-14N4W 

.04023100 

404 

Stanolind 

K. Young 

SE NE 25-14N-5W 

.10506729 

405 

Sohio 

M. Leonard 

$W NW 30-14N4W 

.13907331 

406 

Sohio 

M.Lconard"B’ 

' SE NW 30-14N4W 

.14829584 

407 

Sohio 

Briscoe 509 

SW NE 30-14N4W 

.13841077 

408 

Sohio 

Briscoe 

SE NE 30-14N4W 

.13081809 

409 

Sohio 

Beam 

SW NW 29-14N 4W 

.12598156 

410 

Sohio 

Beam 

SE NW 29-14N4W 

.06959144 

411 

Wescott 

Cook 

SW NE 29-14N4W 

.02906333 

412 

Sohio 

Baker 

SE NE 29-14N4W 

.09888376 

413 

Stanolind 

Crookham 

SW NW 28-14N4W 

.15305419 

414 

Stanolind 

Crookham 

SE NW 28-14N4W 

.14409977 

415 

Sohio 

McDowell '*D 

•• SW NE 28-14N4W 

.15289650 

416 

Anderson 

Patten 

SE NE 28-14N4W 

.12863172 

417 

Stanolind 

Pauly 

SW NW 27-14N4W 

.11131297 

418 

Russell 

Pauly 

SE NW 27-14N4W 

.10484660 

419 

Stanolind 

Kirchner 

SW NE 27-14N4W 

.06748406 

420 

Stanolind 

Hunsicker 

NE SE 25-14N-5W 

.13943108 

421 

Skclly 

Spivey 

NW SW 30-14N4W 

.14559269 

422 

Skelly 

Spivey 

NE SW 30-I4N4W 

.14590187 

423 

Sohio 

Cargill 

NW SE 30-14N4W 

.13361842 

424 

Sohio 

Cargill 

NE SE 30-14N4W 

.13716167 

Tract 

Operator 

[ 7479 ] 

Lease 

Description 

Percentage 
Interest 
in Unit 

425 

Fox 

Arnold 

NW SW 29-14N4W 

.01126314 

426 

Fox 

Arnold 

NE SW 29-14N4W 

.07101709 

427 

Stanolind 

Banks 

NW SE 29-14N4W 

.05931834 

428 

Stanolind 

Banks 

NE SE 29-14N4W 

.02155457 

429 

Peppers 

Ella McDowell NWSW 28-14N-4W 

.08296604 

430 

Fox 

McDowell 

NE SW 28-14N4W 

.10497911 
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431 

Peppers 

Deal 

NW SE 28-14N-4W 

.12187383 

432 

Anderson-Prichard 

Deal 

NE SE 28-14N-4W 

.11625109 

433 

Sohio 

Patten 

NW SW 27-14N-4W 

.09130954 

434 

Stanolind 

Patten 

NE SW 27-14N-4W 

.10782802 

435 

Stanolind 

Hunsicker 

SE SE 25-14N-5W 

.11488627 

436 

Skelly 

Spivey 

SW SW 30-14N-4W 

.14482856 

437 

Skellv 

Spivey 

SE SW 30-14N-4W 

.14583120 

438 

Sohio 

Cargill 

SW SE 30-14N-4W 

.10897507 

439 

Sohio 

Cargill 

SE SE 50-14N-4W 

.01093429 

440 

Peppers 

Arnold 

SW SW 29-14N-4W 

.11731014 

441 

Peppers 

Arnold 

SE SW 29-14N-4W 

.12970653 

442 

Stanolind 

Banks 

SW SE 29-14N-4W 

.10004474 

443 

Stanolind 

Banks 

SE SE 29-14N-4W 

.06055990 

444 

Peppers 

Ella McDowell SWSYV 28-14N-4W 

.06802684 

445 

ChudacotF 

McDowell 

SE SW 28-14N-4W 

.01865707 

446 

Peppers 

Deal 

SW SE 28-14N-4W 

.04010443 

447 

Anderson-Prichard 

Dillon 

SE SE 28-14N-4W 

.06980498 

448 

Sohio 

Patten 

SW SW 27-14N-4W 

.08206855 

449 

Sohio 

Harper 

NW NE 31-14N-4W 

.14364924 

450 

Sohio 

Harper 

NE NE 31-14N-4W 

.13989486 

451 

Stanolind 

J. Young 

NW NW 32-14N-4W 

.14590187 

452 

Denver 

Young 

NE NW 32-14N-4W 

.14630823 

453 

Sohio 

K. Young 

NW NE 32-14N-4W 

.14917039 

454 

Sohio 

K. Young 

NE NE 32-14N-4W 

.14283976 

455 

Atkinson 

French 

NW NW 33-14N-4W 

.15544242 

456 

Peppers 

French 

NE NW 33-14N-4W 

.13411227 

457 

Peppers 

Graham 

NW NE 33-14N-4W 

.10988815 

458 

Peppers 

Williams 

NE NE 33-14N-4W 

.02271774 

459 

Fox 

Spivey 

SW NW 31-14N-4W 

.14329589 

460 

Sohio 

Spivey 

SE NW 31-14N-4W 

.15222690 

461 

Sohio 

Harper 

SW NE 31-14N-4W 

.16233281 

462 

Sohio 

Harper 

SE NE 31-14N-4W 

.15308378 

463 

Stanolind 

J. Young 

SW NW 32-14N-4W 

.15385498 

464 

Denver 

J. Young 

SE NW S2-14N-4W 

.15235057 

*165 

Sohio 

J. Young 

SW NE 32-14N-4W 

.15289650 

466 

Sohio 

J. Young 

SE NE 32-14N-4W 

.10520710 

467 

Atkinson 

French 

SW NW 33-14N-4W 

.14647739 

468 

Peppers 

French 

SE NW 33-14N-4W 

.13275882 

469 

Peppers 

Earl McDowell SW NE 33-14N-4W 

.12511585 

470 

Peppers 

Earl McDowell SE NE 33-14N-4W 

.11616717 

471 

Denver 

Cargill “B” 

SW NW 34-14N-4W 

.10409131 
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[ 7480 ] 


Tract 

Operator 

Lease 

Description 

Percentage 
Interest 
in Unit 

472 

Peppers 

Meeker 

NE SW 31-14N-4W 

.15676749 

473 

Sohio 

Ringer 

NW SE 31-14N-4W 

.17007125 

474 

Sohio 

Ringer 

NE SE 31-14N-4W 

.15808561 

475 

Fox-Schmitz 

Wagner 

NW SW 32-14N-4W 

.15765088 

476 

Fox-Schmitz 

Wagner 

NE SW 32-14N-4W 

.16042470 

477 

Peppers 

Young 

NW SE 32-14N-4W 

.16175684 

478 

McMahon 

Young 

NE SE 32-14N-4W 

.14844721 

479 

Wegener 

Flynn 

NW SW 33-14N-4W 

.13678093 

480 

Wegener 

Flynn 

NE SW 33-14N-4W 

.10356570 

481 

Sohio 

McDowell 511 NW SE 33-14N-4W 

.10644265 

482 

Sohio 

McDowell ' 

“B” NE SE 33-14N-4W 

.12933842 

483 

Denver 

Cargill "A* 

’ NW SW 34-14N-4W 

.11889506 

484 

Denver 

Cargill “A’ 

NE SW 34-14N-4W 

.04368605 

485 

Amerada 

Meeker 

SW SW 31-14N-4W 

.11302386 

486 

Peppers 

Meeker 

SE SW 31-14N-4W 

.07435884 

487 

Magnola 

Ringer 

SW SE 3M4N-4W 

.17079121 

488 

Magnolia 

Ringer 

SE SE 31-14N-4W 

.16833982 

489 

Fox-Schmitz 

Wagner 

SW SW 32-14N-4W 

.16915695 

490 

Fox-Schmitz 

Wagner 

SE SW 32-14N4W 

.16911499 

491 

Peppers 

Young 

SW SE 32-14N4W 

.16304305 

492 

McMahon 

Bums 

SE SE 32-14N4W 

.15863143 

493 

Peppers 

Flynn 

SW SW 35-14N4W 

.16603551 

494 

Peppers 

Flynn 

SE SW 33-14N4W 

.13534272 

495 

Fox 

McDowell 

SW SE 33-14N4W 

.13500091 

496 

Sohio 

McDowell “ 

A" SE SE 33-14N4W 

.13621998 

497 

Denver 

Cargill "A” 

SW SW 34-14N4W 

.11809668 

498 

Denver 

Cargill “A” 

SE SW 3444N4W 

.03296296 

499 

Denver 

Cargill “C” 

SW SE 34-14N4W 

.02299557 

500 

Chudacoff 

Meeker 

NE NW 6-13N4W 

.14740362 

501 

Sinclair 

Ringer Tract 1 NW NE 6-13N-4W 

.16030103 

502 

Sinclair 

Ringer Tract 1 NE NE 6-13N-4W 

.17668780 

503 

Denver 

Gcnzer 

NW NW 5-13N4W 

.17974431 

504 

Sohio 

Gcnzer 

NE NW 5-13N4W 

.17794927 

505 

Wegener 

Lcnhart 

NW NE 5-13N4W 

.17434683 

506 

Wegener 

Lcnhart 

NE NE 5-13N4W 

.16888752 

507 

Fox 

Keefer 

NW NW 4-15N4W 

.15993884 

508 

Sohio 

Keefer 

NE NW 4-13N4W 

.14587095 

509 

Sohio 

Habbcn 

NW NE 4-13N4W 

.13996111 

510 

Sohio 

Habben 512 

NE NE 4-13N4W 

.13871554 

511 

Denver 

Kuehne 

NW NW 3-13N4W 

.11708765 

512 

Denver 

Kuehne 

NE NW 3-13N4W 

.05086133 


987 



7480 


513 

Denver 

Smith 

NW NE 

3-13N-4W 

.04236776 

514 

Sinclair 

Ringer Tract 2 SW NE 

6-13N-4W 

.14928081 

515 

Sinclair 

Ringer Tract 2 SE NE 

6-13N4W 

.17059245 

516 

Denver 

Genzer 

SW NW 

5-13N-4W 

.18354507 

517 

Sohio 

Genzer 

SE NW 

5-13N-4W 

.18276106 

518 

Wegener 

Keefer Comm. SW NE 

5-13N-4W 

.17587067 


[7481] 


Percentage 


Tract 

Operator 

Lease 

Description 

Interest 
in Unit 

519 

Wegener 

Keefer Comm. 

SE NE 

5-13N4W 

.17678320 

520 

Peppers 

Keefer 

SW NW 

4-13N4W 

.17208228 

521 

Peppers 

Keefer 

SE NW 

4-13N4W 

.15273536 

522 

Denver 

Tegtmeyer 

SW NE 

4-13N4W 

.14023055 

523 

Denver 

Tegtmeycr **B' 

’ SE NE 

4-13N4W 

.15568976 

524 

Denver 

Kuchnc 

SW NW 

3-13N4W 

.11661787 

525 

Denver 

Kuehne 

SE NW 

3-13N4W 

.03577518 

526 

Denver 

Smith 

SW NE 

3-13N4W 

.03270185 

527 

Peppers 

Heidbrink 

NW SE 

6-13X4 W 

.13425004 

528 

Peppers 

Heidbrink 

NE SE 

6-13N4W 

.14991243 

529 

Mid-Continent 

A. Q. Lynch 

NW SW 

5-13N4W 

.18062990 

530 

Mid-Continent 

A. Q. Lynch 

NE SW 

5-13N4W 

.18614001 

531 

Wegener 

Keefer 

NW SE 

5-13N4W 

.18351636 

532 

Wegener 

Keefer 

NE SE 

5-13N4W 

.1826-1181 

533 

Magnolia 

Lynch Est. 

NW SW 

4-13N4W 

.18059147 

534 

Magnolia 

Lynch Est. 

NE SW 

4-13N4W 

.17302176 

535 

Denver 

D. Barber 

NW SE 

4-13N4W 

.13482424 

536 

Denver 

I). Barber 

NE SE 

4-13N4W 

.13734630 

537 

Denver 

H. Barber 

NW SW 

3-13N4W 

.13999424 

538 

Denver 

H. Barber 

NE SW 

3-13N4W 

.07131592 

5S9 

Denver 

Bierschenk 

NW SE 

3-13N4W 

.06708869 

540 

Stanolind 

Heidbrink 

SE SE 

6-13N4W 

.14469163 

541 

Mid-Continent 

A. Q. Lynch 

SW SW 

5-13N4W 

.16644496 

542 

Mid-Continent 

A. Q. Lynch 

SE SW 

5-13N4W 

.18439091 

543 

Sohio 

Hassell 

SW SE 

5-13N4W 

.18762674 

544 

Fox 

Hassell 

SE SE 

5-13N4W 

.18845006 

545 

Magnolia 

Lynch Est. 

SW SW 

4-13N4W 

.18405522 

546 

Magnolia 

Lynch Est. 

SE SW 

4-13N4W 

.16689991 

547 

Denver 

D. Barber 

SW SE 

4-13N4W 

.13915282 

548 

Denver 

D. Barber 

SE SE 

4-13N4W 

.12299749 

549 

Denver 

H. Barber 

SW SW 

3-13N4W 

.09887902 

550 

Denver 

H. Barber 

SE SW 

3-13N4W 

.11458591 

551 

Denver 

Bierschenk 

SW SE 

3-13N4W 

.04305834 
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552 

Stanolind 

Shinn 

NW NW 

8-13N4W 

.14348260 

553 

Peppers 

Shinn 

NE NW 

8-13N-4W 

.18384763 

554 

Peppers 

Barber 

NW NE 

8-13N-4W 

.18701456 

555 

Sohio 

Barber 

NE NE 

8-13N-4W 

.19524328 

556 

Sohio 

Gray 

NW NW 

9-13N-4W 

.18618373 

557 

Sohio 

Hardy 

NE NW 

9-13N4W 

.18264181 

558 

Andcrson-Prichard 

Berry 

NW NE 

9-13N4W 

.16461547 

559 

Anderson-Prichard 

Berry 

NE NE 

9-13N4W 

.12993471 

560 

Denver 

T. Sitlington 

NW NW 

10-13N4W 

.06803716 

561 

Denver 

T. Sitlington 

NE NW 

10-13N4W 

.07405916 

562 

Denver 

S. Sitlington 

NW NE 

10-13N4W 

.11939594 

563 

Peppers 

Shinn 

SE NW 

8-13N4W 

.18645802 

564 

Peppers 

Barl>cr 

SW NE 

8-13N4W 

.18471776 

565 

Sohio 

Barber 

SE NE 

8-13N 4W 

.18876366 


[ 7482 ] 


Percentage 


Tract 

Operator 

Lease 

Description 

Interest 
in Unit 

566 

Sohio 

Gray 

SW NW 

9-13N4W 

.16157005 

567 

Sohio 

Hardy 

SE NW 

9-13N4W 

.17340603 

568 

Champlin 

Conncway 

SW NE 

9-13N4W 

.15933730 

569 

Champlin 

Conne way 

SE NE 

9-13N4W 

.15235057 

570 

Denver 

T. Sitlington 

SW NW 

10-13N4W 

.12443293 

571 

Denver 

T. Sitlington 

SE NW 

10-13N4W 

.11217088 

572 

Denver 

S. Sitlington 

SW NE 

10-13N4W 

.06194831 

573 

Denver 

S. Sitlington 

SE NE 

10-13N4W 

.02703155 

574 

Andcrson-Prichard 

Mariner 

NE SW 

8-13N4W 

.17862683 

575 

Gulf 

P. Paul 

NW SE 

8-13N4W 

.17949696 

576 

Gulf 

A. Paul 

NE SE 

8-13N4W 

.18732816 

577 

Sohio 

Hardy 

NW SW 

9-13N4W 

.18526546 

578 

Sohio 

Hardy 

NE SW 

9-13N4W 

.1746-1718 

579 

Anderson-Prichard 

Crookham “A’ 

’ NW SE 

9-13N4W 

.17138396 

580 

Andcrson-Prichard 

Crookham “A 

" NE SE 

9-13N4W 

.15479755 

581 

Denver 

Meeker 

NW SW 

10-13N4W 

.12374576 

582 

Denver 

Meeker 

NE SW 

10-13N4W 

.13154688 

583 

Wegener 

Meeker 

NW SE 

10-13N4W 

.13956094 

584 

Wegener 

Meeker 

NE SE 

10-13N4W 

.11367603 

585 

Denver 

Collett 

NW SW 

11-13N4W 

.02798542 

586 

Andcrson-Prichard 

Mariner 

SE SW 

8-13N4W 

.17775669 

587 

Gulf 

A. Paul 

SW SE 

8-13N-4W 

.17514629 

588 

Gulf 

A. Paul 

SE SE 

8-13N4W 

.18091921 

589 

Sohio 

Hardy 

SW SW 

9-13N4W 

.18383967 

590 

Sohio 

Hardy 

SE SW 

9-13N4W 

.17897576 


989 




7482 


591 

Andcrson-Prichard 

Crookham 

“A” SW SE 

9-13N-4W 

592 

Andcrson-Prichard 

Crookham 

“A” SE SE 

9-13N-4W 

593 

Denver 

Meeker 

SW SW 

10-13N-4W 

594 

Denver 

Meeker 

SE SW 

10-13N-4W 

595 

Wegener 

Meeker 

SW SE 

10-13N-4W 

596 

Mid-Continent 

Jones 

NE NW 

17-13N-4W 

597 

Andcrson-Prichard 

Crookham 

NW NE 

17-13N-4W 

598 

Anderson-Prichard 

Crookham 

NE NE 

17-13N-4W 

599 

Phillips 

Bluff “A” 

NW NW 

16-13N-4W 

600 

Phillips 

Bluff "A” 

NE NW 

16-13N-4W 

601 

Phillips 

Bluff "B" 

NW NE 

16-13N-4W 

602 

Phillips 

Bluff “B" 

NE NE 

16-13N-4W 

603 

Midstates 

McClure 

NW NW 

15-13N-4W 

604 

Midstates 

McClure 

NE NW 

15-13N-4W 

605 

Denver 

Johnston 

NW NE 

15-13N-4W 

606 

Mid-Continent 

Jones 

SE NW 

17-13N-4W 

607 

Anderson-Prichard 

Crookham 

SW NE 

17-13N-4W 

608 

Andcrson-Prichard 

Crookham 

SE NE 

17-13N-4W 

609 

Phillips 

Bluff "A” 

SW NW 

16-13N-4W 

610 

Phillips 

Bluff “A” 

SE NW 

16-15N-4W 

611 

Phillips 

Bluff “B" 

SW NE 

16-13N-4W 

612 

Phillips 

Bluff “B- 

SE NE 

16-13N-4W 


[ 7483 ] 


Tract 

Operator 

Lease 

Description 

513 

Midstates 

McClure 

SW NW 15-13N-4W 

514 

Midstates 

McClure 

SE NW 15-13N-4W 

515 

Denver 

Johnston 

SW NE 15-13N-4W 

516 

Stanolind 

Lowenstcin 

NE SW 17-13N-4W 

617 

Phillips 

Crookham 

NW SE 17-13N-4W 

618 

Phillips 

Crookham 

NE SE 17-13N-4W 

619 

Magnolia 

Motter Heirs 

NW SW 16-13N-4W 

620 

Magnolia 

Motter Heirs 

NE SW 16-13N-4W 

621 

Phillips 

Bluff “C” 

NW SE 16-13N-4W 

622 

Phillips 

Bluff "C” 

NE SE 16-13N-4W 

623 

Stanolind 

West 

NW SW 15-13N4W 

624 

Stanolind 

West 

NE SW 15-1SN-4W 

625 

Phillips 

Crookham 

SW SE 17-13N4W 

626 

Phillips 

Crookham 

SE SE 17-13N-4W 

627 

Magnolia 

Motter Heirs 

SW SW 16-13N-4W 

628 

Magnolia 

Motter Heirs 

SE SW 16-I3N-4W 

629 

Phillips 

Bluff “C” 

SW SE 16-13N-4W 


.17231505 

.15765088 

.10036327 

.13648941 

.12929425 

.12760599 

.17242547 

.17819397 

.17637861 

.17328677 

.14008037 

.12269712 

.13413078 

.11318133 

.04406285 

.12876-122 

.15864468 

.17242547 

.17536272 

.17265073 

.15896067 

.14947958 


Percentage 
Interest 
in Unit 

.14407327 

.11690479 

.01162533 

.11889565 

.16772145 

.17242547 

.16901782 

.16685132 

.14648896 

.15418989 

.13685789 

.11216-108 

.17031860 

.17229296 

.16547766 

.16261991 

.15257142 
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630 

Phillips 

Bluff "C* 

SE SE 16-13N-4W 

7484 

.14508916 

631 

Stanolind 

West 

SW SW 15-15N-4W 

.11948869 

632 

Stanolind 

West 

SE SW 15-1SN-4W 

.04726086 

633 

Tide Water 

Mottcr 

NW NE 20-13N-4W 

.17775669 

634 

Tide Water 

Mot ter 

NE NE 20-13X4W 

.16992550 

635 

Anderson-Prichard 

Perdue 

NW NW 21-15N4W 

.16036286 

636 

Anderson-Prichard 

Perdue 

NE NW 21-1SN4W 

.15155553 

637 

Magnolia 

Holloway 

NW NE 21-13N4W 

.13862279 

638 

Magnolia 

Holloway 

NE NE 21-13N4W 

.14360507 

639 

Peppers 

Anderson 

NW NW 22-I3N4W 

.12593121 

6-10 

Peppers 

Anderson 

NE NW 22-13N4W 

.08157403 

641 

Stanolind 

Edney 

SE NW 20-13N4W 

.17914361 

642 

Tide Water 

Motter 

SW NE 20-13N4W 

.17914361 

643 

Tide Water 

Motter 

SE NE 20-13N4W 

.173S9631 

644 

Anderson-Prichard 

Perdue 

SW NW 21-13N4W 

.16079572 

645 

Anderson-Prichard 

Perdue 

SE NW 21-13N4W 

.14820574 

6-16 

Magnolia 

Holloway 

SW NE 21-13N4W 

.13928091 

647 

Magnolia 

Holloway 

SE NE 2M5N4W 

.13455922 

648 

Peppers 

Anderson 

SW NW 22-13N4W 

.12245686 

649 

Peppers 

Anderson 

SE NW 22-13N4W 

.08743970 

650 

Gulf 

Streeter 

NW SE 20-13N4W 

.18134323 

651 

Gulf 

Streeter 

NE SE 20-13N4W 

.18194393 

652 

Gulf 

Flynn 

NW SW 21-1SN4W 

.15597951 

653 

Gulf 

Flynn 

NE SW 21-13N4W 

.14757588 

654 

Stanolind 

Parman “A” 

NW SE 21-13N4W 

.13145059 

655 

Stanolind 

Parman “A” 

NE SE 21-13N4W 

.12346392 

656 

Phillips 

Halmbacher 

NW SW 22-13N4W 

.12908887 

657 

Phillips 

Halmbacher 

NE SW 22-13N4W 

.03159439 

658 

Gulf 

Streeter 

SW SE 20-13N4W 

.17222671 

659 

Gulf 

Streeter 

SE SE 20-13N4W 

.18939969 

660 

Gulf 

Flvnn 

SW SW 21-13N4W 

.17503587 
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Percentage 

Interest 


Tract 

Operator 

Lease 


Description 

in Unit 

661 

Gulf 

Flynn 


SE SW 21-13N4W 

.14694426 

662 

Stanolind 

Parman 

"A” 

SW SE 21-13N4W 

.14636123 

663 

Stanolind 

Parman 

“A” 

SE SE 21-13N4W 

.14758030 

664 

Phillips 

Halmbacher 

SW SW 22-13N4W 

.13092851 

665 

Magnolia 

Lay 


NW NE 29-13N4W 

.13609631 

666 

Magnolia 

Lay 


NE NE 29-13N4W 

.19236786 

667 

Magnolia 

Talbot 


NW NW 28-I3N4W 

.18721067 

668 

Magnolia 

Talbot 


NE NW 28-13N4W 

.17788037 
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669 

Stanolind 

Parman “B" 

NW NE 28-13N4W 

.17952788 

670 

Stanolind 

Parman “B" 

NE NE 28-13N4W 

.13482424 

671 

Stanolind 

Parman “C” 

NW NW 27-13N4W 

.05428060 

672 

Magnolia 

Lay 

SW NE 29-13N4W 

.19685810 

673 

Magnolia 

Lay 

SE NE 29-13N4W 

.19060110 

674 

Magnolia 

Talbot 

SW NW 28-13N-4W 

.17536272 

675 

Magnolia 

Talbot 

SE NW 28-13N4W 

.15265092 

676 

Stanolind 

Parman “B” 

SW NE 28-13N-4W 

.15301311 

677 

Stanolind 

Parman “B” 

SE NE 28-13N4W 

.12443564 

678 

Phillips 

Luf 

NE SW 29-13N4W 

.14863765 

679 

Phillips 

Lufkin 

NW SE 29-13N-4W 

.19669644 

680 

Phillips 

Lufkin 

NE SE 29-13N4W 

.18828221 

681 

Phillips 

Stinchcomb 

NW SW 28-13N-4W 

.17730617 

682 

Cities Service 

Stinchcomb " 

A” NE SW 28-13N-4W 

.15768798 

683 

Cities Sen'ice 

Stinchcomb ' 

'C” NW SE 28-13N4W 

.16329570 

684 

Cities Service 

Stinchcomb ‘ 

*D” NE SE 28-13N-4W 

.13940988 

685 

Stanolind 

Rcploglc “A' 

'* NW SW 27-13N-4W 

.01651928 

686 

Phillips 

Lufkin 

SW SE 29-13N-4W 

.18945270 

687 

Phillips 

Lufkin 

SE SE 29-15N-4W 

.20852760 

688 

Phillips 

Stinchcomb 

SW SW 28-13N-4W 

.20644900 

689 

Cities Service 

Stinchcomb ‘ 

’A" SE SW 28-13N4W 

.19462049 

690 

Cities Sendee 

Stinchcomb “ 

B" SW SE 28-13N-4W 

.18227962 

691 

Cities Sendee 

Emerson “B” 

SE SE 2S-13N4W 

.18367537 

692 

Stanolind 

Rcploglc “B’ 

• SW SW 27-13N-4W 

.15826571 

693 

Phillips 

Orphanage 

NW NE 32-13N 4W 

.19102512 

694 

Phillips 

Orphanage 

NE NE 32-13N4W 

.20787125 

695 

Phillips 

Piersol 

NW NW 33-13N-4W 

.18784935 

696 

Phillips 

Piersol 

NE NW 33-13N4W 

.19487667 

697 

Stanolind 

Urschcl 

NW NE 33-13N4W 

.16007400 

698 

Stanolind 

U rschel 

NE NE 33-13N4W 

.16320736 

699 

Midstates 

AndersonUnit NWNW 34-13N-1W 

.13286279 

700 

Phillips 

Orphanage 

SE NE 32-13N4W 

.19466466 

701 

Phillips 

Piersol 

SW NW 33-13N4W 

.20888714 

702 

Phillips 

Piersol 

SE NW 33-13N4W 

.17482386 

703 

Stanolind 

U rschel 

SW NE 33-13N4W 

.15968708 

704 

Stanolind 

Urschcl 

SE NE 33-13N4W 

.15086649 

705 

Midstates 

Anderson 

SW NW 34-13N4W 

.13863339 

706 

Magnolia 

Reust 

NE SE 32-13N4W 

.18295982 

707 

Stanolind 

Dietz "A" 

NW SW 33-13N4W 

.19763283 

708 

Phillips 

Spccht 

NE SW 33-I3N4W 

.18778752 
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Percentage 






Interest 

Tract 

Operator 

Lease 

Description 

in Unit 

709 

Magnolia 

Whetstone 

NW SE 33-13N4W 

.15722862 

710 

Stanolind 

Y. M. C. A. 

NE SE 35-13N-4W 

.13046032 

711 

Stanolind 

Shellenbcrger 

NW SW 34-13N-4W 

.120-16042 

712 

Stanolind 

Dietz “B” 

SW SW 

33-13N-4W 

.18136973 

713 

Phillips 

Spccht 

SE SW 

33-13N-4W 

.17677040 

714 

Magnolia 

Whetstone Unit SW SE 33-13NMW 

.14579586 

715 

Stanolind 

Y. M. C. A. Unit SE SE 33-13N-4W 

.12227577 

716 

Stanolind 

Gaylord 

NE NE 

5-12N-4W 

.14839268 

717 

Deep Rock 

Tolbert 

NW NW 

4-12N-4W 

.19109579 

718 

Deep Rock 

Tolbert 

NE NW 

4-12N-4W 

.16228864 

719 

Champlin 

Campbell 

NW NE 

4-12N-4W 

.12887023 

720 

Stanolind 

Evans 

NE NE 

4-12N-4W 

.11911767 

721 

Stanolind 

Gaylord 

SE NE 

5-12N-4W 

.14666158 

722 

Deep Rock 

Tolbert 

SW NW 

4-12N-4W 

.17386141 

723 

Deep Rock 

Tolbert 

SE NW 

4-12N-4W 

.14638773 

724 

Champlin 

Campbell 

SW NE 

4-12N-4W 

.12606990 

725 

Stanolind 

Evans Unit 

SE NE 

4-I2N4W 

.11816362 

726 

Stanolind 

Gaylord 

NE SE 

5-12N4W 

.15195305 

727 

British-Amcrican 

Tom Tom 






Ranch 

NW SW 

4-12N4W 

.16777446 

728 

British-Amcrican 

Tom Tom 






Ranch 

NE SW 

4-12N4W 

.16930-192 

729 

Magnolia 

Twin Lakes 

NW SE 

4-12N4W 

.12353017 

730 

Magnolia 

Twin Lakes 

NE SE 

4-12N4W 

.10596762 

731 

Stanolind 

Gaylord 

SE SE 

5-12N4W 

.15001844 

732 

British-American 

l orn Tom 






Ranch 

SW SW 

4-12N4W 

.16898911 

733 

British-Amcrican 

Tom Tom 






Ranch 

SE SW 

4-12N4W 

.18176726 

734 

Phillips 

Mee 

SW SE 

4-12N4W 

.12505401 

735 

Phillips 

Airport 

NE NE 

8-12N4W 

.11353045 

736 

Stanolind 

Harris 

NW NW 

9-12N4W 

.15579306 

737 

Phillips 

Dole 

NE NW 

9-12N4W 

.16939237 

738 

Stanolind 

Halbert 

NW NE 

9-12N4W 

.15932047 

739 

Sinclair 

Clausewitz 

NE NE 

9-12N4W 

.14113160 

740 

Magnolia 

Houscl 

NW NW 

10-12N4W 

.15076048 

741 

Magnolia 

House! 

SW NW 

10-12N4W 

.13574296 






100.00000000 
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EXHIBIT “C” 

ACCOUNTING PROCEDURE 

L 

DEVELOPMENT AND OPERATING CHARGES 

Subject to the limitations herein contained, the costs 
and expenses to be charged as Unit Expense under the Plan 
of Unitization for the West Edmond Hunton Lime Unit 
shall include amounts expended by Unit Operator for the 
following: 

(1) Materials, equipment and supplies purchased 
for use on the Unit Area or for the development and 
operation thereof. In so far as it is practical and con¬ 
sistent with efficient and economical operation, only 
such materials shall be purchased for the Unit Area 
as are required for immediate use and the accumulation 
of warehouse stocks on the Unit Area shall be avoided, 
unless authorized by the Operating Committee. 

(2) Moving materials to the Unit Area from rail¬ 
way receiving point or from nearest reliable supply 
store. 

(3) Moving surplus materials from the Unit Area 
to outside vendees, if sold f. o. b. destination. 

(4) The salaries and wages or other compensation 
of employees of Unit Operator who perform duties for 
Unit Operator only on, or in connection with the de¬ 
velopment and operation of, the Unit Area, including 
all personnel up to and including the operating general 
manager of the Unit Area, together with so-called 
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“Social Security” taxes and any and all other taxes or 
governmental charges imposed by governmental auth¬ 
ority, whether federal, state or local, and payable by 
Unit Operator upon or in respect of such salaries, wages 
or other compensation. 

(5) The acquistion, maintenance and operation of 
camp facilities, warehouse facilities and office facilities 
on, or in connection with the development and opera¬ 
tion of, the Unit Area and the acquisition of which is 
authorized or approved by the Operating Committee, all 
such facilities to be used exclusively in connection with 
operations conducted pursuant to the Plan of Unitiza¬ 
tion. 


[ 7487 ] 

(6) Trucking, teaming and like services required 
in the conduct of operations pursuant to the Plan of 
Unitization. 

(7) Engineering, geological and other technical 
services obtained from outside sources with the approv¬ 
al of the Operating Committee. 

(8) Use of and service by Unit Operator’s ex¬ 
clusively owned equipment and utilities, as provided in 
Section II entitled “Basis of Charges to Unit Expense”. 

(9) Damage or losses incurred by fire, flood, storm, 
or any other cause not controllable by Unit Operator 
through the exercise of reasonable diligence. Unit 
Operator shall furnish the Operating Committee writ¬ 
ten notice of damages or losses incurred by fire, flood, 
storm, or other natural or accidental cause as soon as 
practicable after the happening thereof. 
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(10) Litigation, liens, judgments and liquidated 
claims involving the Unit Area or incident to the con¬ 
duct of operations pursuant to the Plan of Unitization, 
including actual expenses incurred by Unit Operator in 
securing evidence for use in any such litigation. In 
event of litigation affecting the Unit Area, or the joint 
interests of Lessees, within the Unit Area, or arising 
out of operations conducted pursuant to the Plan of 
Unitization, the Operating Committee may authorize 
the employment of outside counsel whose fees and ex¬ 
penses shall be paid by Unit Operator and charged as 
Unit Expense, or the Operating Committee may au¬ 
thorize the use of Unit Operator’s legal staff, in which 
event the compensation and expenses of members of 
Operator’s legal staff for time devoted to such litigation 
shall be charged as Unit Expense. 

(11) Insurance authorized or approved by the 
Operating Committee and all actual expenditures in¬ 
curred and paid by Unit Operator in settlement or sat¬ 
isfaction of claims, judgments, losses and damages to 
the extent that the same are not covered by insurance 
authorized or approved by the Operating Committee. 
Unit Operator shall not pay in excess of Five Hundred 
Dollars ($500.00) to settle or compromise any claim 
involving the Unit Area or arising out of the operations 
conducted pursuant to the Plan of Unitization without 
first obtaining the approval of the Operating Committee. 

(12) Taxes paid by Unit Operator for the benefit of 
the Lessees within the Unit Area, including ad valorem, 
property, 


[7488] 

gross production, occupation and any other taxes 
assessed against the Unit Area or any jointly owned 
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property of any kind, the production from the Unit 
Area or the operations carried on pursuant to the Plan 
of Unitization. 

(13) Overhead charges, which shall be in lieu of 
any charge for any part of the staff and expenses of 
Unit Operator's district office, division office and prin¬ 
cipal business office, wherever located, and in lieu of 
' the compensation or salaries paid to managing officers 
and employees of Unit Operator (other than compensa¬ 
tion, salaries and expenses of employees of Unit Opera¬ 
tor provided for in Subdivision (4) hereof), but not in 
lieu of Unit Aea field office expenses in connection with 
operations conducted pursuant to the Plan of Unitiza¬ 
tion, and not in lieu of any other expenses incurred by 
Unit Operator in operations conducted pursuant to the 
Plan of Unitization to the extent that the same are a 
proper direct charge to Unit Expense in accordance with 
accepted accounting practices, which overhead charges 
shall be as follows: 

1. $13.00 per well per month for all wells produc¬ 
ing from the Unit Area at any time during the 
month. 

2. $6.00 per well per month for all wells in the 
Unit Area which are not in production at any 
time during the month. 

For the purpose of computing said overhead 

charges, the status of wells shall be as follows: 

(a) Input or key wells and gas wells shall be in¬ 
cluded in the overhead schedule the same as 
producing oil wells. 

(b) Wells permanently shut down but on which 
plugging operations are deferred shall be 
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dropped from the overhead schedule at the 
time the shut down is effected, and no over¬ 
head shall be charged in connection with the 
plugging operations when performed. 

(c) Salt water disposal wells shall not be included 
in the overhead schedule. 

The overhead charges above provided for may¬ 
be increased or decreased from time to time 
by agreement between Unit Operator and the 
Operating Committee if in practice they are 
found to be greater or less than the indirect 
expenses in lieu of which they are allowed. At 
the end of two years after the Effective Date of 
the Plan of Unitization the overhead rates 

[7489] 

above specified shall be reduced to $10.00 per 
well per month for wells in production at any 
time during the month and $5.00 per well per 
month for wells not in production during the 
month, unless the Operating Committee spe¬ 
cifically approves overhead charges at higher 
rates, after submission by Unit Operator of 
acceptable evidence that the charging of higher 
rates is reasonably required to cover the in¬ 
direct expenses in lieu of which the overhead 
charges are allowed. 

(14) Any other necessary and reasonable expendi¬ 
ture made by Unit Operator in the conduct of opera¬ 
tions pursuant to the Plan of Unitization or for the 
maintenance or protection of the Unit Area or property 
of any kind owned jointly by the Lessees within the 
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Unit Area, except that Unit Operator shall not charge 
as Unit Expense any expenditure or contribution made 
by Unit Operator toward any stock purchase plan, 
group life insurance, pension, retirement or bonus for 
employees of Unit Operator, other than expenditures or 
contributions which are imposed or assessed by govern¬ 
mental authority and other than such bonuses as may 
be authorized by the Operating Committee. 

n. 

BASIS OF CHARGES TO UNIT EXPENSE 

(1) All materials and equipment purchased by 
Unit Operator for the Unit Area shall be procured from 
outside sources and shall be charged at their actual 
cost to Unit Operator after deducting any and all trade 
or cash discounts actually allowed off invoices or re¬ 
ceived by Unit Operator; Unit Operator may furnish 
materials or equipment from its own stocks only with 
the approval of the Operating Committee, on such basis 
as may be specified by the Operating Committee. 

(2) Materials and equipment purchased from out¬ 
side sources or furnished by Unit Operator from its 
own stocks, with the approval of the Operating Com¬ 
mittee, shall not be warranted by Unit Operator beyond 
or back of the dealer’s or manufacturer’s guarantee, and 
in case of defective materials, credit shall not be passed 
until adjustment has been received by Unit Operator 
from the dealer or manufacturer. 

(3) All services procured from outside sources 
shall be charged at their actual cost to Operator, after 
deducting any and all cash or other discounts actually 
allowed off invoices or received by Unit Operator. 
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(4) It is contemplated that all automotive equip¬ 
ment and other equipment and facilities required in the 
conduct of operations pursuant 

[ 7490 ] 

to the Plan of Unitization will be acquired, maintained 
and operated at Unit Expense, and that Unit Operator’s 
exclusively owned equipment and facilities will be used 
in the conduct of such operations only if and when 
jointly owned equipment and facilities are inadequate 
or unavailable. For the use of Unit Operator’s exclusive¬ 
ly owned equipment and facilities, the following rates 
shall apply: 

1. Water, gas, teaming, power and compressor ser¬ 
vice shall be charged at rates prevailing in the 
locality of the Unit Area. 

2. Rates for automotive equipment shall be com¬ 
mensurate with cost of ownership and operation 
and in line with the schedule of rates adopted 
by the Petroleum Motor Transport Association 
as recommended uniform and standardized 
charges and in effect from time to time charges 
to be based on use in actual service on the Unit 
Area or in connection with the operations pro¬ 
vided for in the Plan of Unitization. Truck, trac¬ 
tor and pulling unit rates shall include rates 
and expenses of drivers. 

3. Rates for the use of drilling and cleaning out 
tools and other items of Unit Operator’s ex¬ 
clusively owned machinery or equipment shall 
be sufficient to cover maintenance, repairs, de¬ 
preciation and service furnished, but not in ex¬ 
cess of rates prevailing in the locality of the 
Unit Area. 
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m. 

DISPOSITION OF SURPLUS MATERIALS 
AND EQUIPMENT 

(1) Jointly owned materials and equipment shall 
be classed as surplus only with the approval of the 
Operating Committee, and materials and equipment so 
classed as surplus shall be disposed of or divided in kind 
in such manner and on such basis as may be authorized 
by the Operating Committee. 

IV. 

INVENTORIES 

(1) Inventories of materials and equipment on the 
Unit Area shall be taken at such times (not oftener 
than annually) and in such manner as may be directed 
from time to time by the Operating Committee. Each 
inventory shall include such materials and equipment 
as are ordinarly considered controllable by Operators 
of oil and gas properties. 

[ 7491 ] 

(2) Reconciliation of inventory with charges to 
Unit Expense shall be made in such manner as may be 
directed by the Operating Committee from time to 
time. 

(3) Inventory adjustments shall be made by Unit 
Operator for overages and shortages, but Unit Operator 
shall be held accountable only for shortages due to lack 
of reasonable diligence. 
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EXHIBIT “D” 

PROCESSING AND COMPRESSION OF GAS 
DEFINITIONS 

As used in this Exhibit “D”: 

A. The term “Unit gas” shall mean gas produced and 
saved from the Unit Area and not required in the conduct 
of operations provided for in said Plan of Unitization. 

B. The term “liquids” shall mean unstabilized propane 
and heavier liquid hydrocarbons extracted from gas by pro¬ 
cessing as herein provided. 

C. The term “liquid products” shall mean and include 
26-70 natural gasoline, excess butane and propane. 

D. The term “excess butane” shall mean and include 
butane in excess of that which is required to produce 26-70 
natural gasoline. 

E. The terms “26-70 natural gasoline”, “butane” and 
“propane” shall mean the commercial liquids respectively 
defined as such according to the latest definitions issued by 
the Natural Gasoline Association of America from time to 
time, except that if at any time said Association should cease 
to define any of said terms, such of said terms as are no 
longer defined by said Association shall have the meaning 
generally accepted in the industry from time to time there¬ 
after. 

F. The term “residue gas” shall mean that portion of 
the gas remaining after extraction of the liquids therefrom, 
but shall not include any part thereof which is reasonably 
required in the operation of facilities used in the processing 
of gas. 
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G. The term “Unit residue gas” shall mean residue gas 
allocated to Unit gas, as hereinafter provided. 

H. A “cubic foot” of residue gas shall be that quantity 
of residue gas which occupies one cubic foot of space at an 
absolute pressure of sixteen and four-tenths (16.4) pounds 
per square inch and at a temperature of 60° Fahrenheit 
without correction for deviation from Boyle’s law. 

I. A “standard cubic foot” of gas shall be that quantity 
of gas which occupies one cubic foot of space at a pressure 
of four (4) ounces above an assumed atmospheric pressure 
of fourteen and four-tenths (14.4) pounds per square inch 
and at a temperature of 60° Fahrenheit. 

[7493] 

PART I 

THE PROCESSING OF UNIT GAS BY 
PHILLIPS PETROLEUM COMPANY AND 
CONTINENTAL OIL COMPANY 

ARTICLE I. 

DEFINITIONS 

As used in this Part I: 

A. The term “Plant Owner” shall mean Phillips 
Petroleum Company and Continental Oil Company, 
and their respective successors and assigns. 

B. The term “plant facilities” shall mean and in¬ 
clude the gas processing plant and facilities now owned 
by Plant Owner and located in and adjacent to the Unit 
Area including all the gas receiving and gathering facil- 
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ities, residue gas delivery facilities, residue gas de¬ 
hydration and compression facilities and all other fa¬ 
cilities appurtenant thereto, and all additions thereto 
herein provided to be made by Plant Owner. 

ARTICLE II. 

PLANT FACILITIES 

1. The plant facilities to be provided by Plant Owner 
shall include the following: 

A. All facilities required for the receipt and gath¬ 
ering of Unit gas in Townships 13 and 14 in the Unit 
Area; and 

B. Additions to Plant Owner’s present processing, 
dehydration and compression facilities, 

to the end that the plant facilities shall have sufficient capac¬ 
ity to gather, receive and process approximately 125,000,- 
000 standard cubic feet of gas per day, delivered from oil 
and gas separators at a pressure of forty (40) pounds per 
square inch gauge, and to dehydrate and deliver at a pres¬ 
sure of five hundred (500) pounds per square inch gauge, 
approximately 70,000,000 cubic feet of residue gas per day. 

2. The plant facilities to be provided by Plant Owner 
shall also include the facilities specified in Part III of this 
Exhibit “D”. 

3. The plant facilities shall be provided, maintained 
and operated by Plant Owner at Plant Owner’s expense 
except as otherwise hereinafter specifically provided. Use 
of the plant facilities, as 
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they may exist from time to time, shall be confined to the 
gathering and processing of Unit gas, except as follows: 

A. Plant Owner shall have the right to use the 
plant facilities for the receipt and processing of approx¬ 
imately 5,500,000 standard cubic feet of gas per day 
from the presently producing horizons in the Edmond 
Field and in the Britton Field, in the vicinity of Plant 
Owner’s processing plant. 

B. If at any time the capacity of the plant facili¬ 
ties should be substantially in excess of the quantity of 
Unit gas, plus the quantity of said Edmond and Britton 
Fields gas then deliverable to Plant Owner, Plant 
Owner shall have the right to receive and process in 
the plant facilities, gas from other sources, to the ex¬ 
tent of the excess of the capacity of the then existing 
plant facilities over the quantity of Unit gas and said 
Edmond and Britton Fields gas then deliverable to 
Plant Owner; provided, however, that residue gas from 
the gas from such other sources so received and pro¬ 
cessed shall not be marketed by Plant Owner except to 
the extent that the market demand for residue gas from 
Plant Owner’s processing plant may be in excess of the 
quantity of Unit residue gas and said Edmond and 
Britton Fields residue gas available for sale at Plant 
Owner’s processing plant. 

C. If Plant Owner should increase the capacity of 
the plant facilities for the purpose of receiving and pro¬ 
cessing gas other than Unit gas, Plant Owner shall have 
the right to receive and process gas other than Unit gas 
to the extent of the increased capacity provided for 
such other gas, but Plant Owner shall not sell or con¬ 
tract to sell residue gas from such other gas except to 
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the extent that the market demand for residue gas 
from Plant Owner’s processing plant at the time of such 
sale or the making of such contract to sell may be in 
excess of the quantity of Unit residue gas and said 
Edmond and Britton Fields residue gas available for 
sale at Plant Owner’s processing plant. 

The capacity of the plant facilities herein specified to be 
provided by Plant Owner, minus the quantity of gas (other 
than Unit gas), which Plant Owner is permitted to receive 
in accordance with this Section 3, is hereinafter referred 
to as the “available capacity” of the plant facilities. 

ARTICLE IH. 

QUANTITY OF UNIT GAS 
DELIVERABLE TO PLANT OWNER 

1. There shall be delivered to Plant Owner for proces¬ 
sing, in each month, a quantity of Unit gas equal to the 
lesser of (a) the available capacity of the plant facilities 
during such month, or (b) two-thirds 

[7495] 

(2/3) of the Unit gas produced and saved during such 
month. However if at any time the available capacity of the 
plant facilities should exceed two-thirds (2/3) of the Unit 
gas then being produced and saved, and if the available 
capacity of the processing plant and gathering facilities re¬ 
ferred to in Part II hereof should be less than one-third 
(1/3) of the Unit gas then being produced and saved, then, 
during the time such condition continues, there shall be de¬ 
livered to Plant Owner for processing a daily quantity of 
Unit gas equal to the lesser of (a) the available capacity of 
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the plant facilities, or (b) the total quantity of Unit gas 
then being produced and saved, minus the available capac¬ 
ity of the processing plant and gathering facilities referred 
to in Part II hereof. 

2. The Unit gas deliverable to Plant Owner shall be 
delivered in accordance with Part III hereof. 

3. The Unit gas received by Plant Owner shall be pro¬ 
cessed by Plant Owner for the extraction of all liquids 
economically recoverable therefrom by the efficient opera¬ 
tion of the installed plant facilities in accordance with cus¬ 
tomary and accepted practices in the operation of like 
facilities. 


ARTICLE IV. 

APPORTIONMENT OF LIQUIDS 

1. The quantity of liquids recovered from the Unit gas 
delivered to Plant Owner in each month shall be determined 
as follows: 

A. The quantity of liquids recoverable from the 
Unit gas delivered to Plant Owner during the month 
shall be calculated by testing samples of 'such Unit 
gas to determine the test gallons recoverable per thou¬ 
sand cubic feet thereof and multiplying the quantity 
so determined by the number of thousands of cubic 
feet of Unit gas delivered to Plant Owner during the 
month. 

B. The quantity of liquids recoverable from gas 
(other than Unit gas) delivered to Plant Owner during 
the month shall be calculated by testing samples of 
such other gas to determine the test gallons recover¬ 
able per thousand cubic feet thereof and multiplying 
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the quantity so determined by the number of thou¬ 
sands of cubic feet of such other gas delivered to Plant 
Owner during the month. 

C. The total quantity of liquids actually recovered 
during the month shall be apportioned between Unit gas 
and other gas in the ratio that the quantity of liquids 
calculated to be recoverable from the Unit gas delivered 
to Plant Owner during the month, as provided in A. 
above, bears to the quantity of 

[7496] 

liquids calculated to be recoverable from all other gas 
received by Plant Owner during the month, as pro¬ 
vided in B. above. 

D. The quantity of liquids apportioned to Unit gas 
for the month, in accordance with Subdivision C. here¬ 
of, shall be deemed to constitute the quantity of liquids 
recovered from Unit gas during the month. 

2. The quantity of each liquid product contained in the 
liquids recovered from Unit gas in each month shall be de¬ 
termined by making a test or tests of a representative com¬ 
posite sample or samples of all the liquid hydrocarbons 
actually recovered from all gas processed in the plant facili¬ 
ties during the month and by applying the results of such 
test to the quantity of liquids recovered from Unit gas dur¬ 
ing each month. Such test shall be made once a month, or 
oftener if requested by either party, in accordance with cus¬ 
tomary and accepted practices and in such manner as to 
determine, as accurately as reasonably possible, the quan¬ 
tity of each liquid product contained in such liquids. 

3. As full compensation to Plant Owner for the gather¬ 
ing and processing of the Unit gas delivered to Plant Owner 
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in each month, and for the delivery of Unit residue gas 
(other than that deliverable at a pressure of five hundred 
(500) pounds per square inch gauge) as hereinafter pro¬ 
vided, Plant Owner shall own and be entitled to retain that 
percentage of the liquids recovered from the Unit gas dur¬ 
ing such month which is applicable for such month, on the 
basis of the weighted average value (determined as here¬ 
inafter provided) per gallon of the liquids recovered from 
Unit gas during such month, in accordance with the follow¬ 


ing table: 

Weighted Average Value 

Per Gallon of Liquids Plant Owner’s Percentage 


Less than 1.25^. 88.46 

1.25^, but less than 1.50^. 86.10 

1.50^, but less than 1.75^. 83.70 

1.75^, but less than 2.00p. 81.70 

2.00^, but less than 2.25^. 79.80 

2.25^, but less than 2.50^. 78.20 

2.50^, but less than 2.75^. 76.85 

2.75^, but less than 3.00^. 75.65 

[7497] 

3.00^, but less than 3.25^. 74.60 

3.25^, but less than 3.50^. 73.70 

3.50?, but less than 3.75^. 72.80 

3.75^, but less than 4.00^. 72.00 

4.00^, but less than 4.25^. 71.30 

4.25^, but less than 4.50^. 70.50 
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4.50£, but less than 4.75^. 69.75 

4.75^, but less than 5.00^. 68.95 

5.00^, but less than 5.25^. 68.20 

5.25?, but less than 5.50?. 67.45 

5.50^, but less than 5.75^. 66.65 

5.75?, but less than 6.00^. 65.85 

6.00^ and above . 65.10 


4. The weighted average value per gallon of the liquids 
recovered from Unit gas during any month shall be the 
higher of the following prices: 

A. The weighted average price per gallon received 
by Plant Owner for any such liquids sold by them dur¬ 
ing such month to a bona fide purchaser or purchasers 
in a bona fide sale or sales, and delivered in the form 
in which recovered in Plant Owner’s processing plant, 
less transportation charges thereon if delivery thereof 
is made elsewhere than at or in the immediate vicinity 
of said processing plant and if such charges are in¬ 
cluded in the price received by Plant Owner; or 

B. The weighted average price per gallon of the 
liquid products contained in such liquids, calculated as 
follows: 

(1) Multiply the price applicable to 26-70 natural gas¬ 
oline for such month by 100% of the number of 
gallons of 26-70 natural gasoline contained in such 
liquids; 

(2) Multiply the price applicable to butane for such 
month by 75% of the number of gallons of excess 
butane contained in such liquids; 
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(3) Multiply the price applicable to propane for such 
month by 50% of the number of gallons of propane 
contained in such liquids: 

(4) Divide the total of the three amounts obtained by 
the multiplications above provided for by the total 
number of gallons comprised in 100% of the 26-70 
natural gasoline, 75% of the excess butane and 
50% of the propane contained in such liquids, the 
quotient thus obtained being such weighted aver¬ 
age price. 

For the purposes of the foregoing calculation, the 
quantity of each liquid product contained in such liquids 
shall be as determined in accordance with Section 2 of this 
ARTICLE IV, and the prices applicable thereto shall be the 
following: 

(1) The price per gallon of 26-70 natural gasoline 
for such month shall be one-fourth cent (1/4^) less than 
the daily average of the low prices quoted during such 
month for 26-70 natural gasoline or the nearest equiva¬ 
lent thereof, for Group III, in The National Petroleum 
News or in such other publication of like nature as may 
hereafter succeed said The National Petroleum News 
and whose quotations are generally accepted in the in¬ 
dustry as accurate; provided, however, that if neither 
The National Petroleum News nor any such successor 
publication should publish quotations for 26-70 natural 
gasoline or its nearest equivalent for Group III, then 
the price of 26-70 natural gasoline for such month shall 
be one-fourth cent (1/4^) per gallon less than the daily 
average market price of such natural gasoline or its 
nearest equivalent as determined by bona fide sales 
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made during the month in the area comprising Group 
III. 

(2) The price per gallon of excess butane for such 
month shall be one-fourth cent (l/4£) less than the 
weighted average price received by Phillips Petroleum 
Company for all butane sold by it during the month and 
delivered from its fractionating plant in Oklahoma City 
to bona fide purchasers f. o. b. railroad tank cars. 

(3) The price per gallon of propane for such month 
shall be one-fourth cent (l/4£) less than the weighted 
average price received by Phillips Petroleum Company 
for all propane sold by it during the month and de¬ 
livered from its fractionating plant in Oklahoma City to 
bona fide purchasers f. o. b. railroad tank cars. 

5. That portion of the liquids recovered from Unit gas 
in each month which remains after deduction of the per¬ 
centage thereof which becomes the property of Plant 
Owner as above provided, shall constitute Unit Production 
and shall be allocated as such in accordance with the Plan 
of Unitization. 

* * * 


[7526] 

RESIDUE GAS AGREEMENT 

THIS AGREEMENT made this 1st day of 
by and between. 


hereinafter called “Lessee’’ (whether one or more, and 
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PHILLIPS PETROLEUM COMPANY and CONTINENTAL 
OIL COMPANY, hereinafter together referred to as “Plant 
Owners”, 


WITNESSETH, That 

WHEREAS, the Corporation Commission of Oklahoma 
has heretofore approved the Plan of Unitization for the 
West Edmond Hunton Line Unit and Exhibit “D” attached 
to and made part of said Plan of Unitization provides among 
other things for the processing by Plant Owners of gas 
produced from the Unit Area for the recovery of liquids 
therefrom and for the retention by Plant Owners of a por¬ 
tion of such liquids as compensation for the processing of 
said gas, the balance of such liquids, together with the resi¬ 
due gas remaining from said gas and not taken by the Unit 
for injection or other operating purposes, to be allocated as 
Unit Production to and among the Separately Owned Tracts 
in the Unit Area in accordance with said Plan of Unitiza¬ 
tion; and 

WHEREAS, Lessee is the owner of all or a part of the 
oil and gas lease-hold interest in such Separately Owned 
Tract described in Exhibit “A” hereto attached and hereby 
made part hereof and as such is entitled to receive in kind 
or dispose of all or a part of the Unit Production allocated 
to each such Tract, the interest of the Lessee in each such 
Tract and the percentage of the Unit Production allocated 
thereto which Lessee has the right to receive in kind or 
dispose of, being as shown in said Exhibit “A”; and 
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WHEREAS, Plant Owners will own and be entitled to 
dispose of a portion of the residue gas remaining from gas 
processed by Plant Owners; and 

[7527] 

WHEREAS, under date of July 5, 1945, Plant Owners 
entered into a contract with Cities Service Gas Company 
which, as amended by letters of agreement dated respective¬ 
ly May 24,1946 and December 23,1946, provides for the sale 
of residue gas, a true copy of said contract as amended be¬ 
ing hereto attached, marked Exhibit “B” and hereby made 
part hereof, said contract as so amended being hereinafter 
referred to as the “Cities Service contract”; 

NOW, THEREFORE, in consideration of the mutual 
agreements hereinafter set forth, it is agreed by and be¬ 
tween Lessee and Plant Owners, as follows: 

1. As herein used: 

A. The term “available Unit residue gas” shall mean 
residue gas which remains from gas processed by 
plant owners and which is allocated as Unit Pro¬ 
duction in accordance with said Plan of Unitiza¬ 
tion and Exhibit “D” thereto attached. 

B. The term “plant residue gas” shall mean residue 
gas (other than available Unit residue gas) which 
remains from gas processed by Plant Owners, 
and which is available for sale by Plant Owners, 
within the limitations imposed by said Exhibit 
“D”. 

C. The term “available residue gas” shall mean and 
include both available Unit residue gas and plant 
residue gas. 
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D. The term “Lessee’s residue gas” shall mean and 
include all available residue gas which is allo¬ 
cated in accordance with said Plan of Unitiza¬ 
tion to the Separately Owned Tract (s) de¬ 
scribed in said Exhibit “A” and which Lessee has 
the right to receive in kind or dispose of on the 
basis of the percentage interests set forth in said 
Exhibit “A” with respect to said Separately 
Owned Tract(s). 

E. The term “delivery capacity” shall mean the daily 
capacity to deliver dehydrated residue gas at a 
pressure of five hundred (500) pounds per square 
inch gauge of the plant facilities specified in Ex¬ 
hibit “D” attached to said Plan of Unitization, to 
be provided by Plant Owners, plus the daily 
capacity of any additions made thereto by Plant 
Owners (other than additions made by Plant 
Owners for the purpose of delivering Plant Resi¬ 
due Gas), but minus the daily quantity of residue 
gas taken from Plant owners by said Unit for 
gas injection purposes at a pressure of five hund¬ 
red (500) pounds per square inch gauge. 

[7528] 

F. The term “Lessee’s share of the delivery capac¬ 
ity” shall mean that proportion of the delivery 
capactiy which is equal to the proportion borne 
by the daily quantity of Lessee’s residue gas to 
the daily quantity of available residue gas, as 
applied to a particular time. 

G. A “cubic foot of residue gas” shall be that quan¬ 
tity of residue gas which occupies one cubic foot 
of space at an absolute pressure of sixteen and 
four tenths (16.4) pounds per square inch and 
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at a temperature of 60° Fahrenheit, without cor¬ 
rection for deviation from Boyle’s Law. 

2. Plant Owners shall deliver Lessee’s residue gas, de¬ 
hydrated and at a pressure of five hundred (500) pounds 
per square inch gauge as specified in the Cities Service 
contract, to such purchaser or purchasers as may be desig¬ 
nated by Lessee; provided, however, that the daily quantity 
of Lessee’s residue gas so delivered shall not exceed either 

(a) Lessee’s share of the delivery capacity at such time, or 

(b) the daily quantity of Lessee’s residue gas deliverable 
at such time to a purchaser or purchasers designated by 
Lessee. 

3. For the dehydration and delivery of Lessee’s residue 
gas as above provided, Lessee agrees to pay to Plant Owners 
compensation at the rate of two and one-half cents (2 y>$) 
per thousand cubic feet of Lessee’s residue gas delivered by 
Plant Owners at a pressure of five hundred (500) pounds 
per square inch gauge. However, said rate of compensation 
is based on the annual average of wholesale prices for all 
commodities as shown by The Annual Index of Wholesale 
Prices for all Commodities as published by the United 
States Department of Labor for the year 1944, said Index as 
now published being based on the annual average for the 
year 1926 as one hundred percent (100%) and each “point” 
being one percent of said annual average for the year 1926. 
Therefore, if the annual average of said wholesale prices 
as shown in said Index as published by said Department of 
Labor for the year 1946 or any subsequent calendar year 
should be more than twenty (20) points above or below 
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the annual average for the year 1944 as shown in said Index 
as published for that year, then said rate of compensation 
for delivery of Lessee’s residue gas, as above provided, dur¬ 
ing the twelve (12) 


[ 7529 ] 

months next succeeding the date of publication of the an¬ 
nual Index showing such higher or lower average, shall be 
increased or decreased, as the case may be, in proportion to 
the increase or decrease of such annual average above or 
below the annual average as published in said annual Index 
for the year 1944. 

4. Within twenty-five (25) days after the end of each 
month, Plant Owners shall submit to Lessee a statement 
showing the quantity of Lessee’s residue gas delivered dur¬ 
ing such month and the amount owing by Lessee for the 
quantity of Lessee’s residue gas delivered by Plant Owners 
at a pressure of five hundred (500) pounds per square inch 
gauge and dehydrated as required by the Cities Service 
contract, which amount shall be paid by Lessee within ten 
(10) days after receipt of such statement, unless otherwise 
paid as hereinafter provided. 

5. During any time when the daily quantity of Lessee’s 
residue gas exceeds Lessee’s share of the delivery capacity, 
Plant Owners shall deliver to Lessee or to such purchaser or 
purchasers as may be designated by Lessee, such part or all 
of the daily quantity of Lessee’s residue gas in excess of 
Lessee’s share of the delivery capacity as Lessee may from 
time to time specify in writing to Plant Owners, provided 
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Lessee or the purchaser or purchasers designated by Lessee 
make all necessary arrangements for the receipt and 
measurement thereof at or in the immediate vicinity of 
Plant Owners’ processing plant, delivery thereof to be made 
by Plant Owners without charge at the normal operating 
pressure of Plant Owners’ low pressure processing facili¬ 
ties and without dehydration. 

6. During the life of the Cities Service contract, Plant 
Owners shall deliver Lessee’s residue gas to Cities Service 
Gas Company, its successors or assigns, in accordance with 
said contract, and Lessee hereby designates said company, 
its successors or assigns, as the purchaser of Lessee’s residue 
gas, upon and subject to the following provisions: 

[7530] 

A. During any time when the daily quantity of res¬ 
idue gas being taken under the Cities Service 
contract is less than the daily quantity of availa¬ 
ble residue gas deliverable thereunder, the resi¬ 
due gas being taken under said contract shall be 
apportioned between Lessee’s residue gas and 
other available residue gas in the proportion that 
the daily quantity of Lessee’s residue gas bears 
to the daily quantity of all available residue gas 
deliverable under said contract, it being intended 
that Lessee’s residue gas shall be delivered under 
said contract ratably with all other available resi¬ 
due gas deliverable thereunder. 

B. Plant Owners shall collect and receive, for the 
account of Lessee, the purchase price payable un¬ 
der the Cities Service contract for the quantity 

. of Lessee’s residue gas delivered under said Con- 
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tract in each month. Out of the amount so col¬ 
lected by Plant Owners in respect of each month, 
Plant Owners shall retain the compensation pay¬ 
able by Lessee in respect to the quantity of 
Lessee’s residue gas delivered during such month 
under said contract, and the balance of the 
amount collected shall be paid by Plant Owners 
to Lessee. 

C. Any optional right reserved or granted to Plant 
Owners in the Cities Service contract shall be 
exercised only with the written consent of the 
owners of at least fifty-one percent (51%) of the 
available residue gas then being delivered under 
said contract. If and whenever Plant Owners 
receive written request to exercise any such op¬ 
tional right, signed by the owners of fifty-one 
percent (51%) or more of the available residue 
gas then being delivered under said contract, 
Plant Owners shall exercise such right in accord¬ 
ance with the terms of said contract. Plant 
Owners, as the owners of a portion of the avail¬ 
able residue gas deliverable under said contract, 
shall have the right to join in any such consent 
or request. 

7. If and whenever a market for available residue gas 
not deliverable under the Cities Service contract is obtained 
either by Lessees or by Plant Owners, the party obtaining 
such market shall give the other party written notice there¬ 
of, stating the name of the purchaser and the price and 
terms and conditions of purchase. For thirty (30) days 
after receipt of such notice, the party receiving the notice 
shall have the right, at its option, to share in the market so 
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obtained in the proportion that the daily quantity of avail¬ 
able residue gas then saleable by such party in such market 
bears to the total daily quantity of available residue gas 
then saleable in such market, at the price and on the terms 
and conditions stated in such notice, such option to be exer¬ 
cisable only by written notice 

[7531] 

of exercise given to the party obtaining the market within 
said thirty-day period. If at any time Lessee gives Plant 
Owners written notice, as above provided, with respect to 
a market obtained by Lessee, Plant Owners shall offer to 
all other owners of available residue gas who have entered 
into agreements with Plant Owners similar to this agree¬ 
ment, an opportunity to share in such market, in the same 
manner as if such market had been obtained by Plant 
Owners, but Plant Owners shall not be obligated to sell 
their available residue gas in such market otherwise than 
at their election. 

8. Lessee hereby grants to Plant Owners a lien upon 
all of Lessee's residue gas which is deliverable by Plant 
Owmers at a pressure of five hundred (500) pounds per 
square inch gauge, for the payment to Plant Owmers of the 
compensation hereinabove provided to be paid by Lessee 
in respect to the quantity of Lessee’s residue gas delivered 
at said pressure, and Lessee hereby authorizes Plant Owm¬ 
ers to collect from any purchaser or purchasers of Lessee’s 
residue gas delivered at said pressure, the compensation 
payable to Plant Owners in respect of the quantity of Les¬ 
see’s residue gas delivered to such purchaser or purchasers. 
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9. Adequate facilities for the receipt and measurement 
of the quantity of Lessee’s residue gas delivered by Plant 
Owners to Lessee or a purchaser designated by Lessee shall 
be provided without expense to Plant Owners. Except with 
the written consent of Plant Owners, the quantity of Les¬ 
see’s residue gas delivered by Plant Owners shall be meas¬ 
ured by an orifice type meter of standard manufacture. 
Each such meter shall be tested at least once every three 
(3) months, without expense to Plant Owners, and such 
additional tests shall be made as may be requested by Plant 
Owners from time to time; the expense of each additional 
test shall be borne by Plant Owners unless the test dis¬ 
closes a meter inaccuracy in excess of two percent (2%), in 
which event the 


[7532] 

expense of the additional test shall be borne by Lessee or 
the purchaser from Lessee who installed the meter tested. 
Plant Owners shall be given at least ten (10) days written 
notice of each such test, and shall have the right to have a 
representative witness each test. If test of any meter dis¬ 
closes inaccuracy, the meter shall be adjusted so as to 
measure accurately the quantity of residue gas passing 
through it, but no retroactive adjustment shall be made 
unless the meter test discloses inaccuracy in excess of two 
percent (2%), in which event adjustment shall be made 
for the time during which the inaccuracy existed, if de¬ 
terminable or agreed upon, but otherwise for one-half (*4) 
the time since the meter was last tested and found to be 
accurate. 
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10. Whenever Lessee’s residue gas and available resi¬ 
due gas of any other owner or owners thereof is deliverable 
to the same purchaser, all of the available residue gas de¬ 
liverable to such purchaser shall be delivered in a common 
stream and Lessee shall not be obligated to provide facili¬ 
ties for the receipt and measurement of Lessee’s residue gas 
separately from other available residue gas being delivered 
to such purchaser. 

11. Lessee covenants that Lessee has full right and au¬ 
thority to receive and authorize the delivery, as herein pro¬ 
vided, of all of Lessee’s residue gas, and that Lessee will in¬ 
demnify Plant Owners against the lawful claims of any and 
all persons claiming any right or title to or interest in Les¬ 
see’s residue gas. 

12. During any time when the daily quantity of Les¬ 
see’s residue gas is in excess of the quantity of Lessee’s resi¬ 
due gas being taken by Lessee or a purchaser or purchasers 
designated by Lessee, Plant Owners shall have the right, as 
agent of and for the account of Lessee, to sell and deliver 
all or any part of such excess at the best price obtainable 
therefor at Plant Owners’ plant and to collect and receive 
the purchase price payable for the quantity so sold and 
delivered. Plant Owners’ compensation for the dehydra¬ 
tion and delivery of the quantity of Lessee’s residue gas so 
sold and delivered to be 


[7533] 

deducted from the amount collected and the balance there¬ 
of to be paid to Lessee. However, Plant Owners shall not be 
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obligated so to sell and deliver any part of such excess 
quantity of Lessee’s residue gas. 

13. This agreement shall become effective upon the 
Effective Bate of said Plan of Unitization and shall remain 
in force so long as gas from the Unit Area is processed by 
Plant Owners in accordance with Exhibit “D” attached to 
said Plan of Unitization. 

14. Any notice herein provided or permitted to be given 
by either party to the other shall be deemed given if and 
when deposited in the United States mails, duly registered 
and properly addressed to the party to whom given. For the 
purpose of such notices, the proper address of Lessee shall 
be: 

and the proper address of Plant Owners shall be: Phillips 
Petroleum Company, Attention Gasoline Department, 
Bartlesville, Oklahoma. However, either party may specify 
as its proper address any other post office address within 
the continental limits of the United States by giving to the 
other party at least fifteen (15) days’ written notice thereof. 

15. Neither party shall be under any liability to the 
other for any failure or delay in the performance of such 
party’s obligations hereunder, to the extent that such failure 
or delay is caused by fire, action of the elements, strikes or 
other differences with workmen, restrictions or restraints 
imposed by law or by order or regulation of duly consti¬ 
tuted public authority, whether federal, state or local, acts 
of civil or military authorities, acts of the public enemy, or 
any other cause reasonably beyond the control of the party 
in default, whether or not similar to the causes hereinabove 
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enumerated. However, if and whenever either party is pre¬ 
vented from performing or delayed in performance of such 
party’s obligations hereunder by any such cause, such party 
shall proceed 

[7534] 

with due diligence to resume performance of its obligations 
hereunder, upon the removal of such cause, but nothing 
herein contained shall be deemed to obligate either party to 
settle a strike or other difference with workmen otherwise 
than on such terms as such party may deem proper in the 
sole discretion of such party. 

16. This agreement shall be binding upon and inure to 
the benefit of the heirs, personal representatives, succes¬ 
sors and assigns of Lessee, and the successors and assigns 
of Plant Owners. Transfer of all or any part of Lessee’s in¬ 
terest shall not be binding on Plant Owners unless and un¬ 
til Plant Owners receive written notice thereof, accom¬ 
panied by the original or a certified copy of the instrument 
of transfer. Lessee agrees not to make any assignment, 
mortgage or other transfer of all or any part of Lessee’s oil 
and gas leasehold interest in the lands described in said Ex¬ 
hibit “A” without making the same expressly subject to 
the provisions of this agreement. 

IN WITNESS WHEREOF, this agreement has been exe¬ 
cuted by the parties on the day and year first above written. 

♦ * * 
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[7545] 

SOHIO PETROLEUM COMPANY 

Midland Building 
Cleveland 15, Ohio 

October 1, 1947 

Phillips Petroleum Company 
(as Operator of the Edmond 
Gasoline Plant and as Operator of 
The Hunton Gasoline Plant), 

Bartlesville, Oklahoma 

Gentlemen: Attention: Mr. Legatski 

Exhibit D to the Plan of Unitization of the West Edmond 
Hunton Lime Unit provides for the allocation as Unit pro¬ 
duction of the Unit’s percentage of liquids or liquid products 
extracted or recovered from Unit gas processed in the Ed¬ 
mond Gasoline Plant owned by Phillips Petroleum Com¬ 
pany and Continental Oil Company or in the Hunton Gaso¬ 
line Plant now owned by Phillips Petroleum Company and 
others, and for the allocation as Unit production of residue 
gas remaining from such Unit gas after processing and not 
taken by the Unit for operating purposes. Article VII of 
said Plan of Unitization provides, among other things, that 
the Unit Operator is authorized to market and sell, or itself 
purchase, the portion of Unit production not taken in kind 
by a person entitled to take and receive the same in kind, 
the proceeds thereof to be paid by the Unit Operator to the 
person or persons for whose account the same is so market¬ 
ed. 

We are informed that various lessees of the West Edmond 
Hunton Lime Unit have heretofore entered into agreements 
with the owners of the Edmond Gasoline Plant for the sale 


1025 





7545 


of liquids and residue gas which they respectively are en¬ 
titled to receive in kind as Unit production, and that various 
lessees of the Unit have also entered into agreements with 
the owners of the Hunton Gasoline Plant for the sale of 
liquid products and residue gas which they respectively are 
entitled to receive in kind as Unit Production. However, 
we understand that a number of the lessees of the Unit have 
not entered into such agreements, and it is possible that 
some or all of these lessees will not arrange to receive in 
kind or otherwise dispose of the liquids or liquid products 
and residue gas which they respectively may be entitled to 
receive in kind as Unit production from time to time. Ac¬ 
cordingly our company as Unit Operator of the West Ed¬ 
mond Hunton Lime Unit sumbits to you as Operator of the 
Edmond Gasoline Plant and as Operator of the Hunton 
Gasoline Plant, the following proposal: 

Cleveland 15, Ohio l 

[7546] 

SOHIO PETROLEUM COMPANY 

Phillips Petroleum Company Page 2 

(as Operator of the Edmond 
Gasoline Plant and as Operator of 
The Hunton Gasoline Plant) 

October 1,1947 

1. This proposal relates only to that portion of the liquids, 
liquid products and residue gas recovered or remaining 
from Unit gas processed in either of said plants which is allo¬ 
cated as Unit production in accordance with Exhibit D to 
said Plan of Unitization but which is not taken in kind or 
otherwise disposed of by the person or persons entitled to 
receive the same in kind under said Plan of Unitization. 
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For convenience, that portion of such liquids, liquid prod¬ 
ucts or residue gas which at any time is not taken in kind or 
otherwise disposed of by the person or persons entitled to 
receive the same in kind is hereinafter referred to as the 
“unclaimed portion” of such liquids, liquid products or resi¬ 
due gas. 

2. Our company as Unit Operator of said Unit hereby sells 
to the owners of the Edmond Gasoline Plant, and said 

owners hereby agree to purchase, the unclaimed portion of 
liquids at any time allocable as Unit production out of the 
liquids recovered from Unit gas processed in said plant, 
such sale and purchase to be at the price and on the terms 
and conditions applicable at such time to the purchase by 
said plant owners of liquids allocable as Unit production to 
lessees of said Unit who are then selling their respective 
portions of said liquids to said plant owners under written 
agreements for the sale thereof. 

3. Our company as Unit Operator of said Unit hereby sells 
to the owners of the Hunton Gasoline Plant, and said 

owners hereby agree to purchase, the unclaimed portion of 
liquid products at any time allocable as Unit production out 
of the liquid products recovered from Unit gas processed in 
said plant, such sale and purchase to be at the price and on 
the terms and conditions applicable at such time to the 
purchase by said plant owners of liquid products allocable 
as Unit production to lessees of said Unit who are then sell¬ 
ing their respective portions of said liquid products to said 
plant owners under written agreements for the sale thereof. 

4. The unclaimed portion of residue gas remaining at any 

time from Unit gas processed in the Edmond Gasoline 
Plant is hereby sold by us, and is to be delivered by you, to 
Cities Service Gas Company to the same extent, at the same 
price and on the same terms and conditions as residue gas 
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is, at the same time, being sold and delivered to Cities 
Service Gas Company pursuant to written agreements 
entered into with the owners of the Edmond Gasoline Plant 
by lessees of said Unit, with respect to the disposition of 
their respective portions of such residue gas. The unclaimed 
portion of residue gas remaining at any time from Unit gas 
processed in the Hunton Gasoline Plant is hereby sold by 
us, and is to be delivered by you, to Oklahoma Natural 
Gas Company, to the same extent, at the same price, and 
on the same terms and conditions as residue gas is, at the 
same time, being sold and delivered to Oklahoma Natural 
Gas Company pursuant to written agreements entered into 
with the owners of the Hunton Gasoline Plant by lessees 
of said Unit, with respect to the disposition of their respect¬ 
ive portions of 


. . . ^ * [7547] 

SOHIO PETROLEUM COMPANY 

Phillips Petroleum Company Page 3 

(as Operator of the Edmond 
Gasoline Plant and as Operator of 
the Hunton Gasoline Plant) 

October 1, 1947 

such residue gas. Whenever all the residue gas allocable 
as Unit production from either plant is in excess of the 
quantity of residue gas then deliverable to Cities Service 
Gas Company or Oklahoma Natural Gas Company (as the 
case may be), the quantity of residue gas then deliverable to 
Cities Service Gas Company or Oklahoma Natural Gas Com¬ 
pany (as the case may be) is to be apportioned ratably be¬ 
tween the unclaimed portion of all such residue gas and 
the remaining portion of all such residue gas. The owners 
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of the Edmond Gasoline Plant and the owners of the Hunton 
Gasoline Plant are respectively to be entitled to the same 
charges for dehydration and compression of unclaimed resi¬ 
due gas delivered to Cities Service Gas Company or Okla¬ 
homa Natural Gas Company (as the case may be) at any 
time, as those then applicable to other residue gas allocated 
as Unit production. 

5. You are to pay direct to the persons entitled thereto the 
proceeds derived from the sale of the unclaimed portion 

of liquids, liquid products and residue gas allocable as Unit 
production from Unit gas processed in said plants, subject 
to the same deductions and charges as those applicable from 
time to time under written agreements entered into with 
the owners of said plants respectively by lessees of said Unit 
with respect to the sale of their respective portions of such 
liquid, liquid products and residue gas. 

6. It is the intent of this proposal that the unclaimed portion 
of liquids or liquid products and residue gas allocable as 

Unit production in respect of Unit gas processed in each of 
said plants be sold or disposed of from time to time in the 
same manner, to the same extent and on the same terms and 
conditions as the portion of such liquids or liquid products 
and residue gas which, at the time of sale or disposition of 
such unclaimed portion, is covered by and subject to agree¬ 
ments entered into with the owners of such plant by lessees 
entitled to receive the same in kind. 

To indicate your assent to the foregoing proposal, please 
sign the acceptance on the copy of this letter herewith en¬ 
closed and return it to us, whereupon this letter shall consti¬ 
tute the agreement between us on the matters above set 
forth, to remain in force unless and until terminated by 
either party by giving to the other party at least thirty (30) 
days’ advance written notice of termination. 
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Very truly yours, 

SOHIO PETROLEUM COMPANY 
(as Unit Operator of the 
West Edmond Hunton Lime Unit) 

By s/s/ S. A. SWENSRUD 
Vice- President 

ACCEPTED this 1st day of October, 1947. 

PHILLIPS PETROLEUM COMPANY 

(as Operator of the Edmond Gasoline Plant and as 
Operator of the Hunton Gasoline Plant) 

By /s/ F. E. RICE 
Vice President 

* * * 

[ 7621 ] 

AGREEMENT FOR AMENDMENT OF 
EXHIBIT “D” 

PLAN OF UNITIZATION 
WEST EDMOND HUNTON LIME UNIT 

This AGREEMENT made and entered into this 15 day of 
March, 1949 by the following parties: 

West Edmond Hunton Lime Unit created pursuant to 
Order No. 21445 of the Corporation Commission of Ok¬ 
lahoma entered on the 30th day of July, 1948, said Unit 
being hereinafter referred to as the “Unit”; 

Phillips Petroleum Company and the Continental Oil 
Company, as the owners of the gas processing plant 
known as Edmond Gasoline Plant, located near the 
Unit area of the Unit, said Companies as such plant 
owners being hereinafter referred to as “Edmond 
Plant Owners”; and 
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Phillips Petroleum Company, West Edmond Oil Com¬ 
pany, The Continental Oil Company, Stanolind Oil and 
Gas Company, Mid-Continent Petroleum Corporation 
and Sohio Petroleum Company, as owners of the gas 
processing plant known as the Hunton Gasoline Plant, 
located within the Unit area of the Unit, said Com¬ 
panies as such plant owners being hereinafter referred 
to as the “Hunton Plant Owners”; said Hunton Gaso¬ 
line Plant is the gas processing plant referred to as 
owned by Peppers Refining Company in Exhibit “D” 
to the Plan of Unitization of the West Edmond Hunton 
Lime Unit created pursuant to Order No. 20212 of the 
Corporation Commission of Oklahoma, the Hunton 
Plant Owners having succeeded to the rights and obli¬ 
gations of said Peppers Refining Company under said 
Exhibit “D”; and, 

WITNESSETH THAT 

WHEREAS, the Unit’s Plan of Unitization as approved 
by the Corporation Commission of Oklahoma, incorporated 
as part thereof the Plan of Unitization of the West Edmond 
Lime Unit created pursuant to said Order No. 20212 of the 
Corporation Commission of Oklahoma, 

[ 7622 ] 

including Exhibit “D” thereto entitled “Processing and 
Compression of Gas,” which Exhibit “D” is hereinafter re¬ 
ferred to as the “Processing Exhibit”. 

WHEREAS, the Operating Committee of the Unit has 
deemed it advisable and necessary to modify and amend 
said Exhibit “D” to the extent and in the respects herein¬ 
after set forth, in the interests of conservation and in order 
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to provide Unit residue gas for injection within the Unit 
area, in event the Operating Committee should authorize 
such gas injection; and 

WHEREAS, the execution of this Agreement has been 
authorized by lessees of the Unit, having at least 66-2/3% 
of the total voting interest in the Unit: 

NOW, THEREFORE, in consideration of the premises 
and of the undertakings of the parties hereto, respectively, 
as hereinafter set forth, it is agreed by and among the 
parties hereto as follows: 

ARTICLE I — DEFINITIONS 

1. All words and terms which are defined in said Pro¬ 
cessing Exhibit or in any other portion of the Unit’s Plan 
of Unitization shall have the same meaning, as used in this 
agreement, as that ascribed thereto in said Processing Ex¬ 
hibit or in any other portion of said Plan of Unitization. 

ARTICLE II — GAS GATHERING 

2. The Edmond Plant Owners and the Hunton Plant 
Owners have heretofore entered into an agreement provid¬ 
ing for the following, contingent upon the execution of this 
Agreement: 


[7623] 

(a) The consolidation of the existing Unit gas gather¬ 
ing facilities now owned by them respectively, for 
the purpose of increasing the efficiency of the two sys¬ 
tems in the gathering of Unit gas. 
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(b) The enlargement of existing lines for the gather¬ 
ing of Unit gas, so as to permit the gathering of 

increased quantities of Unit gas in certain portions of 
the Unit area. 

(c) The construction and installation of new gather¬ 
ing lines and other facilities for the gathering of 

Unit gas from tank batteries in Townships 13 and 14 of 
the Unit area, not now connected to either of the ex¬ 
isting gas gathering systems. 

Reference is made to the following Exhibits which are 
hereto attached and hereby made a part hereof: 

Exhibit “A” which shows the location and sizes of the 
existing Unit gas gathering lines. 

Exhibit “B” which shows the location and sizes of the 
Unit gas gathering lines as they will exist after consoli¬ 
dation, enlargement and extension, and also shows the 
location of a proposed compressor plant to permit the 
gathering of increased volumes of Unit gas; the pro¬ 
posed gas gathering system as shown on said Exhibit 
“B” will connect with every tank battery now located in 
Townships 13 and 14 in the Unit area. 

Exhibit “C” which shows the estimated production of 
Unit gas from various portions of the Unit area up to 
January 1, 1955, both under normal depletion and un¬ 
der an injection program of 36 million cubic feet of gas 
per day in the Chimney Hill section of the Unit area. 

Exhibit “D” which shows the estimated pressures at 
which gas will be produced from various portions of 
the Unit area up to January 1, 1955, both under normal 
depletion and under an in- 
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jection program of 36 million cubic feet of gas per day 

in the Chimney Hill section of the Unit area. 

The tank batteries designated on Exhibit “B” in Town¬ 
ships 13 and 14 are hereby designated by the Unit as the 
central tank batteries from which the Edmond Plant Own¬ 
ers and the Hunton Plant Owners are to gather Unit gas. 

The proposed gas gathering system as shown on said 
Exhibit “B” has been designed to provide capacity adequate 
for the gathering of the estimated quantities of Unit gas 
shown on said Exhibit “C” when produced at the pressures 
shown on said Exhibit “D”. 

3. Edmond Plant Owners and Hunton Plant Owners 
agree to perform as soon as reasonably possible the prelim¬ 
inary engineering for, and to commence as soon as reason¬ 
ably possible and prosecute to completion with reasonable 
diligence the construction and installation of, the enlarged 
and extended facilities for gathering Unit gas as shown on 
Exhibit “B” (including the above-mentioned compressor 
plant with 1800 horsepower) to the end that the system and 
facilities for the gathering of Unit gas as shown on said 
Exhibit “B” may be completed and ready for operation by 
approximately November 30, 1949. However, if the use of 
any portion of the gathering facilities shown on said Exhibit 
“B” will not initially be required for the gathering of Unit 
gas on the basis of the estimates shown in Exhibits “C” and 
“D”, the installation thereof may be postponed until use 
thereof is required, at which time Plant Owners will install 
the same at their sole cost. After completion of the enlarged 
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and extended gas gathering facilities, the Edmond Plant 
Owners and the Hunton Plant Owners will cooperate with 
the Unit Operator in the operation of 

[ 7625 ] 

the entire gas gathering system in such manner as to gather 
all of the Unit gas that may be produced in Townships 13 
and 14 of the Unit area, within the limits of the capacity of 
the gas gathering system when operated efficiently and in 
conformity with customary practices and within the limits 
of the utilization capacities of the Edmond Gasoline Plant 
and the Hunton Gasoline Plant as defined in Paragraph 9, 
hereunder. From time to time as and when operating con¬ 
ditions permit, deviations from said Exhibit “B” and substi¬ 
tutions in and removals of portions of the gathering facili¬ 
ties as shown on said Exhibit “B” may be made, with the 
written approval of Unit Operator. 

ARTICLE III — HUNTON GASOLINE PLANT 

4. The Hunton Plant Owners agree to make such alter¬ 
ations in and additions to the Hunton Gasoline Plant as may 
be necessary to convert said plant from low pressure opera¬ 
tion to conventional high pressure operation having a capac¬ 
ity to process at least 60 million cubic feet of gas daily and 
to deliver approximately 45 million cubic feet of residue gas 
daily, dehydrated and at a pressure of 500# per square inch 
gauge when the pressures at the central tank batteries desig¬ 
nated on said Exhibit “B” as the central tank batteries from 
which said plant is to receive Unit gas are equal to the pres¬ 
sures indicated on Exhibit “D” for said central tank batteries 
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for the year 1949, except that the Unit is to provide the com¬ 
pression and dehydration facilities hereinafter mentioned. 
Although alterations and additions to the Hunton Gasoline 
Plant will be designed by Hunton Plant Owners to recover 
from the gas processed approximately 35% of the propane, 
80% of the butanes, and 99% of the pentanes and heavier 
content, it is clearly understood that such 

[7626] 

percentages of recovery are not assumed as an obligation 
by Hunton Plant Owners. With the completion of the alter¬ 
ations and additions to the Hunton Gasoline Plant as here 
outlined, it is agreed that the Hunton Plant owners shall 
never be required to enlarge the capacity of the plant except 
as provided in Section 6 of Article II of Part III of the Pro¬ 
cessing Exhibit. The Hunton Plant Owners agree to pro¬ 
ceed forthwith with the necessary preliminary engineering 
for said alterations and additions and to commence actual 
construction thereof as soon as possible and to prosecute 
such construction with reasonable diligence so that the 
same may be completed by approximately October 1, 1949. 

5. The Unit, in connection with its Pilot Gas Injection 
Program, has heretofore installed in the Hunton Gasoline 
Plant, one 600 horsepower compressor, which is owned by 
the Unit. The Hunton Plant Owners agree to install at the 
Hunton Gasoline Plant, two additional 600 horsepower 
compressors for the compression of gas to 500# per square 
inch gauge, to convert the presently installed compressor 
for the compression of gas to 500# per square inch gauge, 
and to install dehydration and other appurtenant facilities 
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for the three compressors but the Unit agrees to reimburse 
the Hunton Plant Owners for the actual cost thereof. Such 
actual cost will include the cost of foundations, construc¬ 
tion of necessary building or building extension, cooling 
tower or cooling tower extension, cooling coils for both 
water and gas, as well as the acquisition cost and installation 
cost of the compressors and their accessories and appurten¬ 
ances, and all other costs actually incurred by the Hunton 
Plant Owners which are a proper direct charge to the in¬ 
stallation of the two new compressors and the conversion 
of the presently installed. 
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compressor in accordance with customary accounting prac¬ 
tices. It is anticipated that the installation of the two new 
compressors and the conversion of the existing compressor 
will be performed by the same contractor under the same 
construction contract as the alterations and additions above 
provided to be made to the Hunton Gasoline Plant. The 
Hunton Plant Owners will cause such construction con¬ 
tractor to keep a separate record of charges in respect of the 
installation of the two new compressors, the conversion of 
the presently installed compressor and the installation of 
appurtenances and accessories thereto, and to submit to 
Hunton Plant Owners, after the end of each month, an 
itemized statement of such charges for the month. After the 
end of each month, Hunton Plant Owners will submit to 
the Unit Operator a statement of actual costs incurred by 
them during the month in the installation of the two new 
compressors and the conversion of the exisiting compres- 
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sor, with their appurtenances and accessories properly- 
itemized, and the amount thereof will be reimbursed by the 
Unit, through the Unit operator, to the Hunton Plant Own¬ 
ers, within fifteen (15) days after receipt of the statement, 
the amount paid by the Unit Operator to be charged as unit 
Expense in accordance with the Unit’s Plan of Unitization. 
The Unit shall have the right, through its authorized repre¬ 
sentatives, to examine the books and records of the con¬ 
struction contractor and the books and records of the 
Hunton Plant Owners relating to the installation of the two 
new compressors and the conversion of the existing com¬ 
pressor, for the purpose of determining the correctness of 
the statements submitted by the Hunton Plant Owners. 
Payment of any such statement shall be without prejudice 
to the right of the Unit to question 

[7628] 

the correctness thereof, provided written objection to the 
statement is made on behalf of the Unit within six months 
after completion of the installation and conversion of com¬ 
pressors and the installation of appurtenances and accessor¬ 
ies thereto. 

6. The 600 horsepower compressor heretofore installed 
by the Unit in the Hunton Gasoline Plant, and all altera¬ 
tions made thereto in the conversion thereof as above pro¬ 
vided, and the two additional 600 horsepower compressors 
for which the Unit is to reimburse the Hunton Plant Own¬ 
ers, with all appurtenances and accessories to the three 
compressors shall be and remain the property of the Unit, 
but the Hunton Plant Owners shall have the right to use 
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and operate all three of said compressors and their ap¬ 
purtenant facilities and accessories, in connection with the 
operation of the Hunton Gasoline Plant, in accordance with 
the following provisions: 

(a) The Hunton Plant Owners will operate the same 
and keep them in repair, furnishing all necessary 

labor, supplies, materials, utility services, repair and 
replacement parts and the like. 

(b) Through the Unit Operator, the Unit will pay to 
the Hunton Plant Owners, as compensation for the 

operation of said compressors, at the rate of $18.00 per 
rated horsepower per year, compensation at said rate 
to cover all operating labor, utility services, operating 
supplies, supervision and other operating expenses. 
After the end of each month, Hunton Plant Owners 
will invoice the Unit Operator for the amount of said 
operating charge for the month, computed on the basis 
of the rated horsepower in operation during the month; 
however, whenever a compressor is out of service for 
more than two weeks during such month, no operating 
charge will be made for the period it is out of service. 
In addition, the Unit through Unit Operator, will reim¬ 
burse the 
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Hunton Plant Owners for the actual cost of repair and 
maintenance work on said compressors and their ap¬ 
purtenances and accessories, such actual cost to in¬ 
clude cost of labor, materials, parts and replacements 
furnished in the repair and maintenance and all other 
expenses actually incurred by Hunton Plant Owners 
which are a proper direct charge to the repair and 
maintenance work in conformity with customary ac- 
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counting practices; after the end of each month during 
which Hunton Plant Owners perform any such repair 
or maintenance work, they will submit to the Unit 
Operator an itemized statement of the actual cost of 
the work performed during the month and the amount 
thereof will be paid by the Unit Operator within the 
fifteen (15) days after receipt of such statement. All 
amounts paid by the Unit Operator to Hunton Plant 
Owners as above provided will be considered Unit 
Expense under the Unit’s Plan of Unitization. 

(c) No charge will be made by the Hunton Plant 
Owners for the compression and dehydration of 
Unit residue gas which is compressed and dehydrated 
by means of the facilities owned by the Unit other than 
the operating charge and the reimbursement for actual 
cost of maintenance and repair above provided for. For 
the purpose of determining the quantity of Unit residue 
gas compressed and dehydrated by means of the facili¬ 
ties owned by the Unit, the total quantity of compressed 
and dehydrated Unit residue gas delivered by the 
Hunton Plant Owners during a month will be allocated 
between the compression and dehydration facilities 
owned by the Unit and the compression and dehydra¬ 
tion facilities owned by the Hunton Plant Owners on 
the basis of the relative rated horsepower of the Unit 
facilities and the Hunton Plant Owners facilities in 
operation during the month. During any period when 
the Hunton Plant Owners are delivering compressed 
and dehydrated Unit residue gas to the Unit for gas 
injection purposes, the quantity of compressed and de¬ 
hydrated Unit residue gas allocated to the Hunton 
Plant Owners facilities shall be deemed to include Unit 
residue gas delivered for such injection purposes, for 
the purpose of computing the compression and dehydra¬ 
tion charges payable 


1040 


7630 


[7630] 

in respect of Unit residue gas compressed and de¬ 
hydrated by means of facilities owned by the Hunton 
Plant Owners. 

(d) The Unit assumes all risks of loss or damage to 
the compression and dehydration facilities owned 

by the Unit which may be caused by fire, explosion, 
action of the elements, or other casualties, and all such 
loss or damage will be borne by the Unit. Hunton Plant 
Owners will operate the compression and dehydration 
facilities owned by the Unit with the same degree of 
care and with the same precautions as in the operation 
of their own compression and dehydration facilities and 
the Hunton Plant Owners shall not be held liable for 
loss or damage of any kind occurring to the Unit’s 
facilities from any cause other than failure of the 
Hunton Plant Owners to use the same degree of care 
and the same precautions in the operation of the Unit’s 
facilities as those used in the operation of the Hunton 
Plant Owners facilities. 

(e) Whenever the quantity of Unit gas deliverable to 
the Hunton Plant Owners for processing declines 

to such extent that use of a compressor owned by the 
Unit may be permanently discontinued, the Unit will 
have the right to remove for salvage, or other disposi¬ 
tion, the compressor, use of which is no longer re¬ 
quired, together with its appurtenances and accessor¬ 
ies, excepting, however, appurtenances and accessories 
required in the operation of other compression facilities. 
Whenever the use of a 500# service compressor, or com¬ 
pressors, installed at the Hunton Gasoline Plant may 
temporarily be dispensed with, one or more of the Unit’s 
compressors will first be shut down, before any of the 
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compressors owned by the Hunton Plant Owners is 
shut down. 

(f) Hunton Plant Owners shall be responsible for and 
shall indemnify the Unit against, any and all 
claims, demands and causes of action of any nature for 
injury to, or death of, persons or for loss of or damage 
to property occasioned by the construction, installa¬ 
tion, operation, maintenance, or repair of the compres¬ 
sion and dehydration facilities owned by the Unit. Any 
and all employees of the Hunton Plant Owners who 
may 
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be engaged in the construction, installation, operation, 
maintenance, or repair of the compression and de¬ 
hydration facilities owned by the Unit shall be deemed 
the employees of the Hunton Plant Owners, who will 
be obligated to comply with the Workmen’s Compensa¬ 
tion Laws of Oklahoma, Federal and State Wage and 
Hour Laws and Federal and State Social Security Laws, 
and all valid regulations issued under any such laws, 
insofar as such laws or regulations relate to said em¬ 
ployees. 


ARTICLE IV — GAS INJECTION 

7. If the Unit, in accordance with its Plan of Unitiza¬ 
tion, should adopt a program for the injection of gas into 
the Unit area, all of the Unit residue gas required for such 
gas injection purposes shall be delivered to the Unit by the 
Hunton Plant Owners, at a pressure of 500# per square 
inch gauge, at or in the immediate vicinity of the Hunton 
Gasoline Plant, up to, but not in excess of the residue pro- 
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duced from the quantity of Unit gas available at the plant 
for processing, the capacity of the plant processing equip¬ 
ment or the capacity of the compression facilities, including 
those of the Unit, as well as those of the Hunton Plant Own¬ 
ers. The Unit shall not be obligated to take from the Ed¬ 
mond Plant Owners any of the Unit residue gas required 
for such gas injection purposes, but the Unit will have the 
right to require the Edmond Plant Owners to deliver Unit 
residue gas for such gas injection purposes whenever the 
Unit residue gas deliverable by the Hunton Plant Owners 
is insufficient. 

ARTICLE V — PRODUCTION, PROCESSING 
AND GATHERING OF UNIT GAS 

8. After consolidation, extension and enlargement of 
the gas gathering systems of the Edmond Plant Owners and 
the Hunton Plant Owners, respectively, have been com¬ 
pleted in accordance with Section 3 of Article 
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II of this Agreement, both the Edmond Plant Owners and 
the Hunton Plant Owners will have complied with all of 
their obligations under the Processing Exhibit of the Plan 
of Unitization, as well as under this Agreement, concerning 
the installation of facilities for the gathering of Unit gas. 
Neither the Edmond Plant Owners, nor the Hunton Plant 
Owners will be obligated at any time to gather or process 
gas produced in Township 12 or in Township 15 of the 
Unit area, and such Unit gas as may hereafter be produced 
in said Township 12 or in said Township 15 shall not be 


1043 



7632 


subject in any manner to the provisions of the Processing 
Exhibit or to the provisions of this Agreement. 

9. After the consolidation, enlargement and extension 
of said gas gathering systems in accordance with Article II 
of this Agreement have been completed, the quantity of 
Unit gas produced at any time from Townships 13 and 14 
of the Unit area will not exceed 106% of the combined 
utilization capacities of the Edmond Gasoline Plant and the 
Hunton Gasoline Plant. For this purpose the “Utilization 
Capacity” of each said Gasoline Plants will be that quantity 
of Unit gas which, after being gathered and processed in 
the Plant, will yield a quantity of Unit residue gas equal 
to the sum of (a) the quantity of Unit residue gas from such 
Plant then being taken by the lessees or other persons en¬ 
titled to receive the same, or by purchasers from such les¬ 
sees or other persons and, (b) the quantity of Unit residue 
gas from such Plant then being taken by the Unit for use 
in its field operations and (c) the quantity of Unit residue 
gas from such Plant then being delivered to the Unit for gas 
injection purposes. 

There shall be delivered to Edmond Gasoline Plant for 

pro- 
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cessing, in each month, a quantity of Unit gas equal to the 
lesser of (a) the Utilization Capacity of the plant facilities 
during such month, or (b) two-thirds (2/3) of the Unit 
gas produced and saved during such month. However, if at 
any time the Utilization Capacity of the plant facilities 
should exceed two-thirds (2/3) of the Unit gas then being 
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produced and saved, and if the Utilization Capacity of 
Hunton Gasoline Plant be less than one-third (1/3) of the 
Unit gas then being produced and saved, then, during the 
time such condition continues, there shall be delivered to 
Edmond Gasoline Plant for processing a daily quantity of 
Unit gas equal to the lesser of (a) the Utilization Capacity 
of the plant facilities, or (b) the total quantity of Unit gas 
then being produced and saved, minus the Utilization 
Capacity of Hunton Gasoline Plant. 

There shall be delivered to Hunton Gasoline Plant for 
processing, in each month, a quantity of Unit gas equal 
to the lesser of (a) the Utilization Capacity of the plant 
facilities during such month, or (b) one-third (1/3) of the 
Unit gas produced and saved during such month. However, 
if at any time the Utilization Capacity of the plant facilities 
should exceed one-third (1/3) of the Unit gas then being 
produced and saved, and if the Utilization Capacity of 
Edmond Gasoline Plant be less than two-thirds (2/3) of the 
Unit gas then being produced and saved, then, during the 
time such condition continues, there shall be delivered to 
Hunton Gasoline Plant for processing a daily quantity of 
Unit gas equal to the lesser of (a) the Utilization Capacity 
of the Plant facilities, or (b) the total quantity of Unit gas 
then being produced and saved, minus the utilization capa¬ 
city of Edmond Gasoline Plant. 

10. If the Operating Committee of the Unit should de¬ 
cide, at 


any time either: 


[7634] 


1045 








7634 


(a) to relocate any tank battery, or tank batteries, 
now installed within Township 13 or Township 14 

of the Unit area, shown on said Exhibit “B”; or 

(b) to produce from any portion of the Unit area with¬ 
in Township 13 or Township 14, a quantity of Unit 

gas substantially in excess of the capacity of the gas 
gathering facilities shown on said Exhibit “B” for ser¬ 
vice to such portion of the Unit area, 

the Operating Committee shall cause written notice of such 
decision to be given to the Edmond Plant Owners and to the 
Hunton Plant Owners. If the Operating Committee decision 
is to relocate a tank battery, or tank batteries, the notice 
will identify the battery, or batteries, to be relocated and 
will show the new location or locations thereof; if the de¬ 
cision is to produce a quantity of Unit gas substantially 
in excess of the capacity of the gas gathering facilities then 
installed, the notice shall show the portion of the Unit area 
from w’hich the excess quantity is to be produced and will 
state the estimated quantity to be produced therefrom and 
the pressures at which it will be produced, such estimated 
quantity and pressure to be shown separately for each year 
of the next five years. As soon as reasonably possible after 
receipt of any such notice, the Edmond Plant Owners and 
the Hunton Plant Owners will be obligated to make such 
relocation and/or enlargements in the gas gathering facili¬ 
ties as may be necessary to gather Unit gas from the re¬ 
located tank battery, or tank batteries, or to gather the ex¬ 
cess quantity of Unit gas shown in the notice, as the case 
may be. However, the intangible cost of relocating the gas 
gathering facilities, or the intangible cost of enlarging the 
gas gathering facilities, as the case may be, pursuant to 
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the notice caused to be given by the Operating Committee, 
will be borne by the Unit and reimbursed to the Edmond 
Plant Owners and the Hunton Plant Owners by the Unit 
Operator, who will charge the amount thereof as Unit Ex¬ 
pense. 

11. Promptly after the execution of this Agreement, 
the Edmond Plant Owners and the Hunton Plant Owners 
will proceed with such installations in their respective 
Gasoline Plants as may be necessary to eliminate the use 
of Unit residue gas from their respective Plants in the opera¬ 
tion of their respective Plants for any purpose other than 
use as fuel, it being intended that the Edmond Plant Own¬ 
ers, in respect of the Edmond Gasoline Plant, and the 
Hunton Plant Owners, in respect of the Hunton Plant shall 
be permitted to use such quantity of residue gas from Unit 
gas as may reasonably be required for use as fuel in Plant 
operations, but shall not be entitled to use Unit residue gas 
for any other purpose in Plant Operations. 

ARTICLE VI — GENERAL PROVISION 

12. The Processing Exhibit, as amended by this Agree¬ 
ment, shall remain in force according to its terms in all 
respects, except as otherwise provided in this Agreement, 
but any and all provisions of the Processing Exhibit which 
are contrary to, or inconsistent with, any provision of this 
Agreement shall be deemed superseded by the applicable 
provision, or provisions, of this Agreement. 

IN WITNESS WHEREOF, this Agreement has been 
executed by the parties hereto through their respective 
officers on the day and year first above written. 
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GAS PURCHASE CONTRACT 

THIS CONTRACT made and entered into this 12th day 
of September, 1949, by and between CITIES SERVICE 
GAS COMPANY, a Delaware corporation, having offices 
in Oklahoma City, Oklahoma, hereinafter called “Buyer”, 
and Phillips Petroleum Company, a Delaware corporation, 
having offices in Bartlesville, Oklahoma, hereinafter called 
“Seller”, WITNESSETH, That: 

WHEREAS, Seller represents that Seller is a lessee of 
the West Edmond Hunton Lime Unit created pursuant to 
Order No. 22,247 of the Corporation Commission of Okla¬ 
homa, and that Seller, under the Plan of Unitization of 
said Unit, is entitled to receive in kind and sell or otherwise 

63673174 

dispose of Nineteen and 100000000 per cent (19.63673174%) 
of any and all gas and residue gas provided in the Plan of 
Unitization of said Unit to be delivered in kind as Unit Pro¬ 
duction; and 

WHEREAS, Buyer is engaged in the business of selling 
natural gas at wholesale to chosen customers and to dis¬ 
tributors thereof and is desirous of obtaining an additional 
supply of merchantable gas to meet its requirements: 

NOW, THEREFORE, in consideration of the mutual 
covenants and agreements herein contained, Seller and 
Buyer have agreed with each other as follows: 

* * * 
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n. 

SALE AND DELIVERY 

2.1 Subject to the terms and conditions hereof, Seller 
agrees to sell and deliver, or cause to be delivered, to Buyer, 
and Buyer agrees to purchase and receive, commencing with 
the date of first delivery hereinafter specified and continu¬ 
ing during the life of this contract, Seller’s Proportionate 
Share of the Contract Gas, provided, however, that: 

A. Buyer shall not be obligated to purchase, during 
any fiscal month, a quantity of Contract Gas ex¬ 
ceeding in the aggregate an average of 25,000,000 cubic 
feet daily, averaged over the fiscal month, said quanti¬ 
ty being hereinafter referred to as the “minimum 
quantity”, however, Buyer shall not be obligated to 
purchase and receive at any time more than 

[7693] 

fifteen million cubic feet of North Residue Gas daily or 
more than twenty million cubic feet of Hunton Residue 
Gas daily. 

B. In the event Seller and other Unit Lessees (for any 
reason whatsoever other than force majeure, as 

hereinafter defined, or Buyer’s failure to take Contract 
Gas available for delivery to it) should fail to deliver 
the minimum quantity above specified or any lesser 
minimum quantity then applicable under this contract, 
during each fiscal month for a period of three consecu¬ 
tive fiscal months, the minimum quantity applicable 
hereunder for each succeeding fiscal month shall be a 
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quantity equivalent to an average daily quantity during 
the month equal to the average daily quantity delivered 
by the Seller and other Unit Lessees during such three 
consecutive fiscal months, unless and until a low mini¬ 
mum quantity is established. 

C. If delivery of gas hereunder commences on any date 
other than the first day of a fiscal month, or if this 
contract terminates on any date other than the last 
day of a fiscal month, the minimum quantity applicable 
for the fractional fiscal month in question shall be pro¬ 
rated on the basis of the minimum quantity then appli¬ 
cable for a full fiscal month. 

2.2 During the life of this contract, after the date of 
first delivery herinafter specified, Buyer shall have the 
right, at its option, to purchase and receive, on the terms 
and conditions herein set forth, Seller’s Proportionate Share 
of any and all Contract Gas in excess of the minimum quan¬ 
tity above specified to be purchased and received by Buyer, 
during any time or times when the quantity of Contract 
Gas available for delivery to the Buyer and deliverable by 
means of then installed facilities, is in excess of the mini¬ 
mum quantity then applicable hereunder. 

2.3 To the extent that Seller may be able to control, or 
participate in the control of, the rates of delivery of the 
Contract Gas, Seller agrees to deliver or cause to be de¬ 
livered to Buyer the maximum quantities of Contract Gas 
reasonably possible, whenever necessary to assist the Buyer 
in meeting the fluctuating requirements of its business. 
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[7694] 

2.4 The point of delivery for Hunton Residue Gas de¬ 
liverable hereunder shall be the North fence line of the 
Hunton Gasoline Plant site, and the point of delivery for 
North Residue Gas deliverable hereunder shall be the East 
fence line of the North Plant site. 

* * * 
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Exhibit No. 53 

[Note: This exhibit was rejected by the Examiner at record 
5765 and was not received in evidence. An offer of proof 
was made on page 5765 of the record by the State of Wis¬ 
consin and the Public Service Commission of Wisconsin.] 

Form No. 40 100M 100P 8-44 A 22664 

NOTEGRAM 

Memo To Allen B. Hiatt Date 7/7 1948 

From R. B. Stewart To Return Cross Out 

Your Name And The 
Word “From” 

We get the following results comparing the map in the 
M.-W. contract with the new photostat. 

Net add! acreage omitted from original 28,000* 
Add’l acreage acquired from C. S. oil 14,000 
Add’l acreage (misc.) acquired since 

contract 4,900 

Total add’l acreage represented 

by photostat 46,900 
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*This net acreage was included in revised maps prepared 
8-21-46 but to my knowledge the M-W people never re¬ 
ceived a copy of such revision hence their count checks the 
above count approximately. See Mr. Bunn & Kirk re. this. 

Put It In Writing Written Messages Save Time Prevent 5- 

Annoying Interruptions And Errors 

[7799] 

ADD’L ACREAGE SHOWN BY NEW MICH-WISC 

EXHIBIT “A” 


Net Acreage Omitted from Original 
Acreage Acquired from C. S. Oil 
Misc Acreage Acquired Since Contract 
Net Add’l Acreage Represented by new 
Exhibit 


27,422 

14,578 gross 
4,860 


46,860 gross 


We are promising addT from PEPL. block 7,000 approx. 

Probable total addition to original Exhibit 

“A” 53,860 


320 

3 

“960 

640 

lfiOO 

480 

2~m 

4,900 

2,080 

2^20 


28,000 

14,000 

42,000 

2,820 

44.820 
7,000 

51.820 
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Exhibit No. 54 

[Note: Cover page and title page omitted] 
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Docket No. G-1148 PHILLIPS PETROLEUM COMPANY t'iqha'I 

OUTSIDE SALES OF NATURAL GAS L/OUTJ 

SALES OF RESIDUE GAS Sheet 2 

YEAR 1950 

Volume in Mcf <® 14.65 p^.i.a. Amount 
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Total Sales From Cycling Operations 1,401,385 15,117 1.476,502 $ .0565 3 81,916.62 $ 1,522.01 $ 83,438.63 
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Seminole—Partner Operated 35,512 35312 .0281 999.41 999.41 

Seminole—Phillips Operated 644,361 644,361 .6186 31,299.18 31,299.18 

North Burbank—Phillips Operated 1,165,302 1,165,302 -0177 20,636.18 _ 20,636.18 

Total Gas Sales from Oil Leases 9,25G,179 29,754,419 39,010398 $ .0347 $ 374,480.02 $ 979,741.57 $ 1,354,22139 
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Bartlesville—Partner Operated _~~_.-._^ ... __ 43-25 _ 43.25 

Total Gas Sales From Oil Leases . - 6,602,238 27,213,366 33,905,601 $ .0361 $ 252,898.11 $ 970,597.28 $ 1,223,195.42 
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Exhibit No. 58 

PHILLIPS PETROLEUM COMPANY 
PANHANDLE & HUGOTON FIELD GASOLINE PLANTS 






PHILLIPS PETROLEUM COMPANY 
PANHANDLE & HUGOTON FIELD GASOLINE PLANTS 
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Dumas Plant 

Sherman 

Plant 

Hansford 

Plant 

Gray Plant 

Sneed Plant 

Year 1950 

Month 

Volume* 
Processed 
<§> 14.65 

Volume* 
Flared 
@ 14.65 

Volume* 
Processed 
@ 14.65 

Volume* 
Flared 
@ 14.65 

Volume* 
Processed 
@ 14.65 

Volume* 
Flared 
@ 14.65 

Volume* 
Processed 
@ 14.65 

Volume* 
Flared 
® 14.65 

Volume* 
Processed 
@ 14.65 

Volume* 
Flared 
@ 14.65 

January 

5.079.866 MCF 

—0— 

5316343 MCF 

~0— 

2,956.785 MCF 

-0- 

1,942,215 MCF 

-0- 

6,663262 MCF 

-0- 

February 

4.913.113 MCF 

-0- 

5,476,142 MCF 

-0- 

2,456,783 MCF 

-0- 

1,819,098 MCF 

-O- 

6,101,916 MCF 

—0— 

March 

5,427.116 MCF 

-0- 

6.141,866 MCF 

-0- 

2,773,605 MCF 

-0- 

1,699,470 MCF 

—0— 

6,876,664 MCF 

—0— 

April 

5.187320 MCF 

—0— 

5.953351 MCF 

—0— 

2353321 MCF 

-0- 

1,438,086 MCF 

3,630 

6,776,812 MCF 

-0- 

May 

5.008,620 MCF 

—0- 

6,203,224 MCF 

-0- 

2,685,967 MCF 

-0- 

1372,128 MCF 

3,875 

6.762,780 MCF 

-0- 

June 

3,928,961 MCF 

-0- 

5,831390 MCF 

—0— 

2,626,903 MCF 

-0- 

1343,498 MCF 

1320 

6,455,066 MCF 

-0- 

July 

3,622,464 MCF 

-0- 

6,648383 MCF 

-0- 

2,739,485 MCF 

-0- 

1339.491 MCF 

2.480 

6361,621 MCF 

-0- 

August 

3355,275 MCF 

-0- 

6,792328 MCF 

-0- 

2,697,822 MCF 

-0- 

1351,268 MCF 

1381 

6,795,938 MCF 

-0- 

September 

3,110,256 MCF 

-0- 

6,817,845 MCF 

—0— 

2,602317 MCF 

-0- 

1313,912 MCF 

-0- 

6,619268 MCF 

-0- 

October 

2351.933 MCF 

—0— 

7328.671 MCF 

—0— 

2.731.298 MCF 

-0- 

1386.629 MCF 

-0- 

6,903.942 MCF 

-0- 

November 

2,949.16-1 MCF 

-0- 

8,137,926 MCF 

-0- 

2.666343 MCF 

-0- 

1,617.663 MCF 

4320 

6,815,421 MCF 

-0- 

Decern ber 

4.986358 MCF 

-0- 

8.757384 MCF 

-0- 

2.816.813 MCF 

-0- 

1.994.114 MCF 

-0- 

7.051,056 MCF 

-0- 

Tota. for 

Year JC50 

50320.646 MCF 

-0- 

79.605.653 MCF 

-0- 

32307/142 MCF 

-0- 

18,617372 MCF 

17206 

80383.746 MCF 

—0— 

}larch 

5384.032 MCF 

—0— 

11,215,158 MCF 

-0- 

3,485,688 MCF 

-0- 

1391361 MCF 

—0— 

7.083243 MCF 

—0— 


•Source: Texas Railroad Commission Form GP-1 
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Exhibit No. 59 

PHILLIPS PETROLEUM COMPANY 
WESTERN DISTRICT GASOLINE PLANTS 
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PHILLIPS PETROLEUM COMPANY 
WESTERN DISTRICT GASOLINE PLANTS 
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Crane Plant 

Goldsmith 

Plant 

Fullerton Plant 

Eunice 

Plant 

Year 1950 

Month 

Volume* 
Processed 
<g) 14.65 psia 

Volume* 
Flared 
(g) 14.65 psia 

Volume* 
Processed 
(§> 14.65 psia 

Volume* 
Flared 
@ 14.65 psia 

Volume* 
Processed 
@ 14.65 psia 

Volume* 
Flared 
@ 14.65 psia 

Volume** 
Processed 
<g> 15.025 psia 

Volume** 

Flared 

@ 15.025 psia 

January 

919.806MCF 

526.813MCF 

1.936344MCF 

22J216MCF 

1.404.786MCF 

0MCF 

3317J273MCF 

OMCF 

February 

816,952 

480,583 

1,807,092 

20,411 

920339 

0 

3.251352 

0 

March 

896,346 

539,591 

2,066,132 

3,868 

1322.684 

1,447 

3,642,686 

0 

April 

9-10,403 

601,442 

2,298.928 

60,273 

1,411,153 

400 

3344,412 

38322 

May 

936,135 

554,024 

2,608,605 

29,806 

1,458381 

38.191 

3.719,198 

49333 

June 

959,275 

633,353 

2,811,956 

2,889 

1386,671 

20379 

3379,880 

231.774 

July 

1,043,744 

398,756 

3.098,112 

13.757 

1,747322 

58.724 

3,739307 

69,621 

August 

1.055,610 

32,244 

3356,134 

47,641 

1,852.020 

239,887 

3,883.977 

67375 

September 

1,060,703 

38.458 

3,612,113 

101,272 

1.899,109 

132,142 

3.700364 

360308 

October 

1.084.746 

61,668 

3.715,856 

60,961 

2.028.964 

205,757 

3,758,831 

54,211 

November 

1,032,792 

69.191 

3.164,172 

15,326 

1,872,468 

138334 

3376.947 

82.874 

December 

957.908 

45,631 

3.066,480 

13,652 

1330358 

54,150 

3,641,858 

123388 

Total 

for Year 1950 

11.704,420 

3,981.754 

33342.124 

392.072 

19.034,255 

889.611 

43356.485 

1.077.804 

March, 1951 

1,187,713 

41.758 

3.889.639 

210.393 

1354.093 

31302 

3.769.147 

197.270 


•Source: Texas Railroad Commission, Form GP-1 * 

••Source: New Mexico Conservation Commission, Form C-114 


